P
BTdl dii e

3. d. 0VR/0TO

7" Annual Report 2079/80






Jdlcldh AfdH T

co oo







U %ﬁmsﬁ@m%ﬁé‘g

(‘lli‘ll AT JTIRT AT FHIAl Skl

A SRl HETAAAYRT,

fAafa 2059 /04 /33 AT THHT FoATAE AATTH! TAT TSHEH! [HUTATTAR TG FFIATER! ATAT AT Graer F97 fefataa fafq, T
T R T fawaes IR gahd qoT (AU T S AU §aT HEAT U9, 053 F1 THT §9 ATAR FEIU SAREAT HETTAdeweh
STERT AT ATH. T@IH AT TATEREHN FAAT AT JHEAT FAbT AT AT F=AT THITT TRTH G |
T & fafa, 9 T e
fafa : R089/0%/33 T4, FFAR |
T ATHYTAT SATSHFAE, ATSHIAT, FISHTST |
Uy : fa8Ter 99:00 a9 |
TARAR! [I9AET
q. qERI T<q
. AALTIF] A=A AT FoATAH AAITH! ATTIF a0 2092 /50 &I AqTfH fqaed FA®a T qIiea T |
g, AEMIRIEEH iqaad Alededl qiids AeTasHl dlsh = . & ATfdE a8 0% /50 FI R050/03 /35 T TFIH
TAT I HeTdeHT Aeh AR fa. &1 AfIF a5 309 /50 &I FdTd, AThRT A& feard, T8 yae faawo awmaq
fairar faavures aifeq a1+ |
T FHEAT UA, 2083 BN THT 99 THINH A1 F.3050/59 F AN A6 T@IRIEH Al TaT (Aol et (arer aweeaTT |
. A FATAEH IR SAAET T |
3 YIRITA qAT HAEEET HaAaaeny fMemeed Saed, 999 T F GERTF a7 (Hee AT a1 F 91t weasd T
O AUAT | ATAR T Foarad AAqArs TR0 AReTar 98T T |

R. fliy g

F. ALF.R09R /50 Fl AT HATHIETE BT FIAH bl =hT ISl 10 GIATTHRT &l G AT THA aRTeRH! A AR [T
T FAT AT ATIAHT B AT FL FATSAAR! MIAT 0. YRE FTTLART TG ATATLT TIRA T |

T ol AURY AT THIAT <[ThT Joilehl 98 IaeTd ghys SR AT T4 fAuig Suemr |1 o qaRradie T a1
TR faar qe=d FEH g ATSH FAHT ISiel 9 GfqeT aRTeaRe gFIR 9TA% ST I |

T, AL AT FAT FRYE TAT AR GLATT B ATIA &, 4,04,%3,3,000/ - @R F[hl Yol HAR T JAT FET ATEAR T
T JAT FAHTEAT ATaeds FedT T doarad qiafders Aeddr I&m T |

o HEIAT TR TRT Q0% (9) (1) AT TUF! FFLAT THSH FLARTT ATHNSE IALNAE A @ TUH ThH FTAET T |

3 fafw

ToATeA® FrATTRT AT
FET AT



q0)

jor; | %ﬁawsﬂ@m%rﬁﬁg

TR AT TFIA TR

FATHT AT et @it gfafafa (G s T =med SeRdHEed |1 g Hagd 059 /0% /39 T GWaR iy a9
FEIHIHT T FTATAT FHATLT, FTSHISHT TaAT TRTE T IS, |

gfatat (TR faeh TREa TUFT STARaET JTh GETHT SR HUHT AT FAT (I @ 7 s, |

ATaTeAe a7 [T SRR ThETE TH FFIATR AT A [hATHT HRETehh] TTAT ATH dT HTHT Alchel THTHT AT o
a1 yiatafa dre " g |

BARAH! AU Fq=aiq fafag RIE TeEega SARgHl FEHEeed gahd 9 @6 IUH [augan FFT atad AThd
ToATAF AR AAEATS fArgd THHN G s | A&l ([qua F=ares afafaer Aaears rad AR 719 Sahd
AT AT THI |

SRARYHIES Sk Tl Heded a7 YYAa%eh] QrIeddl GHTH] AT AThel a7 GHTH] ATITSE AT YT Hfheare Id
ERE

FHTHT AN {7 T SEREAT HeTTAEad I97 g4 T JUad 5 el @bl elaiy qedsbrdT g&q@d T T4 | aTfere
IRl [aerar .00 avaia gdl &g |

TEIO SRl HeTTATaeedls altie Jaaaed! JATT I8 HEAIh FHATSITT JaT HTATATHT T8I T g7 qrad g, |
ATt Jiaaad T8 HFAE daarse www.pmlil.com AT FHT S g1 a1 Frad TREws, |

FATHT AT (A7 Sogh SOREA] HeT{ATdese ATH[ 9=y o ATIehIes TR=rads q91 AR G AT RN Fa9mT ar
ANTIFATRT THITTS a7 ST JHIGA g A3 g7 ARid v | 97 AHIRH0T TRTE FHFTUHT STIREAT HETTHTTEwH
FFAT DEMAT &TdT TR I Jabdl ANIHINE T=d T9 Aqard FFAH J&qad T |

Jecdigd AR FAT JATAAH! ATNT HFIAH A ARG @RSTHl HIH 205 HA AFS Aigal 1% Td gaRH (&7 o2 T

B | HUTH %h ool [ATHISHT 059 AGIS QY T AAaRI T HRIER g TIREAT [baTaHT HiaH SARaHIEs AT
AT a9 AT gsA |

TAT FEI=AT 7 FIH FRATE] FFIAT UF, 2053 FHGH g G |




pPRrRAaBhu

Mahalaxmi

gl () 9

T ToaTeleh AT,
T FETAEH] AT A [AAds,
FHATET, FISATST |
fowe : yfaffr @) Trgee wiivaar v
HE,
.............................. et EAA/I AT/ AT/ MSINAR aQT A TS H/BHI
AAAAAAAAAAAAA A TG FEIATER! TR efqaae fAfq 059 AT G AigAT 3 T FIAR [TETHHT 99:00 AT AHITE ATSHE,

FTSHTSIHT & ATl AT ARV GATHT T SAEAT TE Gkl qAT (HUTHT TEdT g7 T HUHTA I<h GTERVT GEIHT 1T forg

[aT=r" qor AaarT T AT FEdRI et AT RTeRT AT/ S HAAT/ .97/ ISR
TS A TE Y BEIATRT TR A TS HRT/ETHT ATt e T TSI g/af |
yiatafe fraee waar safwma s
FTEAET THAT T
SRyt qfv=rg | /fedqumer |rar 7 ¢ A, 9

ST

SERgAl aiv=T |, /fewme |

IR @

(Feae : AT giaff (GreRiT) T AR TET EAAT BIRTAT ¥ WUl ST T FEIRTH] FaTT BTATed FHATST, BISATSHT
9T AeEH TG 1)

Tl TR FATHAT IATEITART ATHT
FERICE
SERYHT ufe=ry |, /fewme |
FTRETTERT TTH, TR e e,
QU FHTTTT . A AT FFAT (&)
FIIRETTET TET .o

(AT JALTIAAT SERGATR] AW, IEqQA ATTATT FTHT Foold T TATRETHT TaLT T&T AT JALT-7 J97 T I 1)

T k059, / FHEAT AT



©

praBbhu
Mahalaxmi

Life




praBbhu
Mahalaxmi

Life

U] AGICT&dl IS Foedldod felfdicsal
3redgT ot RI&T dgdeioare ATl aftfas ATURUT AHTAT UFdd HAoded

AT HETTHIEEY,
T T HeTded] A5t g fdfHdge! ATl ATt Framor
FHTHT JUTEAT & FUH FHE SARGA] HETTHIEE, MaHAER]

AP THH! ST Wl (8T TEhIl ATTAT HFIAThl qaqrd

o ENEEN « 3
SATHIG ehT ATNT T IR @bl ) | @:05 @:1‘5 B, W

S A

ZTef, 99 Hetdediare Siad dTHT TR 9 AR AT

o [aNl Wl o} iy o o

et Sfafafasae®, SaraRIeTedsd, FITAl TAedR e, TIHR
HaEe, FFIAG] TRIGPREs, HHANES qaT ATH=d T#0
HTATISIETAT FATIH FFIAIHI THATE BNadh @ T8 |

TATA AT IR SHEA dTHT a9 T FFEIAIE] FehT
IS ggr T feuar fHIem ge=na @nfad g Adew s

TTEFEEH! FTEAT AT ATHTATSTAT qSHT T JTeek JAT qrater
AT AW HATH! HIFHATE TG FaT J&TF L S{a AT ST
ATRAT ST qfE=TT aHTed FFAT JUEY e AERT H
TH qATAS THENT TRISTG | JAM, FEGIIRIAT  SHTEH
ATALTHAT FFI=] FATATHR] FHI TAH FHAHHAT ATTH LT
TAT A WA AT SHOEEeTS  Avedear faq a9

o

fafrae ¥ aifae weraed ag® s fafqee e A
TS 9 HeTAsH! Aeh g [dfidg HTIH 75 Uhidd

2 o NN
AT TESTAT RPT P |

FRIAR FEATT TURT T T TR AR T | T AATIHT AT

AN gb  AFAGed] FATaare HA  HFATHhl  FadTdd

TSR] ST ATHT TSRHAT J@TUH ATRAT HFATIE ITEI
JaT AfIF FATEs W IH@ e G | BT HFIAThl =ehl
IS =R 37e AT FAIE AT AT FGAT TEHN T ATTAF AT

AR TFIT T T ATAATATs ATHATd Y arfer, faera T
qAATSHI HTAHATE ATTFdeedTs I adTs AufeTd aadra
e 9 FFedrad PRI T FHEN RIST =g |

R0WR /50 H HAT HATHETE I R [aa@R W a4
IR IR0 TYETT FAH B GSil AT GIqerd FRYS A%
SR T AR IS TATSAHT AT ATSTHT TG FATA aAH
AR (IR TLRATT FAH B ToABl O FAqT SRTRbB FHIR
IR SR AT gaaEd e fameg 9= aRme W
favaed g | a1 gfdaed qar et fafqass deams g
33R T FIATIRY THEHT SARIAGEH T&IT 9% 8%, TEhl B |
fasgeardy enfde qar ASHAINGE IAR WA JAT HABH!
FATAAT ATTH Fiqse aRfeafder o Sia" ST Saa@raH
ATUH FeRAAHT aTas(@ TAET audr sAfeedr aqH] TAATHT
FFIATR] FHA A o AHATHT TPRIHE dG1 S[@UR G |
FEIAIF] AT TSI ATHEAT AAfTHT FFIATRT S S
FITH ATHR T ¥q S [IH G 99 A1 R050/59 H
R FATTEW T TG0 9 90 d 3 FHIE Wl g e
RN AMdH qUAT 5. ¥ e 30 FRAS &l AWedh b T
TJHA AU G |

TSI fedrEe ofde a9 050/5q qEH GEfiTe ISR
qHT FErd kA ¥¥ 35 YT duTelee Siad AHET ATag
&l Bl ¥ AT ATHIRT IRRT f99 THE Ta Fod @ A&

R, AT TIH F&T TR ATTaTd ATAARAT TUR qHY
AL TIAT FHAREEH 7T ATAIST TH ATARH 4T aTed
qrfers, ST fatad oar gedmirar RIST Argted o |

SR qUATT ATl 39 HHIH Ggl Bg ATHISA Hearse
giqeaT q91 ardardes R 9N aHaen Harare Eied
TRTS HHAT TG G1AT TR G G T4 foreie g TUhl
T | Y, N feAEeH qHAH ATNe HIARO FET e
T T FFAT GqEGE B |

FAHT, W FHT WEN UTEd AT, qAA AT AU qdr
g gl Hees ¥ gearas afafqsr anTeeE uan
AT THE, FHARI, ATHAT TIT TAFR  HETTATFET
FHA TE HHATATS YA T TUH JaT qa7 Joae Aqast
qaRA TATIT AT FEANT Ui FAaT ook Ta AfaeaAT g8
T-TeATE, G¥hTd 9T TEaNT MR qTe+ e ey |
gaTe |

fAfd: 2059 AT A I3 Td IR, TETAR AdZaT 0%, 0¥

fre swig=w
AT

1Ak aTffes Uldger 200Q/0TO N




©

praBbhu
Mahalaxmi

Life




RaBh H
@ lp\)/lahala(;:mi Llfe

U] AGICT&l clIgth Foedleod felfdidsadl
UaE HRIBS fAh D! Aol

TH FHEIAT TATH FATAE, I HETA&H AT5h S H]
ToEAAE A AAAT, FFIAR] AoAAHRE,  ATIR0T
TR HETTHTARE BTHT (AT T T T Ao HUHT [AHAHT

ok ufg AR &4 TURT faiTT SeEwar, omEr SCHT U
MRS AT YA T FATATIAH TR IRA HFIATATS
A qAA JAT AW FAE GET ABRATATR fed gH T

o [Nl Wl o} n o o
Meprad gfafafusaes, a@d d@Madsass, TaeR HIEs,
FHATHT FART FFI FHAREE T4 THT I AETA&HT A5

[N o [ NN o Y
FEIAIRT PRATERATT 1fer dle¥g bl [d¥dEd I3 el |

T ORAR T AT g HUHT FFI0 HeTTHTageHT
gifaes @RI a9r AfereT h e |

FFIAH] ATANE TUTATATS IT T FATS, TUETT AHTAEE
T, I=add 9fahe fad T SFIET AUH G | HaHTwr
frpraeeare S fAdees O S, WRONIG gAwR qd9r

qitass g9 dEh AR . T HeTasHl deh I
fa. we smoaAr mivg fafa oo s R TashE Tw ud
HeTAeH] Aeh A Hhl ATHATE Thlhd HRIAR AT
TS ATTH HERT TeTeeedls FaTd 5 G | ATdhepl T FEIAEE

IAIAAATs I=d  TAfHHareT qd Faard faerars &=
favaAT T FTIASAT qAT TOEIT FATS, o, gfafrah
91 gATE MY AAGETE AHAAT d%h ANTE AGTEhl B T
YNMTHT fe@T Ueh Tael UF QeH Sad | ergelehl SHT

AT-ATRAT ATATATE FAATAT TEdl T AA-19+ aardie
TP TUHT AT TTae(d T AT.F. 050 /59 AT FEIHTH
AT ARG el T ANMHT [GTHT A% 3¢ & (q9ard
ferueer & | gfqeqaicns aeRHT qesars I5 HeTasd! e

o ~ D
T & &l |
MY )
TH FFAM [AUHI IJg¥T TAB] AN TATIATRIAGTE A

o

TR o [B A5 AT Y9! STATHeb] ATNT BTHIeT FqTeh]

HEANT TATITEA FFIART AAETIEs, FoTAbIRE, AT

>
o o d

a1 quT BRaTEaTIEEeTs fafai SMTee o @ | AdTel
Sirae AT asRAT IR gEr gutedfa #aw T gF gF
B g 21T, 9 HeTdedaTe Siae Sy TR Ao ARTers A
AT ATRAT =T FAH T ANREHT S |

wETATEes, fAeeae Anifaer 9w Hemes, aers
faearg w9 difedes, WERTT @led Afaddies, dAddidE
giaffies, TAERES, WRIERATAEE AATAT TF  HEIAIR
qRaTe glfed gedale TaH aF0 FHER AdEedrs JH
T FEANTHN AT BTfdeh AR qAT 9T fadeesr af#a aa

qEESale FaIvh [IedY ATI-HEd TRl AT&T T &) |

CREEIEN

T TS

C o o
THY bTARRT Aldhd

It s ufadaat 200”/0c0 [




©

praBbhu
Mahalaxmi

Life




©

praBbhu
Mahalaxmi

Life

9 HETAEH] ATgh e [AHdgehl

'\'Tl_cﬁ' AT TRV TATH] q&qd

ATl rATaaRr graaas

AR NI FETTATEET,

I WETAEH deh e [AfHdgHl ATdl aTfie @Temee

09 /50 AT & q #H §0 WIS ¥ Thlgd FRMEAR =T
T ATT.3050 /59 FUR AATTIFTH . ¥ FF 39 FIS FA
AT Hhead AUH! @ | =T AL, 2059/ H AT Jiqasd

FATHT IIRIT ARG JAT AA= FAEHTaeedrs darde
AiH{aET dheTe Eied @Ia d97 Afgared <k e |

TAR 9TaTe AT FFerT ST Jafaar & 0o FIE 50 a@ &
STHTSTeF Tl AUHT T | ATTdH a6 J09R /50, FFIWTH! FTAT

RGN HETTATAES @IS HUR! JAAT TaH HFIAT Ficeh!
faearg qor FRTATRT AN Eifdd gwrare F9T TE ATIaT
faeaT THT Feleddie a%d qEdN, AT UaH A Todle
AT FRTT AT g AU TR |

IO AT WIRIER ¥ 9T o@THIA dTeel  (He9T
Aty faxira faawor Nepal Financial Reporting Standards
(NFRS) SHIGH TAR 9 99 MeeMAR I8 HFe diel
FHITTH I @R 9&qd T WH B | NFRS HTAR fawa
faamr qa a7 T A faxirg fFEaRudrE FHA NFRS AR
Q@ I AUHA T qUH] TATFAT IRaaqT qUH B |
Trept faeqa faavor a9 gfdaear do " IR @ | NFRS
G FER AT ATRAT TR qa7 qfIcadrs aaii 9o
qUFIS BTHT THEHT Tl THfd qa7 ITcaars aoiy Jedl
IR AT T4 ETHIS @S T & |

o9, Teiee qHET ATMYF a9 09, /50 H HHAH! MATaaes,

T au el ? fafae faxir g=rses a9 @y o faxira
SfTaeTHT oo TRUST HERT AAHRT TRISTE) |

R. e T ey TRiEfiETe FPie! SRISRAT W 9T
faea sdqerar f@usr wnfds dwew, =fao oimrer e
fodreft qaAsheT i aftged T gl eTdl STl ATAT AaqeH
TIEBT TATT T BTl &RGS ATURT ATID Healehl Teael TATE TH
FHIATPT GATT Ui g & Tbepl G | faeaeamdy Teefer,
i qar ArATieTeE R wakie aar fatag wfdfafrer faeaesr
8Y TABHT ATY TATART AT T TSATREERT T TAT ATHE]
Y9I I TTH T | TR AATaT GHI-FHIHT dfebg q9r faa
el ATHAT T el (AT~ seaThAes, Sfes &mar sfaus
Alg TRATH [FATq T TAHT FAeedl A AMGF Arqrard,
forehTar o1 @ B AW AT, THET TS AR AT
TaH goaeelid SEHT AT FEAT ANG BRI STebTerT
IR FgaeesqT ftgear fausr g | a9 akgemr Siaw

TEATT TAT ATRT At feqra dieder o fa-ra faawo
W [ l

q. FRSRET TAET :
e g9 Aeh TN [q. o Al FFATTH FREAR (Aid
309Y /05 /35 g aigad STAT AR Tl [T 9 |iiqew

STHIRT ATAITHAT T AITecqATs ATH ST THE AT BIAHT
i HIEATE I HREHT G | ASNTh ASRETE ITed fagearer
N ~ c [N LN o ~ o

TR AITAHT Hecaqul ARTETH QAT qf Afaerepr AT i
AHTRT HIAHATE Tod T 9=a1 977 @9 T U<Urer arl
THTSTAT fadTT T8aTe Siad STATRl ATeHeare ATl AT

TR T T AT aiandr @i anfds tEaan for T

B

HETAEH] AT s fa. fAfq Rowy /q0 /3¢ 3fa =aantas
FRIAR ARF T (2T |

qiiqeh J9 A3% SRR (@, o ATd. 09 /50 | 3 R
qI Y TS T AGF AETAEHT A TN fq o A

AT AT FIAIRIATS [G9ded s I+ FAINd aHd
S T |

3. yfqaeT TR Ao Pfqeeer Saate T wfasr e
FXH GHHHT GoATAS QIATTS! ST

A af R050/59 F AAR AAFAEHSB! TG ATF AFFES (TR Wl & |

. 9. EE] 3050 I[R T 3050 AKX & |R050 H9R FIT<T &<
AT T AEE TR AT AT A (TR ST
(ﬂwﬁw HTHD) (raTar e SO

q ST T g ¥0% 438 YR,R89 ¥ 4T ¥E%
JIH STHT e %3,45,%0,30% CRERAASEE 9,9%,0%,04,33%

TATHRI ATH e 1,%¥9,%0,%5 955 1,90,0%,59,9%4 349,53, ¥R %3

R FA AL ,04,4%,35, %99 9,30, ¥%, 3%, AR 3EL,E4,44,95R
3 g e ¥¥99,39,59% 3R,0% 89,39 98 ,94,23,9%3
¥ hT q;ﬁ ?,4%,%0,00 000 3,40,00,00 000 ¥ 3% ,%0,00 000
% e {ATH ¥ 33,94, 53¥ 45,39,03,009 ¥393,95,299

I affes gRdcar 2oec/oto [N




©

praBbhu
Mahalaxmi

Life

% 9 | feEw 050 IR FATR FA 059 FER AET F
(GraTadie ) (raradiErr & )

q ST ST qelT LR LT 4,0%,30¢ 99.0%%

gqq AT ek 9,9%,0%,04,33% 9,0%,4%,%¥5,%¥R% (2.35%)

FATHOT ATHT e Q4953 ¥R,8%3 3,R9%3,5%,4'N 30.30%
3 T AT 3EU YUY A58 ¥ 3933,3% 389 92.45%
3 RERIEERCE] U%,9%,23,9%3 9%,%0,%9,25% ¥.00%
% =[HT TSI % R %0,00,000 % 3%,%0,00,000 0%
X T HATH ¥393,95,299 38,89,0%,¥ 90 (94.93%)

SIIh qAFFee ALl AATS HeAT3T T4 A1F. R050/5q F GF HATHT IREdT g1 T3 |

STRITh GAFISEeH AaRAT TH FHHAH] AaqNas (i
TaH fadia dEedar geaeHd edl AR WeY STHERI
RIS == |

I FEAA TAIHT T 89 (0HT FH FREORES @
THIAH WH -

@) W qOEE G 0 FEEET BT FHEREEATE
ATARF TIT de dIdH Y= T4 qrafeTss TTaT 387 aara+

fafam FH=REse TORTa faerad @it stsd fafae arfas
AT ST (R FEARIAT IRTSH TR S | A TSIRT
U AfgaTe HIA ARATH q1g g TTHT BT faeama TEer |

(@) TrET FEy AR e augedr rEaditie Jaered
TAT FPATH ATATIHT ATIRHAT 9T S{EA STAT FaATHh Ted
AT Se9ddl ATl ANTRR T & ATIRIT AAeT
BTETETH © FaT 29T AT T &l A=A 9% FT 9T/ JTeran

qfa e RTRE & | TE AT BRSS9
AT GITIRRITRT FATSHT T SRR TE=E ATee
JRINTA TOHT HATAT g ATHAT AHIE] ANAHesH l Fedril
TRIST AR & | &y, (g2l aifed gere qeresd e
ST gFaead [qUaesAT FETET fqudT UaH aar dAiAatsg
RIS fafaer ffawer arfawesar Feanit WRee A & |

FATATETATE WA TA G S| Ja1T gare SEh
T | FEA ATHT FooTaars 09 fedrdr 7218 TR fewre
TETEstg RS A1d ARG HETHEEaE e &Y

gfafaa Sfram @ Far yara T J&7 fauer g |

@M AT NSAES : TG AT GHT, ATHCHRIE ETATE AT,
¥ Qi A, ARIT gAvRAT SrAT, A ATSE
TR g Sraw S e SfEe dran, fdes sfae S

SEHTS, ATHE Fee, faq SEwarad, 9qa (a9, Fean
UEH, FFAT G (AR e faaRTesers gafasor
qAITF ATARE ANaHes 6 FF = Tetedl § T 99

Lo Ly ey o N
bITATg AT g, |

Straq d\T AT Gl 99=d Ya IR YA (After
Sales Service) @ A WA UM WUHC HG (@l HTHIAI,
qrEadie dqqr IRTHE TET AR, SATEE@E A 9a@e
e T e fafag Farar Aewesers Sohs Far yaT
T qAT IRATHT Ie9T B T AHT FMeTAATS TR
TIAT AT RSN T | Iopt, FETH qAT THT ANGH J1e
FHANES ALATH AHA THIT &1 | A FHANEHH oAl
AT AfGFAT FIASTHT TATAPIATHT Fed@d TG T gaT
|1 JAT FETH AT GG (AR AT FFIAT FI6T ATAR
T ATAITF AT G TS ATEREHT G |

ATSTAES THATHT ATSTEHT & | AN GEINTT aeTiae
UEFEEATS SATTHT TMT T AT ARATETH TR FEhIIAT
T AT AT Y FTEUE ¥ TAT AAANIE  GEAT, Ao,
FEAMTT FFAEEATs AfGTq T ATHfed  FATET Shad drr
TAATHT FATGURN B, T T=d TR(AHT ATHT ATTTes T g
TARHAT AR, |

Ay, FATET TAAT AHG@ESATE g9 ATRNT AT
TeeATEE g HAHT Afdieeh qfadr, TUeATdl FRIG g
TIEAT AT AHATH] AN STHITeh e FadT T HiTgd A
gigem qor fafa=r qToTeTaE INTEEHT ATETIHRET AT I
Wb adTEE HAH! ATAHATE AT JaTH e T Afaq# T
ARG TARHAT FATACH G M1 ATSTAEEATs ETHT
TS, | AT FFA TAATHT AT ATHT ATSTATES ATATST
gfaeel  ATaRAT  FHA-THIAT TRIEAred T IATST

T T BTARl ST Fihetep! STARHT ATk FRIEAT THTHT

HlEdT FUHIFIHT AT [T AT AR AT SATh T
TR ATITRHT FFIATH] IET YT ATNT HFIATHT HIARA
T ¥O%, AT FHANEE A ¥ Ffaerd Afge B | Medawars
TR [FaaTd AT (o TeTHT AT FHER ATATATITHT FFIATRT
HTT FEATET WEIEh! AT B | FFAT (9 fqeartaar, Geam 3

AHTAGES T8 TS, |

(&) o stvepal arfaw e qfa e @ siae S sEas
’y gfqerd w1 F@l fewar Afadiesde O B4 HUS
feer 7 dfwear I ddferd @ | 05 MR

TRIETT ATATAROTHT BTH T GEBTIHT (qebTg LT T | ATk

HAT-Ta AT HHTET ofTeg T AT ehdigssl @ 30

T3 FFIAEE HT TUATT SAT GEITHT & I HaedTId qeHl
FIRT FHARIEEATS ABTE TTHT TAoh AT T TR
3 |

JiqeqaTcqe ToRHAT ATIHANIF @& Bided T HHATIEHH]

ESY =31 WIS Gl B | ST STHT a9 ATR AT FATgor
WHA qAT ATH SAAAHAT AAHAT U0 AR AV HH
qUHT T FAA  UBIAT  HAGTABT  FTHT Ao AGH
T RIS e AT @ | TG, FEAT AR Aag

AT Afaglg AIRET o AR FATs HAT TN FHIET THHAT

J1a aiffes Ufeidiger 200Q/0TO

YqbepT  ATqbdEedATs  Aadiud  oqlg  aeqaT T



©

gidag & | FUTARl SHAR SRRl AT fager g

praBbhu
Mahalaxmi

Life

JUATTTE  IOAREIcd  dvaid  [afq~  ITHIe  Frgedrg

g1 T EY FIA gATd T Wl ATRdl ITaEd T

q

ST TTAT T8l @ | TN, FFIAB] ATFI FaHIF AT

favedear f&d ATUr | HATHRTE Q GIGT THH GRAWTT
TSI JARQNIESR] AT gearsd I+ faawfea gragms

TS T FET a7 Tl AT AT Thalee IcaTad T, A Thaleedrs
THY-ATIE FTHT ATHT AAHTAH] FRgehT AN [T ATewee
fremae arfem e = wivwewr @ @id, e sraafaes

THT TEHI B | HHIATA AHET TIHT AlGAT TR b2 T AR Hb!
AT %.39Y 3%/~ FEATT USH Wbl & | HEA Y& T
TEIT FEANTA THIAY ATHIE ITRaNaE QT T68 A Jqare

AT A T ATAFAEeATs GHATRA RIS TRISH
TETT FAAIA ATTFATEERT TeTd GLaAAT THINTH AT
TIHT FHARNES A waefl a4t faxelr ufirers / SarFesara

TRATHT ARG T AATTHT ARel THEG THHT 29T faeasd of |

¥. FEAE ANATE @ AqqqIE =

e =99 FFATET AiTeEdEsarg Siad ST SAaaTad
foeprarer AT qiferd JUeled TRTSS ATTH & | TGHT Ferdl
FEA & TAH T, 3T el WRAT qHd Mee? S99
FETATHT = LTI FHART EHTHTATHT FEIHIRT AqTqTT
afg T JAT ATTRAT T TAATTAHT ST SHIE Hed RI=A
FIAAT, FTAAR, AThITT HITHTE  HTAHHAB AT T

RT3 |

@) TN QUUET : HAU FEAT FAA FAAT IH AR
3 PRATFATIHT TRITTT FUTEAHT qeaw ST qTHH &g, |
BTl F=aTer QA Ies a9 i &7 I ¥ 99 o |
O ST TIRIeRROTaTe TR -TATHT ST Ul [HeeTTes, Srar
Uq 0%, ATHHH AR qEA el Aafredr 00y,
FFIA U R0%3, fgdias U R0%3 991 IHid Qg e
T 059 |T FUH! FTAAT ATATETHT TUETHT T T FEAT
T I T T AT 9f ' G o

() FATR SATTBT AT AFTTPT RSTATHT THHHT oA

Fiwfar RO W T BW G

B AP FREARATS AAHA ATTH F0HT (&R TH T8 I |

B FAR TS FhgRT AT ATTRATEsd] AIHET Agcaqo
GRTETFESATE FFIAIR ATl FFIIHT RwaR STAT 1A,

FEIAT ATHT a7 (aq T FHHAT FEIATHT AT, AT,
fafaer o dar faira GeaTes Uaw FFHIR Aa9ad qrEed
TEHT AT ARIBTATAT T FLAEETT THR qTaIvd HraH e
ATTHT G | HFIAT ATHT TaTeATs TAAHT (e Ta ANTE R
qRTETHT FHISTH! G Tehl ATEUNTF TATHEEHT ATeTaao
AR T AFAIE TR BT TR AT afaerar
T T qEw AR @A T AT TH G |

Y. T FRATTHT OB BT T PR

qfas T AEh g [, T dfaeh FeTaed] dsh g o,
= qUH T FEAfd dqar fAfq R050/03/3% 3f@ wEEd
FRIEAT FATAT TIAT ATdheT T FFIATETE FfATAfare g T
A I AeE TR # amare AT Rier WgEe, e,
2 e A R s o Y i M O | B 2
A JHT A S JAT AT G AHE HoAAF AT FT BT
TH |

TSR GEHAT qGT U1 ATAT YTTeRRuTae ST SrHe T8 / T
fefiret FAt® HoR ufgeer ufewr a9 ®wOwTel  fAlg
050 /08 /3% Td T~ Pal dATtieh AR TATAE FETTH

TT, TS, YTAAR AT FAHTEe AT T HFAA
Y=IATAT ATTHT STHT ATSTATE SR TFRIIHT ToC SRR [63
AP TAXH IATgd<h AFATH AMHT JaT Iuded RIS |

B FEIAAT T SAHEl GfqH AT FHARESATS a9
aqr fagemar SEw ST wreg fafge s, arfaaar
AT TS |

W S{Ed T SEErdEl AN ATEedE Jiag qRe qaT qaw
FATI |

W S ST &TAT AT SIS (Haie TR0 AHT Faargane
AT T BT SEREAESATE gAAd Yiawe fad
ERIEIRICH

B SR ART 9T ATGeTRAT AT Siad dMA] el J47
TAT ATSTATES FARTHT TS |

B yiafaer Hregy o UEd a9 A% e g dar geH
T BT TAATHT ATSUH software A5 FALATIT T AT
software JEATHT T3 |

B Tl SraT STAT SSRAT HEHR] gk SURAifa AArsT
TTHETF T FTUSIFT T |

B FEEET AHT T SERINESAS 39 Yia%he Yerd T
AT ST WTTIROTeTe. ST o9 [Herireer B &7 3fera
FEATEAT AUHT TheH, TATTId &l GAEEAT AT I |

@ qEF qO WHEHAF FEEE  (Corporate Social
Responsibility-CSR): FFHI aTftied TTAT FATT GEINTT

SEREAEEH! Jiamiae g1 T qHE “F dwaad oy ferew
qgaq, gfafafa = quer geasedve grfa, off awEAT s,
AT favm w1 wwg, gfafdta oft wfq faea & fa@ dar
qUH | FET X FAATERY SARAAEwH gfafafae gq o
e ‘@’ F=va AT o TrqE, gfataty o faedt aedea
gifa. qar = S 9R=m, utatag o quer geery un.fen
FAAF AT FEAT FAGFT TAT g AUHHT FFIATEH
fafa Roz0/q0/0% AT TES FAEE AtAfTE FE TokATE
et AT Rre WEEe qEaeHd TIH AT TAT g AU |
T ATAtd T fAeeaRar fegusn & |

% FRIARATS A T & FIET

fayeeandy e Aval ¥ Eel 9T 9R, AT IIERET &THargT
ATTH! BT, ATAT Fiael FHAR ATATA] AT BRUESA TTal
AT A (=T gard 99 T 3 | 9T, THAAT 9T
wfder Tidtafadr FF=m qar dfey aHEMET FF giaweare
FAIaT g AT B | AGHT AT IHT ASAATTP AT,
IR A Jhg, ATNTF [Tebradr HHT, =TT T ST FH,
Sad T FFAESHE G AT dlg 9T qwEad Giaeqdt a9t
ARl e q9a-g9aar R0 T HeeEeed 9id
FFIRH] FRIARATS THRIHE /TERTHE o TR AT T

T G, |

I affes URdcaT 20ec/oto [




©

9, AGIAAT FRIAGTAT A PREAA I ATH AT W IR
SECICE L ISCa i NIRRT

frafeq #RERE FaAr fauwr @ #fEad awes
AGTIET GFTAaTHT 1% Bl AebTRTCH [T HiearguH o |
A@EFETAE YT TARar T G¥RTaed] FFaeadl F=ad
ATATTHT ATATHT AURT G | T G¥HTT A2 FIRET AT
ATFYAF HIH UM SATATRT F, |

5. AN ASHIE T ARy TR 6 ¢

THTET AATIHT BT HTAH Taehl =hT Ioil 5. ¥,3%,%0,00,000// -
F1 90 Yiqera @TATET, . ¥3,%%,00,000 /- FRTERE! iq fam
% 900 Hfebd I X TAT FTAT A F 0.U 3% FIATd T
FA F.¥Y,33,90,430 /- TEAE TRTH T |

Q. TR TR 4T foavor :
TUTET FTAT F A IR AH TR ST |

0. fRT anfie qEAT FFAT ¥ WEEF FHAD! FRIARB!
T T | ot auel AT Rl feAfeT TARTEwre
TG FEIIRT FH TETTF HFIAT b G |

99. FFEAT TAT FEAF FHAA AMAF THAT G TRBN TG
FRIAREE T A FATTAT FPAHT PRIGRAT ATTH FF HEAIU
R :

FHAF F GEF FFAT ARGHA SUH ATIARET BT
FRIAR TGP TERT ATHRT TRTSEHT |

R, ferrar enfefer AT P SATETIE RaREHIEes FRATE
IqqH TRITH ATAHI

praBbhu
Mahalaxmi

Life

Y. FEAEA AR R AHA GRT TRB T FIA ATRA
X GRT TP SR, & T G

FOAT ATFT SR AThel @RS ARHl HERT ATERR
RIS |

9% ARSI YUl HQ a7 THCSH T ACH T FGH
EESCREEIU T

FHIATRT ATARE (AT JUTATATS AR TATGT TeboAT
FATAF FHIAH eH GATSTHAH qeirgd (9T gHqE
T fed T@d T IET AR qAT qHarEr atafd, aeea
G Ffa, sr@raeer afafq, amEn Sifew ST a9t
fairar Feaar (Hreawd) |iAfd, FFafd g e |
dIT Own Risk Solvency Assessment (ORSA) Committee T
TRTF B | ITRITh ATATEEHT ATEIAFAT ATAR THE FAHRI
Afaerd, TS THE@ FEAFN AldEd qqT qEead  aHAETE
AT FHARIEE AGIF! FAAT IUIT g I=IT TRTH G |
FEIATRT ANT-TATHET GRITAAT TIT STwA(Te A@TIRTEToT FET=dT
FTI TIH ATY ATARE (AT JUTAT qgE TAST FFIAAT
AN I Aq-aHes THI-A0E TOAT qIAR T TaH
RS TR FATEITHT TS T HEAATH] BRIATATS RGN

54"“‘5; SITHITT GHE AT AT4U%P Cblqu(’ Al hl S |

FFAG Uh @ ATRE A@IIeE [Hah T AT
FGITNET TG ATSTEH] B | ATAND AGTINETR  A@TIOIETIT
afafaer yoae MR T Y@eEdr #19 ey ¥ afafq awe
ATRAT FTaae J9T TEg | AGHT AT FFIEET T g TRATeAT
faamT qar sr=aiee e fqanr afq @d 3, 9 ATdieE
fraeoraT guTEsETl AT Geldr A wTaRd | dqar

FEIAATE ATIRAT SORGAEEATE e SAFNE I ATTF]
~ o Q‘l

93. frra sfie auT TR FoETEE 9T URIHEBREee
et SR @t fERer T R TR FRERAT Mees
O WP AT W GEAT Foeeae A T IR
BN

fafqammasiier @d gafad A, #e, Faa qar fafqamameEs
AT TEReh AALATH AR=aar T6s |

FOA SME@H afedrT qIT AR T EH ST
AT FA MRRER G | TAEERI ATARE [ATAT FBEAH

T AT ¥ fafaeT ifq, fEem qar geames s T
AT T G | AGHIY AT (a0 ¥ = (Check

FoATAFH! A, T < R 8 ST e
=7 farer weue B AT 9%,319,300

(gfafadr wurer geisedue g1 fer)
+ft faeeg ST aUe TooATAR TqETIH 3%, 93,540

(aferfafa sardr foera & for,)
ST qERAT AT RECIEED AT 39,40,000
A AT = T=ATAD HETTH ¥,¥%0
T 9T TaH o1 BERIEIE 300

(gfafadr faadl eresrga ur.fer)
1 ST S (A=) EECIEd AR 300

(gfafaer J9rer gregrg ur.fer.)

EBRERESISED

AT = ATTRTT

T ol

¥, e snfie aiAr FRERET SREiET SRRIAESHT B
FoAAF qUT (ATl ANTHR! ATAGRST ARG TP T
I TRTSTH! ATAHIAD FEIRN

and Balance) YUITEll &TaT/ad= TRTHT & | Jar Aiid, e
JaAT JEATEE FATEAIE T T S(@H qfeerT qar [T g
il T foieedr amafu® @EEr 9 TREdEd T

faraq onfdes auHT FRIAIRT ouTeleh qal (Aot ATeThehl
ATACREHT FFIATET GEIeI I TERIATEEH @1 ]
HATHMET FHATE ISR HERT AT TRISEH |

e el

(%) TET O AT TASTHT AHART
FAT TRl TAT IS A TR TIT AT o8 T Ieeqel
TS AT AR TTET RTAT T4 qAaTHT afafd T afvuer @)



T ATATTHT FASTHAT FaTeres AT THRAT I T TIIETHT
Forad AT favm ST 9Ue qAT AT FHA FAT (3TET AR
farsaeT) T oft TS TSR (ETHT f49R) ¥ GeTad wergevas
A1 THT T8 I3 (THE-IET (91T W@A9UH B | a9 arafd
FFIATRT AN FTIH STAT ST qAT TASTAT AT AT T T
BT THA-THIHT [ATAATRT T TEATE THIT ATIE TAT AT
e AR |

(@) AT YA A

TATAE I (a7 S IRl HATSTHAAT Farerss AT AN IR
(TT=I) T e WUHT FHATT AT i Fwror qor 2drsrn
TG FAFNT Afadd = fFei gare afasr T o@r yw/E A
AGATT TATH AT 76 TUHN WIHT FMT AT TS TRTHT
B | I9 FAMT FFIATR! AT ITAH AT FLMIT AT Fo(AT
T ¥ ARl AHT-FHIAAT TARFdhd T Jqars aHg-arde
FAT T ITET STFHAR G |

@) AETIEr WA

TAAE AT 9 TAHBT  FATTRAW], WA A
AT o] ATTRTer AT AT FIA A=A (ATARE I A
THE) ER-FiAd e T TIaT A@raLieqor grafd TS Tt
B | AT AT IIRR0TETe SRT a9 STar FFIre] qeae,
FRAFN THE, FeATBFR a7 fa9 a1 @l JHE a1 [q7eh! THTER
1 IRARP TG @TIRIE0 FAITH] TG 5 Tdd ATLT
TEE B | A AAITH FTH FRATEN T GAAT T Tqaadhl dar
. 95 AT I TRTH G |

(&) T ARG TSI q9T i Eear (T et
TeTeAsh o7 A SRAhT FATheA T97 oA A7 9TFL TaH
WWWWWWWWF&WW
Aifepuer HWTATET ATTTAT TET FFIATRT JTA BITATS [aieT~T
FEATE%H Held UaH & WIATesH] av =l T aeaed1 oy fere
TEG | AN AAITH A FITIEEHT q@l JHE AT @A s
TAT TN [T TH@ AT 25T 255 T8 A0SR B | TF Frarae
FRATHT FHY AN AMGH SEEITIT AT & T AT AEgH
ATEITIA JUITCATR] TATAHIATH THIET TAT FATHT T FHA
FTIHT AT FTEHAR TEH B |

@ wwta yfger frawor afafa -

T ATATTHT F=TeAes =T A AT FATSTE T FATAR 2T TAT
YRE FIH @ AUR B | BT AN WA A FETIEEAT
AT H A=A (ATARF =0 faamT gHq@) Fee qt=a 78
HUH G | AITA STHT GIFIATE ST Geafa 97fgeaheor e

praBbhu
Mahalaxmi

Life

[FIATEEATRT ITeTT 9T |6l ATAREB FFIATH] BIHBRATE! TAT
TGehT TATARNT BATAITER! AT I QAT [TEHER 78R 3 |
¥ Own Risk Solvency Assessment (ORSA) Committee:
79 afafaar g=ree # 9The MaH FATSTE T FAAH ST d=9]
ATFR G BT AUH G | BT T ATAITRT A7 HIIEEHT
@ THE AT @ WA ¥ A A g S g 2w
I Fad e U G | I GAE GIgeuEre SRl Own
Risk Solvency Assessment (ORSA), 2023 [MaRTHl ATEAR F1
T 41 gtafd R 3 )

', e auePr A AT oDl (a0
favTa e a9 2005 /9 AT J09R /50 F FHA FTLTIA
T T FEITTH Eh FERT AR TG |

IaF g9 A3H A (.
faamor AT, 005 /R AF. VR /50
FHATR G F3049,%¥33%0/- (¥ R UY,¥5,50% /-

JITA{RT G F.%%,99 %5 V4T /- | ¥ 39,4%,53,00% /-
FA AAWIT @9 | T 40,35,33,0¥5/- | T ¥¥19,3,59%/-
i HeTAeHl dATeh A fel.

fea=ur #T.F. 0085 /%R AT, J0R /50
FHATRN G F.q3,04, 04,343/~ | ¥ 9%, ¥R93,599/-

ERIEIERECkK
T AT A

F.309944,30% /-
T RN, UE/-

T9%ER, ¥, %3/ -
3. R,0¥,%4,350/-

95, A FRfqE AERETH AHEel, ey
TR qiiestie, war T gha, | afnfae Wt FH FRATER
faaor T @ wfvfaS B geeTa feaer ST A # feror
qfaE g9 AEH TR (AT qoklad Eae deEed
FATAF AT 9T TMAH T JAT IRUTe [T T@ 57 §re
fFarerdl Ia= |fea T8 WU f9ar | atafae dares e
feafaq, srafve fa=ror qor wifew sga=am= gyoredt, Faifaes
FAT FAHTFERI AAAAT T @I FTEAHA AfGar Farad
FHTAT T TGS, | AT qAT AT AQTIIE0 Giqaad A
faeqa gawa T FHen afg afAfad d=ed geeedl JrEaeasd
QRTEEs (HATHT TTAT GAF  AHIGATE JoH TH TES |
A, 0%,/50 AT @A AHIGH 43 T2 TShes T
fau | afufaer So@ aor 99a 9fq ded i g geEars
¥, ©,000|- Y& RTH T |

iR o I G T A e B A e |
HAT HTg GHE AT AT IqHIE @A I qqT AT

fraferert dqar gafera awafa afgeeo T qor T ared
FAT TRl ATARB FFIAG] FHFRATET TAT TAR] TATIERR

FTATEITH! AT TF FOATT (TR TEHhT F, |

. Sfegw sFae qff

T4 Jrafaar g=maed = SAq 9REA (=) ThTeTe T JeTeis
AT TERAT AT GE @A TUH B | &1 I ArAfaRT T
JEREEHT AT Fad A= (AR e faenr gea)
I AT T8 AUH G | AT AT AIHI0Ere. AT qeaie
oTfGH (a0 HaRTehT T y=Atda dFIra Qgeheor UF qar

ferer qur afvared faarT g@ o Ffue smem 9 afee
T&e U fo | atafaer Fearer fair feafa, arafes g
FAT SMGH HFLATIT JUTeA, T TAT FAHTBTET Seared=
T @I FAHE afear fHatad e 79 Ty | araveE
T STE G yiqeaad Ay faeqd Sd®a T awemats,
iRt F=Ta= T ATaE GHRTes (MATtAd AT F=ds
qfafqems gam T TEEg | AT R09R /50’ SETIIET
afafaer © gar S5wes a¥HE U | Afafawr dge war ead
gfq Sz 9T qET YETARATE &, ¥, 0001 JET TRTH B |

It affes ufddigaT 200e/oco  [ENES




©

aifde a9 00R /50 HI @I FTHTTH TSHAT TeAhd
TRTH yHE fauaes AR a1 -
Q. oT@ET qAT fAANTEEHT WY @l SFEaEdE ¥ [aEnid

THEEEh] fqer  ameHAT  AT=aE

ATk ¥ drear  feafae
ST@TILIETT Jiqaad I9% FHIET T AR |

R, FEATER FATGF faxir st faverdo |

3. ATANE AGTIRIEHH] FRHHEEH! THIEAT TaH AR |

¥ FEAIH HET FAT T97 Tl RG] 6l TG qa7 AGawT
JUHLIEERT STk ST Fiaaad |

Y. I A@TIET JITaaTHT GARd ¥ FARHT AT ATAeTF
i fader

. q T AAYTAF T TG [T |

9R. FSATAE, TIH AT, FTABHT THE T9T TEAFEeas
SR TR T, ST T9r Fhaansr @A ¢

U= oATeAdel Ug A9URI | ATF, 09 /50 AT HFEIHTA
TS, FTAFN TG TIT TEIIFREIEsdrs qTeias, s

JaT laaT AGT [ THEH AR TS FERT AT
TRISEE |

i g9 AT3q g fel.

BRI ¥ %,5%,000/-
ERIEG T 5 93%c0/-
FA AT 9T qaan T, 9¥R],R59/-
AT HeTdAed] AEh g o,

EERER ¥ 3,3%,000/-
ERIERl T 189,53/
| Al qdr graar ®. ¥R%,539/-

AT, R0 /50 AT ToATARewdls SR TRUHT qiiesfae,
AT TIT FlAeTe! (a2
TRUeRT ATfesAte, 9T 9T qiaerer o

gk g9 ATSH A [,

FAFTY g s Wer YaHEATS @S T )
& feamer faawor

F qAd JAT AT % 2,390 ¥LY /-
i ABTALHT AEH A .

FEFY G qETF HeT TaHEATS A W )
YR gferamerr fawor

F qAG qAT AT ¥ 3,59,29994/ -

R0. FSATAF, Ta7H oI, PRGN THE, FHAIET AT
TRER a1 o st AR a1 e do @ w4,
FEA AT FISA G FRAE FY THH TS a9
W

=A%, ToIed FATAF, FAFRI THE, FFAHT ATTRAT AR
g1 a7 STl AfSTehepT ATARIR a7 ST AT Teehl FH, BT

J1a aiffes Ufeidiger 200Q/0TO

praBbhu
Mahalaxmi

Life

AT (ST FRATT FEIATATS el ThH TS (bl AREHT ALRT
HATTHET RIS |

. WWWWWW

FEIAIRT SRS BT aTehl Teehl ATATT _?)ﬂ |

IR, THT 1% FHITSH oI @R ar forsT TRepr et faamo
AT 09 /50 FF FH U FHIT @iXE TRTHT G |

i WQWWWMWWWW
T FEIATHT TP FFIT THURT T AT FFIAT el HET FFIATR
ETIF FFIAT 919 THUST §aT SURITh SHTHI Ioei@ T FHITTH

A FRIER ATTH AHHRT RIS |

R¥. FHAI YA, 0% qUT TAMQ F0A TRIGH Foaasd
FiwfTer gRTaeTaT GerST T 9 BN B ¢

FEf ST Tl ey q9r HarAe e e S
OITEERTOTel ST TXehT FFIT TETHRIT (ARl Feaedl Aaiererar
It YTATessh] qUETHT qIAAT Te ATTH B | ATThar
JaT AHdEEATs TP ETFIUH ARHT T PR T
T S STHTHT HTeAHATE g7 T GEI AETRRITRT TS
AT ATNT FFIAIS ATFT FHAREEATS AIMGH ATEATTHH
Hoqd fawamr qifes aHd yae TE w3 | qrd, s
famT ST ITAe RIS AU G |

U, FHAT FERTET 06 Fr I ot TEfTHST IEET
T FHAETE FFAT A, 053 H qUATAAT TR AR
RIS =ATE |

qecqHl, AT WHAH @RI R T ST
FAIAT AT E ¥R T T AT @I HATS dATAF
Tiafaer dware et efed awrars faq Arevgl | aokad o
FHIAIH] GATAE FATTH] (ATHT AT TIT FATAFSIRE
ToT HEAXATIT THESIA TATST AU ARTETAH] AT geaaTa
AT TGS | T FFIABT GI(THT AT TATIATHIANG AT
TOAT EdNT, 99, dHA 1 qa7 dNEeE 9\ T
g FWU SREAT HeTAWTaes, aAAE Mo qure #n
OTTIeRR0T, ¥ ATCARE! FATAA, I fadras arg, 791
wh T (o, fafewa we ks fa g s
qHReTe Elfdes sl Aled &vEE SOT TEG | A, a9
FEAATS AT JATSHT TATSH AqF TR T FIIA qdm

FHERIESATS (q979 g=aare 9" Tea) |

TIETE |

wfa /== fre wg=w
FATAH FeTeT



P J P N e co GPO Box: 10309, Kathmandu

2" Floor, Shova Complex (behind Kumari Cinema parking)

Kamal Pokhari, Kathmandu, Nepal
Chartired ACEOU” ta.,is T977-1-4428887, F 977-1-4424247

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF PRABHU MAHALAXMI LIFE
INSURANCE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Prabhu Mahalaxmi Life Insurance
Limited, which comprise the statement of financial position as at Ashadh 31, 2080 (July 16, 2023),
statement of Profit or Loss, Statement of other comprehensive income, statement of changes in
equity, statement of cash flows for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and notes to the financial statements.

In our opinion, the accompanying financial statements read with the significant accounting policies
and notes to accounts, present fairly, in all material respect, the financial position of Prabhu
Mahalaxmi Life Insurance Limited, as at Ashadh 31, 2080 (July 16, 2023), and its financial
performance and cash flows for the year then ended in accordance with Nepal Financial Reporting
Standards (NFRSs) and comply with other prevailing laws.

Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
audit of Financial Statements section of our report. We are independent of the company in
accordance with ICAN's Handbook of the Code of Ethics for Professional Accountants together
with ethical requirements that are relevant to our audit of the financial statements in Nepal and we
have fulfilled our ethical responsibilities in accordance with these requirements. We believe that
~ the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit matters

Key audit matters are those matters that in our professional judgment were most significant in the
audit of the financial statements of the current period. Those matters were addressed in the context
of the audit of the financial statements as a whole, in forming our opinion thereon, and we do not
provide separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for
the audit of the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial statements. The results of our
audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying financial statements.
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Key Audit Matters

How our Audit addressed the Key Audit Matters

Business Combination

In accordance with Paragraph 8 of
NFRS-03 Business Combination,
the acquirer is required to
determine the acquisition date,
which is defined as the date on
which control over the acquiree is

obtained. Furthermore, as
stipulated in Paragraph 15, the
acquirer must classify  the

identifiable assets acquired and
liabilities assumed as necessary to
facilitate the subsequent
application of other NFRSs.

Additionally, as per Paragraph 18,
the acquirer is mandated to
measure the identifiable assets
acquired and liabilities assumed at
their fair value as of the acquisition
date.

Given the aforementioned
requirements and the company's
obligation to fully comply with the
accounting  provisions  under
NFRS-03 Business Combination,
as well as the significant impact on
the merged financial statements
and the subsequent application of
other NFRS provisions, the
accounting for the Business
Combination under NFRS-03 is
identified as a key audit matter.

Our audit approach concerning the verification of the
business combination process included the following:

A review of the valuation report dated 9th August
2024, prepared by an independent valuer, to determine
the appropriate accounting treatment as required by the
relevant standards and explanatory notes. This review
was conducted on the audited financial statements of
the erstwhile Mahalaxmi Life Insurance Ltd. (MLI) as
of 13th July 2023.

An examination of the audited financial statements and
the accompanying notes of the erstwhile Mahalaxmi
Life Insurance Ltd. (MLI) as of 13th July 2023, to
ensure consistency and alignment with the valuation
report. :

An assessment of the recognition and measurement of
identifiable assets acquired and liabilities assumed in
the merged financial statements, including the
adjustments and accounting of goodwill or any gain
from a bargain purchase resulting from the merger.

Investment Valuation,
Identification, and Impairment
Investment of the company
comprises of investment in quoted
equity instruments, debentures,
mutual funds, fixed deposits of
financial institutions.

Our audit approach regarding verification of process of

investment valuation,

identification and impairment

included:

Review of the investment of company and its
valuation.




The investment in bonds and
debentures should be recognized
on reporting date on Amortized
cost basis  whereas  other
investments in equity instruments,
other than those held for trading,
should be valued at Fair Value
through Other Comprehensive
Income.

Given the varieties of treatments
recommended for wvaluation of
investment based on nature of cash
flow, the business model adopted,
complexity of calculations and the
significance of amount involved in
such investments, same has been
considered as Key Audit Matter in
our audit.

- We assured that the classification of investment is
appropriate based on the nature of expected cash flow
of the investments as well as the business model
adopted by the management on the basis of available
evidence/circumstances.

- For the investment valued through OCI for quoted
investment, we ensured that fair valuation has been
done at the closing transaction rate in NEPSE as on
16.07.2023

Information Technology General
Controls

Recording of transactions,
generating various reports in
compliance with Insurance

Authority guidelines and other
compliances to regulators is highly
dependent on the effective working
of software and IT controls
associated with it.

We have considered this as key
audit matter as any control lapses,
validation failures, incorrect input
data and wrong extraction of data
may result in wrong reporting of
data to the management,
shareholders and regulators.

Our audit approach regarding Information technology of
company is based upon the Information Technology
Guidelines 2076 issued by Insurance Authority and it is
included:

- Understanding the system and process adopted by the
company for various categories of products.

- Understanding the feeding of the data in the system and
going through the extraction of the financial
information and statements from the IT system existing
in company

- Checking of the user requirements for any changes in
the regulations/policy of the company

We reviewed the reports generated by the system on
sample basis and verified the premium income/expense
and claim payment in regard to policies issued and claim
intimated on test basis.

Net Earned Premium

Net earned premium is the major
area of revenue for the insurance
company. Net premium income is
the difference of gross earned
premium and premiums ceded to

We tested the design, implementation and operating
effectiveness of key controls- over Revenue Recognition.
We verified underwriting documents and premium
calculation thereon as per regulatory requirements and




re-insurance. Gross earned | internal policies of the company on sample basis along
premium include first year | with treaty and verified the premium ceded from the treaty.
premium, renewal premium and
single premium.

Claim Incurred
Insurance claim is the major area of | We verified operational guidelines of the company relating
expenses for the insurance | to claim processing, have performed test of controls, test of
company. details and analytical review procedures on the outstanding
claims was also verified the claim paid and provision on
sample basis with payment proof and preliminary loss
advice.

Other Information

Management is responsible for other information. The other information comprises the
information included in the Annual Report and report of Board of Directors, but not included in
the financial statements and our auditor’s report thereon.

Our opinion on the financial statement does not cover other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Nepal Financial Reporting Standards (NFRSs) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
scheme or to cease operations or has no realistic alternative but to do so.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when
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it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the scheme’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our audit report. However, future
events or conditions may cause the scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.




Report on the Legal and Regulatory Requirements
On the basis of our examination, we would like to report that:

a.

b.

We have obtained all the information and explanations which we considered necessary for
the purpose for our audit.

The Financial Position as at Ashadh 31, 2080 (July 16 2023) and the related Statement of
Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in equity,
Statement of Cash flows, a summary of significant accounting policies and notes to the
financial statement are prepared as per the format prescribed by the Insurance Authority
and in agreement with the books of account maintained by insurance company and proper
books of account as required by the law have been kept. _

We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the insurance company has acted contrary
to the provisions of law or caused loss or damage to the insurance company or committed
any misappropriation of its fund.

We have not come across any fraudulence in the books of accounts maintained by the
scheme.

Company’s life assurance fund and other special reserves are maintained as per prescribed
provisions.

As per information obtained, company has not conducted any kind of other business except
approved insurance business.

Nirdesh Shrestha, F

Partner

For P. J. P. N. & Co.
Chartered Accountants

Date: 2

5-08-2024

Place: Kathmandu, Nepal

UDIN:

240825CA00809PEe3N
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

STATEMENT OF FINANCIAL POSITION
As At 16th July, 2023 (Ashad End 2080)

PARTICULARS NOTES CURRENT YEAR

Fig.in NPR

ASSETS

Goodwill & Intangible Assets 4 5,680,119 1,587,995
Property and Equipment 5 213,743,268 127,924,693
Investment Properties 6 -
Deferred Tax Assets 7 222,861,156 193,256,711
Investment in Subsidiaries 8 - -
Investment in Associates 9 - -
Investments 10 11,049,722,767 4,852,885,129
Loans m 944,831,236 561,162,511
Reinsurance Assets 12 - -
Current Tax Assets 21 299,658,490 146,251,602
Insurance Receivables 13 12,478,122 28,258,725
Other Assets 14 15,445,225 13,115,772
Other Financial Assets 15 130,524,846 54,007,787
Cash and Cash Equivalent 16 404,439,311 385,408,294
Total Assets 13,299,384,540 6,363,859,220
EQUITY & LIABILITIES

Equity

Share Capital 17 (a) 4,296,000,000 2,196,000,000
Share Application Money Pending Allotment 17 (b) - -
Share Premium 17 (c) 19,352,486 -
Catastrophe Reserves 17 (d) 72,325,997 34,166,744
Retained Earnings 17 (e) 618,907,910 87,487,878
Other Equity 17 (f) 109,681,768 220,202,090
Total Equity 5,116,268,162 2,537,856,712
LIABILITIES

Provisions 18 96,503,671 98,006,951
Gross Insurance Contract Liabilities 19 7,412,418,792 3,293,883,140
Deferred Tax Liabilities 7 - -
Insurance Payable 20 317,816,064 175,281,682
Current Tax Liabilities 21 - -
Borrowings 22 - -
Other Liabilities 23 169,726,046 124,687,304
Other Financial Liabilities 24 186,651,804 134,143,430
Total Liabilities 8,183,116,378 3,826,002,508
Total Equity and Liabilities 13,299,384,540 6,363,859,220

PREVIOUS YEAR

The accompanying notes form an Integral Part of Financial Statements.

Lekhnath Gautam
Chief Finance Officer

Susan Sherchan
Director

Santosh Prasai
Chief Executive Officer

Shikshya Bhattachan
Chairman

Shankar Gautam
Director- Public

Samjhana Aryal
Director

Birendra Jung Pandey
Director

Nirdesh Shrestha, FCA
Partner

P.J.P.N & Co.

Jyoti Serchan (Gauchan) Chartered Accountants

Director- Public

Anju Adhikari
Independent Derector

Date : 2081/05/07
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

STATEMENT OF PROFIT OR LOSS
For Period 17th July, 2022 - 16th July, 2023 (For the Year Ended Ashad, 2080)

Fig.in NPR
Income
Gross Earned Premiums 25 2,051,928,477 2,429,275,184
Premiums Ceded 26 137,317,651 116,517,425
Net Earned Premiums 1,914,610,826 2,312,757,759
Commission Income 27 2,680,680 -
Other Direct Income 28 9,728,127 5,946,595
Interest Income on Loan to Policyholders n 51,826,102 35,939,888
Income from Investments and Loans 29 525,086,286 360,385,444
Net Gain/(Loss) on Fair Value Changes 30 - -
Net Realised Gains/(Losses) 31 5,925,336 2,546,303
Other Income 32 5,055,038 1,697,689
Total Income 2,514,912,395 2,719,273,679
Expenses
Gross Benefits and Claims Paid 33 911,939,766 466,454,620
Claims Ceded 33 25,624,792 19,108,237
Gross Change in Contract Liabilities 34 605,090,009 1,192,484,784
Change in Contract Liabities Ceded to Reinsurers 34 - -
Net Benefits and Claims Incurred 1,491,404,983 1,639,831,167
Commission Expenses 35 283,715,753 398,793,759
Service Fees 36 15,770,946 23,127,578
Other Direct expenses 37 - -
Employee Benefits Expenses 38 253,437,699 217,653,799
Depreciation and Amortization Expenses 39 43,316,131 37,124,862
Impairment Losses 40 260,250 215,785
Other Operating Expenses 41 166,058,031 271,266,528
Finance Cost 42 6,348,594 7,152,562
Total Expenses 2,260,312,387 2,595,166,039
Net Profit/(Loss) For The Year Before Share of
Net Profits of Associates Accounted
for Using Equity Method and Tax 254,600,009 124,107,640
Share of Net Profit of Associates accounted
using Equity Method 9 - -
Profit Before Tax 254,600,009 124,107,640
Income Tax Expense 43 5,324,175 (1,778,791)
Net Profit/(Loss) For The Year 249,275,834 125,886,431
Profit attributable to:
Equity holders of the insurer
Non-Controlling Interest
Earning Per Share 51
Basic EPS 5.80 5.96
Diluted EPS 5.80 5.96

The accompanying notes form an Integral Part of Financial Statements.

Lekhnath Gautam
Chief Finance Officer

Santosh Prasai
Chief Executive Officer

Shikshya Bhattachan
Chairman

Susan Sherchan
Director

Shankar Gautam
Director- Public

Samjhana Aryal
Director

Birendra Jung Pandey
Director

Nirdesh Shrestha, FCA
Partner

P.J.P.N & Co.

Chartered Accountants

Jyoti Serchan (Gauchan)
Director- Public

Anju Adhikari
Independent Derector

Date : 2081/05/07
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
For Period 17th July, 2022 - 16th July, 2023 (For the Year Ended Ashad, 2080)

Fig.in NPR
PARTICULARS NOTES CURRENT YEAR PREVIOUS YEAR
Net Profit/(Loss) For the Year 249,275,834 125,886,431

Other Comprehensive Income

a) Items that are or may be Reclassified to Profit or Loss
Changes in Fair Value of FVOCI Debt Instruments

Cash Flow Hedge - Effective Portion of Changes in Fair Value
Exchange differences on translation of Foreign Operation

Share of other comprehensive income of associates
accounted for using the equity method 9 - -

Income Tax Relating to Above Items
Reclassified to Profit or Loss

b) Items that will not be Reclassified to Profit or Loss
Changes in fair value of FVOCI Equity Instruments (76,481,703) (67,487,445)

Revaluation of Property and Equipment/
Goodwill & Intangible Assets

Remeasurement of Post-Employment Benefit Obligations
Share of other comprehensive income of associates

accounted for using the equity method 9

Income Tax Relating to Above Items 19,120,426 16,871,861
Total Other Comprehensive Income For the Year, Net of Tax (57,361,277) (50,615,584)
Total Comprehensive Income For the Year, Net of Tax 191,914,557 75,270,847

Total Comprehensive Income attributable to:
Equity holders of the insurer
Non-Controlling Interest

The accompanying notes form an Integral Part of Financial Statements.

Santosh Prasai Lekhnath Gautam Shikshya Bhattachan Susan Sherchan
Chief Executive Officer Chief Finance Officer Chairman Director
Samjhana Aryal Birendra Jung Pandey Shankar Gautam Nirdesh Shrestha, FCA
Director Director Director- Public Partner

P.J.P.N & Co.
Jyoti Serchan (Gauchan) Anju Adhikari Chartered Accountants
Director- Public Independent Derector

Date : 2081/05/07
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

Mahalaxmi

Life

STATEMENT OF CASH FLOWS

For Period 17th July, 2022 - 16th July, 2023 (For the Year Ended Ashad, 2080)

| Particulars | curentvear Previous Year

Cash Flow From Operating Activities:

Cash Received

Gross Premium Received 2,052,020,543 2,429,275,184
Commission Received

Claim Recovery Received from Reinsurers 53,883,517 4,203,623
Realised Foreign Exchange Income other than on Cash

and Cash Equivalents

Other Direct Income 9,728,127 5,946,595
Others (to be specified) (2,042,670) 26,670,913
Cash Paid

Gross Benefits and Claims Paid (837,302,487) (400,911,504)
Reinsurance Premium Paid (118,926,678) (101,957,396)
Commission Paid (302,121,171) (365,809,4906)
Service Fees Paid (24,292,694) (14,866,544)
Employee Benefits Expenses Paid (232,249,740) (278,187)
Other Expenses Paid (237,780,762) (503,154,285)
Advance tax (32,848,553) (26,171,506)
Current Assets (increase)/decrease 393,084 58,409,389
Current liabilities increase/(decrease) (33,880,420) 43,341,318
Income Tax Paid

Net Cash Flow From Operating Activities [1] 294,580,096 1,154,698,104
Cash Flow From Investing Activities

Acquisitions of Intangible Assets (1,035,914) (50,000)
Proceeds From Sale of Intangible Assets

Acquisitions of Investment Properties

Proceeds From Sale of Investment Properties

Rental Income Received

Acquisitions of Property and Equipment (74,444,014) (33,404,318)
Proceeds From Sale of Property and Equipment 12,130,738 5,973,715
Investment in Subsidiaries

Receipts from Sale of Investments in Subsidiaries

Investment in Associates

Receipts from Sale of Investments in Associates

Purchase of Equity Instruments (164,662,209) (193,028,879)
Proceeds from Sale of Equity Instruments 5,925,336

Purchase of Mutual Funds (15,000,000)

Proceeds from Sale of Mutual Funds

Purchase of Preference Shares

Proceeds from Sale of Preference Shares

Purchase of Debentures

(333,775,000)

(83,011,000)
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Proceeds from Sale of Debentures

Purchase of Bonds

Proceeds from Sale of Bonds

Investments in Deposits

(443,900,000)

(1,045,000,000)

Maturity of Deposits

Loans Paid

(40,707,392)

(176,743,925)

Proceeds from Loans

41,736,248

785,381

Rental Income Received

Proceeds from Finance Lease

Interest Income Received

491,269,236

344,941,267

Dividend Received

14,607,082

6,332,107

Others (to be specified)

1,456,230

4,437,314

Total Cash Flow From Investing Activities [2]

(506,399,659)

(1,168,768,339)

Cash Flow From Financing Activities

Interest Paid

Proceeds From Borrowings

Repayment of Borrowings

Payment of Finance Lease

Proceeds From Issue of Share Capital

Share Issuance Cost Paid

Dividend Paid

Dividend Distribution Tax Paid

Others (to be specified)

Total Cash Flow From Financing Activities [3]

Cash Flow from Merger & Acquisition Activities [4]

230,850,579 =

Net Increase/(Decrease) In Cash & Cash Equivalents
[1+2+3+4]

19,031,016

(14,070,235)

Cash & Cash Equivalents At Beginning of The Year/Period

385,408,295

399,478,530

Effect of Exchange Rate Changes on Cash and Cash
Equivalents

Cash & Cash Equivalents At End of The Year/Period

404,439,311

385,408,295

Components of Cash & Cash Equivalents

Cash In Hand

4,872,738 22,175,223

Cheuqge in Hand

Term Deposit with Banks (with initial maturity upto 3
months)

- 20,000,000

Balance With Banks

399,566,574

343,233,072

The accompanying notes form an Integral Part of Financial Statements.

Lekhnath Gautam
Chief Finance Officer

Santosh Prasai
Chief Executive Officer

Samjhana Aryal
Director

Birendra Jung Pandey
Director

Jyoti Serchan (Gauchan)
Director- Public

Anju Adhikari
Independent Derector

Shikshya Bhattachan

Chairman

Shankar Gautam
Director- Public

Susan Sherchan
Director

Nirdesh Shrestha, FCA
Partner

P.J.P.N & Co.
Chartered Accountants

Date : 2081/05/07
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

STATEMENT OF DISTRIBUTABLE PROFIT OR LOSS
For Period 17th July, 2022 - 16th July, 2023 (For the Year Ended Ashad, 2080)

Opening Balance in Retained Earnings 87,887,417 207,334,661

Transfer from Mahalaxmi Life Insurance Ltd on Merger 280,670,212

Transfer from OCI reserves to retained earning in current year

Net profit or (loss) as per statement of profit or loss 249,275,834 130,779,325

Appropriations:

i)Transfer to Insurance Fund

ii)Transfer to Catastrophe Reserve (21,688,473) (9,189,762)

iii)Transfer to Capital Reserve
iv)Transfer to CSR reserve (4,337,695) (918,976)
v)Transfer to/from Regulatory Reserve 24,253,873 (37,102,909)

vi)Transfer to Fair Value Reserve

vii)Transfer of Deferred Tax Reserve 2,846,742 (1,778,791)

viii)Transfer to OClI reserves due to change in classification

ix)Others (to be Specified)

Deductions:

i) Accumulated Fair Value Gain on each Financial Assets
Measured at FVTPL

a) Equity Instruments

b) Mutual Fund

c) Others (if any)

ii) Accumulated Fair Value gain on Investment Properties

iii) Accumulated Fair Value gain on Hedged Items in Fair
Value Hedges

iv) Accumulated Fair Value gain on Hedging Instruments in
Fair Value Hedges

v) Accumulated Fair value gain of Ineffective Portion on
Cash Flow Hedges

vi)) Goodwill Recognised

vii) Unrealised Gain on fluctuation of Foreign Exchange
Currency

viii) Accumulated Share of Net Profit of Associates account-
ed using Equity Method included in Investment Account

ix) Overdue loans

x) Fair value gain recognised in Statement of Profit or Loss

xi) Investment in unlisted shares

xii) Delisted share investment or mutual fund investment

xiii) Bonus share/dividend paid

xiv) Deduction as per Sec 17 of Financial directive (1,193,130)

xv) Others (to be specified) (206,315,789)
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Adjusted Retained Earning 617,714,780 82,807,758
Add: Transfer from Share Premium Account

Less: Amount apportioned for Assigned capital

Less: Deduction as per sec 14(1) Of Financial directive (91,557,392)

Add/Less: Others (to be specified)

Total Distributable Profit/(loss) 526,157,388 82,807,758

The accompanying notes form an Integral Part of Financial Statements.

Santosh Prasai
Chief Executive Officer

Samjhana Aryal
Director

Jyoti Serchan (Gauchan)
Director- Public

Lekhnath Gautam
Chief Finance Officer

Birendra Jung Pandey
Director

Anju Adhikari
Independent Derector

Shikshya Bhattachan
Chairman

Shankar Gautam
Director- Public

Susan Sherchan
Director

Nirdesh Shrestha, FCA
Partner

P.J.P.N & Co.
Chartered Accountants

Date : 2081/05/07
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended Ashadh 31st 2080 (July 16, 2023)

General Information

Prabhu Mahalaxmi Life Insurance Limited (herein after referred to as the ‘Company’) was incorporated on
2064/03/08 and operated as life insurance company after obtaining license on 2074/08/28 under the Insurance
Act 2049. The registered office of the Company is located at Kamaladi, Kathmandu. In order to raise the
company'’s capital (as instructed by Nepal Insurance Authority), Mahalaxmi Life opted to merge with Prabhu
Life Insurance at an agreed swap ratio of 1:1 respectively and started its joint operation as Prabhu Mahalaxmi
Life Insurance Company Ltd. from 14th July, 2023.

Basis of Preparation
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of Compliance

The Financial Statements of the Company comprises of Statement of Financial Position, Statement of Profit
or Loss and Statement of Other Comprehensive Income shown as two separate statements, Statement
of Changes in Equity, Statement of Cash Flows and Notes to the Financial Statements which have been
prepared in accordance with the Nepal Financial Reporting Standards (NFRS) issued by the Nepal Accounting
Standards Board (ASB) and in compliance with the requirements of the Companies Act , 2006, directives
issued by Nepal Insurance Authority and required disclosures as per Securities Board of Nepal. The format
used in the preparation and presentation of the Financial Statements and disclosures made therein also
complies with the specified formats prescribed in the directives of Nepal Insurance Authority. The Financial
Statements have been prepared on a going concern basis. The term NFRS, includes all the standards and the
related interpretations which are consistently used. The financial statements are approved for issue by the
Company's Board of Directors on 2081/05/07.

Reporting Period and approval of financial statements

The Company reporting period is from Ist Shrawan 2079 to 31st Ashadh 2080 with the corresponding previous
year from 1Ist Shrawan 2078 to 32nd Ashadh 2079 . These financial statements have been approved by the
Board of Directors of 2081/05/07.

Basis of Measurement

The Financial Statements have been prepared on the historical cost basis except for following Assets &
Liabilities which have been measured at Fair Value amount:

i. Certain Financial Assets & Liabilities which are required to be measured at fair value

ii. Defined Employee Benefits

iii. Insurance Contract Liabilities which are required to be determined using actuarial valuation for Liability
Adequacy Test (LAT). Historical cost is generally Fair Value of the consideration given in exchange for goods &
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3
based on the degree to which the inputs to the Fair Value measurements are observable & the significance of
the inputs to the Fair Value measurement in its entirety, which are described as follows:

« Level 1- Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the
entity can access at the measurement date;

« Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are observable for the
Asset or Liability, either directly or indirectly; and

« Level 3 - Inputs are unobservable inputs for the Asset or Liability.

Similarly, Employee defined contribution plan of Gratuity Eligibility are measured in accordance with

provision contained in NAS 19, no requirement of actuarial valuation of liability as final liability is calculated as

per statutory provision @8.33% of eligible salary as per Section 53(1) of Labour Act, 2074.
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(d) Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make
estimates, judgements and assumptions. These estimates, judgments and assumptions affect the reported
balances of Assets & Liabilities, disclosures relating to Contingent Liabilities as at the date of the Financial
Statements and the reported amounts of Income & Expenses for the years presented. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in
estimates are reflected in the Financial Statements in the period in which changes are made and, if material,
their effects are disclosed in the Notes to the financial statements.

(e) Functional and Presentation Currency
These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional
currency. All financial information presented in NPR has been rounded to the nearest rupee except
whereindicated otherwise.

(f) Going Concern
The financial statements are prepared on a going concern basis. The Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections of profitability,
cash flows and capital resources while assessing the going concern basis. Furthermore, Board is not aware
of any material uncertainties that may cast significant doubt upon Company'’s ability to continue as a going
concern and they do not intend either to liquidate or to cease operations of it.

~

Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company
in preparing and presenting financial statements. The Company is permitted to change an accounting policy
only if the change is required by a standard or interpretation; or results in the financial statements providing
reliable and more relevant information about the effects of transactions, other events or conditions on the
entity’s financial position, financial performance, or cash flows.

(9

(h

~

Recent Accounting Pronouncements

Accounting standards issued and effective: All the accounting standards made effective by the ASB are
applied while preparing the financial statement of the company.

Accounting standards issued and non-effective.

IFRS 17 Insurance Contracts.

(i) Carve-outs
The company has not applied any carve outs provided by ASB.

(j) Presentation of financial statements
The assets and liabilities of the Company presented in the Statement of Financial Position are
grouped by the nature and listed in an order that reflects their relative liquidity and maturity pattern.

(k) Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial
Position, only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or to realize the assets and settle the liabilities simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss unless required or permitted by Nepalese Financial
Reporting Standards or Interpretation (issued by the International Financial Reporting Interpretations
Committee (IFRIC) and Standard Interpretations Committee (SIC) and as specifically disclosed in the
Significant Accounting Policies of the Company.

(I) Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of dissimilar
nature or function are presented separately, unless they are immaterial as permitted by the Nepal Accounting
Standard-NAS 1 on ‘Presentation of Financial Statements'. Notes to the Financial Statements are presented
in a systematic manner which ensures the understandability and comparability of Financial Statements of
the Company. Understandability of the Financial Statements is not compromised by obscuring material
information with immaterial information or by aggregating material items that have different natures or
functions.
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Significant Accounting Policies

Goodwill and Intangible Assets

i) Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs, are not capitalized and
the related expenditure is reflected in Statement of profit or loss in the year in which the expenditure is
incurred.

Subsequent expenditure onintangible assetsis capitalized only when itincreases the future economicbenefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.

The Insurer (referred as acquirer) completed its merger with erstwhile Mahalxmi Life Insurance Ltd. (referred
as acquiree) on 29th Ashadh 2080 (14th July 2023). The merger has been completed through exchange of
equity interests. Using the Para 4 of NFRS 3 the Company has accounted the business combinations by
applying the acquisition method on the acquisition date as mentioned in Para 5. As stated in Para 10, as of
acquisition date, the acquirer shall recognise, separately from goodwill, the identifiable assets acquired, the
liabilities assumed and any non controlling interest in the acquiree. Accordingly the Company has recognised
all the identifiable assets and liabilities on the merger with erstwhile Mahalaxmi Life Insurance Ltd as on 14th
July 2023.

Additionally the Company has recognised the goodwill on this business combination as per para 32 of NFRS
3, wherein Goodwill on business combination is recognized on the acquisition date at the excess of (a) over
(b) below:

(@) The aggregate of:

i. The consideration transferred measured in accordance with the NFRS 3, which generally requires acquisition-

date fair value

ii. The amount of any non-controlling interest in the acquiree measured in accordance with the NFRS 3; and
iii. In a business combination achieved in stages, the acquisition-date fair value of the acquirer’s previously

held equity interest in the acquiree.

(b) The net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed
measured in accordance with the NFRS 3. As stated in para 33, In a business combination, where acquirer
and acquiree exchange only equity interests, the acquirer shall determine the amount of goodwill by using
the acquisition date fair value of the acquiree’s equity interests instead of the acquisition date fair value of the
equity interests transferred.

Accordingly, the company has taken the fair value of acquiree’s equity interest as on acquisition date, which
is the purchase consideration calculated as per para 32(a)(i) of NFRS 3. The detail calculation is set out as
below:

The fair value of acquiree’s equity interest is calculated by using the adjusted fair value of acquirer’s net-worth

as on acquisition date, from when the acquiree will be common party on the resulting entity after business
combination completion. Thus calculated fair value is considered as the purchase consideration transferred.

Particulars Amount

Fair Value of Net Worth of Prabhu Life Insurance Ltd. as on acquisition date 2,510,537,081
No. of shares of Prabhu Life Insurance Ltd. as on acquisition date 21,960,000
Fair Value of Net Worth per share of Prabhu Life Insurance Ltd. as on acquisition date (A) 14.32
No. of shares taken over by Prabhu Life Insurance Ltd. (B) 21,000,000
Consideration transferred (C=A*B) 2,400,786,826
Net Assets taken over of erstwhile Mahalaxmi Life Insurance Ltd. (D) 2,396,821,550
Goodwill (C-D) 3,965,276
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ii) Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be
regarded as having an indefinite useful life when, based on an analysis of all of the relevant factors, there is
no foreseeable limit to the period over which the asset is expected to generate net cash inflow for the entity.
Amortization is recognized in statement of profit of loss on Straight Line Method (SLM) over the estimated
useful life of the intangible assets/ Diminishing Balance Method (DBM), from the date that is available for
use since this most closely reflects the expected pattern of consumption of the future economic benefits
embodied in the asset. The amortization period and the amortization method for an intangible asset with
a finite useful life are reviewed at least at each financial year end. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortization period or method, as appropriate, and are treated as changes in accounting
estimates, The amortization expense on intangible assets with finite lives is recognized in the statement of
profit or loss. Useful Life of Intangible Assets based on SLM/DBM is categorized as stated below:

List of Assets Categories Useful Life (In Years) for SLM

Softwares 5

Licenses -

Others( to be specified) -

(iii) Derecognition

An Intangible Asset is derecognized when no Future Economic Benefits are expected to arise from the
continued use of the Asset. Any Gain or Loss arising on the derecognition is determined as the difference
between the sales proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit
or Loss.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets may
be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the
extent of impairment, if any. An impairment loss is recognized in the Statement of Profit or Loss to the extent,
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset’s fair
value less cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted
to their present value using pre-tax discount rate that reflects current market assessments of the time value of
money and risk specific to the assets.

(b) Property, Plant and Equipment (PPE)

i) Recognition

Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost of
acquisition or construction less accumulated depreciation when, it is probable that future economic benefits
associated with the item will flow to the Company and it can be used for more than one year and the cost can
be measured reliably.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it meets the recognition criteria as mentioned above. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred. Assets with a value of less than
NPR 5,000 are charged off to revenue irrespective of their useful life in the year of purchase.

ii) Revaluation

After recognition as an asset, lands and buildings whose fair value can be measured reliably, have been carried
at revalued amount at the date of revaluation less any subsequent accumulated depreciation and subsequent
accumulated impairment losses. Valuations are being performed to ensure that the fair value of a revalued
asset does not materially differ from its carrying amount as at the reporting date. Valuation of the land and
buildings are undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognised in other comprehensive
income and accumulated in equity under the heading of revaluation reserve. However, the increase
is recognised in profit or loss to the extent that it reverses a revaluation decrease of the same asset
previously recognised in profit and loss. A decrease in the carrying amount as a result of revaluation,
is recognised in profit or loss. However, the decrease is recognised in other comprehensive income
to the extent of any credit balance existing in the revaluation surplus in respect of that asset.
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Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset being sold is transferred directly to retained earnings.

iii) Depreciation

Depreciation on Property, Plant and Equipment other than Freehold Land i.e. the Company’s Freehold Building,
Plant & Machinery, Vehicles & Other Assets is provided on “Straight Line Method (SLM)” based on Useful Life
estimated by technical expert of the management.

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting date and the
effect of any changes in estimates are accounted for on a prospective basis.

Useful Life of Property, Plant and Equipment based on SLM/ DBM is categorised as stated below:

List of Asset Categories Useful Life (In Years) for SLM”

Land Not Applicable
Buildings 20

Leasehold Improvement Lower of 5 years or Lease period
Furniture & Fixtures (Heavy) 10

Computers and IT Equipments

Office Equipment

Vehicles

iv) Derecognition

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future Economic Benefits
are expected to arise from the continued use of the Asset. Any Gain or Loss arising on the disposal or retirement
of an item of Property, Plant and Equipment is determined as the difference between the sales proceeds and
the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

v) Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is higher of an asset’s fair value less cost of
disposal and value in use. Value in use is based on the estimated future cash flows, discounted to their present
value using pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the assets. Assets that suffer an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period. In case of such reversal, the carrying amount of the asset is increased so as
not to exceed the carrying amount that would have been determined had there been no impairment loss.

vi) Capital Work-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development which are to be capitalized. Capital Work in Progress would be transferred
to the relevant asset when it is available for use. Capital Work in Progress is stated at cost less any accumulated
impairment losses.

(c) Investment Properties

CostModel:

Property that is held for rental income or for capital appreciaiton or both, is classified as investment property.
Investment properties are measured initially at cost, including related transaction cost. It is subsequently carried
at cost less accumulated depreciation. Subsequent expenditure is capitalised to the asset’s carrying amount
onlywhen itis probable that future economic benefits associated with the expenditure will flow to the Company
and the cost can be measured reliably. All other repairs and maintenance costs are expensed when incurred.
Land is carried at historical cost, however, buildings are depreciated over their estimated useful lives as
mentioned above.
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Investment properties are derecognised either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the statement of
profit or loss in the year of retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from
investment property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change
in use. If PPE becomes an investment property, the Company accounts for such property in accordance with
the policy stated under PPE up to the date of change in use.

OR

Fair Value Model:

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value, which reflects market conditions at the reporting
date. Gains or losses arising from changes in the fair values of investment properties are included in the
statement of profit or loss in the year in which they arise, including the corresponding tax effect.

The fair value of investment property is determined by an external, independent property valuer, having
appropriate recognised professional qualification and recent experience in the location and category of
property being valued.

Investment properties are derecognised either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the statement of
profit or loss in the year of retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from
investment property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change
in use. If PPE becomes an investment property, the Company accounts for such property in accordance with
the policy stated under PPE up to the date of change in use.

(d) Deferred Tax Assets and Liabilities
Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible Temporary difference and the carry forward of unused tax credits and unused tax losses
can be utilized. Deferred Tax Liabilities are generally recognized for all taxable Temporary Difference. The
carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the Deferred Tax Asset
to be utilized.

(e) Financial Assets

i) Initial Recognition & Measurement

Financial Assets are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Assets at
initial recognition. When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the
case of Financial Assets not at fair value through profit or loss, transaction costs that are attributable to the
acquisation of the Financial Asset. Transaction costs of Financial Assets carried at Fair Value through Profit or
Loss are expensed in the Statement of Profit or Loss.

ii) Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income in these financial assets is measured using effective interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling Financial Assets and the
contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. These financial assets
are measured at fair value and changes are taken to statement of other comprehensive income.
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c) Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These financial
assets are measured at fair value and changes are taken to statement of profit or loss.

iii) De-Recognition

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows
from the Financial Asset. Where the Company has transferred an Asset, the Company evaluates whether
it has transferred substantially all risks and rewards of ownership of the Financial Asset. In such cases, the
Financial Asset is derecognized. Where the Company has not transferred substantially all risks and rewards of
ownership of the Financial Asset, the Financial Asset is not derecognized. Where the Company retains control
of the Financial Asset, the Asset is continued to be recognized to the extent of continuing involvement in the
Financial Asset.

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, there is objective evidence of impairment as a result of one or more events that has occurred since the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a financial asset or a group of financial assets is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Reinsurance Assets

Reinsurance assets are the assets which are created against insurance contract liabilities of the amount which
are recoverable from the reinsurer. These assets are created for the reinsurer’s share of insurance contract
liabilities.

A reinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the
initial recognition of the reinsurance asset, that the Company may not receive all amounts due to it under
the terms of the contract, and the event has a reliably measurable impact on the amount that the company
will receive from the re-insurer. If a reinsurance asset is impaired, the company reduce the carrying amount
accordingly and is recognized in statement of profit or loss.

Current Tax Assets

Cash & Cash Equivalent
Cash & Cash Equivalents includes Cash in Hand, Cheque in Hand, Bank Balances and short term deposits with
a maturity of three months or less.

(i) Financial Liabilities

i) Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Liabilities at
initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair
value through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

ii) Subsequent Measurement

After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective
Interest Method.

For trade and other payables maturing within one year from the date of Statement of Financial Position, the
carrying amounts approximateFair value due to short maturity of these instruments.

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or expires.
When an existing Financial Liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
de-recognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in the Statement of Profit or Loss.

J1a aiffes Ufeidiger 200Q/0TO

@ PrOBDU LiFe | o



] I
RaBh H
| @ lp\)/lahala(;(‘mi L | fe I

(j) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position
where there is legally enforceable right to offset the recognised amounts and there is an intention to settle on
a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company or the counterparty.

(k) Equity
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet
the definition of a Financial Liability or Financial Asset.

() Reserves and Funds
i) Share Premium:
If the Company issues share capital at premium it receives extra amount other than share capital such amount
is transferred to share premium. The amount in share premium is allowed for distribution subject to provisions
of company act & regulatory requirement. The Company have accumulated NPR 19,352,486.00 from share
issued to new promoters of fromer Mahalaxmi Life through auction of non applied right shares to the existing
promoters.

ii) Catastrophe Reserves:
The Company has allocated catastrophe reserve for the amount which is 5% of the distributable profit for the
year as per Regulator’s Directive.

iii) Fair Value Reserves:
The Company has policy of creating fair value reserve equal to the amount of Fair Value Gain recognized in
statement of other comprehensive income as per regulator's directive.

iv) Regulatory Reserves:

Reserve created out of net profit in line with different circulars issued by Insurance Board. Company have
disttibuted the regulatory reserve to the Life fund and Retined Earnings as per the Finance directive issed by
NIA.

v) Actuarial Reserves:

Reseserve against actuarial gain or loss on present value of defined benefit obligation resuting from, experience
adjustments (the effects of differences between the previous actuarial assumptions and what has actually
occurred); and the effects of changes in actuarial assumptions.

vi) Cashflow Hedge Reserves:

Is the exposure to variability in cash flows that is attributable to a particular risk associated with all or a
component of a recognized asset or liability or a highly probable forecast transaction, and could affect profit
or loss. Reserve represent effective portion of the gain or loss on the hedging instrument recognized in other
comprehensive income.

vii) Revaluation Reserves:
Reserve created against revaluation gain on property, plant & equipments & intangible assets, other than the
reversal of earlier revalaution losses charged to profit or loss.

viii) Corporate Social Reserves:
Reserve created against the responsibility of any corporate body towards the society. It is carried out through
benevolent activities for society by targeting environment, employees, community, deprived sector and so on.

ix) Other Reserves:
Reserve other than above reserves, for e.g. deferred tax reserve, others (to be specified)

(m) Gross Insurance Contract Liabilities
Liability adequacy
At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is performed to

determine whether there is any overall excess of expected claims and deferred acquisition costs over unearned
premiums. The calculation uses current estimates of future contractual cash flows after taking account of
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the investment return expected to arise on assets relating to the relevant life insurance technical provisions.
If these estimates show that the carrying amount of the unearned premiums is inadequate, the deficiency is
recognized in the statement of profit or loss by setting up a provision for liability.

Employee Benefits

i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are recognized
in respect of employees’ services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the Statement of Financial Position.

ii) Post - Employment Benefits

- Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contribution are recognized as Employee
Benefit Expense when they are due.

- Defined Benefit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit Method,
with Actuarial Valuations being carried out at each Statement of Financial Position. Actuarial Gains & Losses
are recognized in the Other Comprehensive Income in the period in which they occur. Past service cost is
recognized immediately to the extent that the benefits are already vested and otherwise is amortized on a
Straight Line Basis over the average period until the benefits become vested. The retirement benefit obligation
recognized in the Statement of Financial Position represents the present value of the defined benefit obligation
as adjusted for unrecognized past service cost, as reduced by the Fair Value of plan Assets (If Any). Any Asset
resulting from this calculation is limited to past service cost, plus the present value of available refunds and
reductions in future contributions to the plan.

iii) Long Term Employee Benefits

The liabilities for un-availed earned leaves are not expected to be settled wholly within 12 months after the end
of the period in which the employees render the related service. Leave Encashment has been computed using
Actuarial Assumptions and these are measured at the present value of expected future payments to be made
in respect of services provided by employees up to the end of the year using the Projected Unit Credit Method.
The benefits are discounted using the market yields at the end of the year that have terms approximating to
the terms of assumptions.

iv) Termination

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepts voluntary retirement in exchange of these benefits. The
Company recognises termination benefits at the earlier of the following dates:

a) when the Company can no longer withdraw the offer of those benefits; and

b) when the entity recognises costs for a restructuring that is within the scope of NAS 37 and involves the
payment of termination benefits.

The termination benefits are measured based on the number of employees expected to accept the offer in
case of voluntary retirement scheme.

Revenue Recognition

i) Gross Premium

Gross premiums are recognised as soon as the amount of the premiums can be reliably measured. First
premium is recognised from inception date. At the end of the financial year, all due premiums are accounted
for to the extent that they can be reliably measured.

ii) Unearned Premium Reserves

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after
the reporting date. Unearned premiums are calculated on a pro rata basis. The proportion attributable to
subsequent periods is deferred as a provision for unearned premiums.
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iii) Premiums on Reinsurance Accepted

Premium on reinsurance accepted comprise the total premiums payable for the whole cover
provided by contracts entered into the period and are recognized on the date on which the
policy incepts. Premiums include any adjustments arising in the accounting period in respect of
reinsurance contracts incepting in prior accounting periods. Unearned reinsurance premiums are
those proportions of premiums written in a year that relate to periods of risk after the reporting date.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as
negative items within premiums and net benefits and claims, respectively, because this is consistent with how
the business is managed.

iv) Commission Income
Commission Income is recognised on accrual basis. If the income is for future periods, then they are deferred
and recognised over those future periods.

v) Investment income

Interest income is recognised in the statement of profit or loss as it accrues and is calculated by using the
EIR method. Fees and commissions that are an integral part of the effective yield of the financial asset are
recognised as an adjustment to the EIR of the instrument.

Investment income also includes dividends when the right to receive payment is established.

vi) Net realised gains and losses

Net realised gains and losses recorded in the statement of profit or loss include gains and losses on financial
assets and properties. Gains and losses on the sale of investments are calculated as the difference between net
sales proceeds and the original or amortised cost and are recorded on occurrence of the sale transaction.

(p) Benefit, Claims and Expenses

i) Gross Benefits and Claims

Benefits and claims includes the cost of all claims arising during the year, including external claims handling
costs that are directly related to processing and settlements of claims. Benefits and claims that are incurred
during the financial year are recognised when a claimable event occurs and/or the insurer is notified. Death,
surrender and other benefits without due dates are treated as claims payable, on the date of receipt of
intimation of death of the assured or occurrence of contingency covered.

ii) Reinsurance Claims
Reinsurance claims are recognised when the related gross insurance claim is recognised according to the
terms of the relevant contracts.

iii) Commission Expenses:
Commission expenses are recognized on accrual basis. If the expenses is for future periods, then they are
deferred and recognized over those future periods.

iv) Service Fees
Service fees are recognized on accrual basis as per the rates mentioned in Insurance act, 2079.

v) Finance Cost
Finance costs are recognized for the period relating to unwinding of discount and interest expenses due to re-
measurement of liabilities.

(g) Product Classification
Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance
risk from another party (the policyholders) by agreeing to compensate the policyholders if a specified
uncertain future event (the insured event) adversely affects the policyholders. As a general guideline,
the Company determines whether it has significant insurance risk by comparing benefits paid with
benefits payable if the insured event did not occur. Insurance contracts can also transfer financial risk.

The Company has following portfolios under which it operates its business:
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i) Endowment - This is a with profit plan that makes provisions for the family of the Life Assured in event of his
early death and also assures a lump sum at a desired age on maturity. It costs moderate premiums, has high
liguidity and in savings oriented.This plan is apt for people of all ages and social groups who wish to protect
their families from a financial setback that may occur owing to their demise. Endowment policiy includes
Mahalaxmi Endowment Plan, Mahalaxmi Saral Jeevan Plan, Mahalaxmi Jeevan Herchah Plan.

ii) Anticipated - This scheme provides for specific periodic payments of partial survival benefits during the
term of the policy itself so long as the policy holder is alive. It is therefore suitable to meet specified financial
requirements needed for occasions like Brata bandha, Academic Graduations etc. An important feature of plan
is that in the event of death at any time within the policy term, the death claim comprises full sum assured
without deducting any of the survival benefit amounts, which have already been paid. It is also with profit plan.
Anticipated policy include Mahalaxmi Dhanfirta Plan.

iii) Endowment Cum Whole Life - This plan is a combination of Endowment Assurance and Whole Life with
profit plan. It provides financial protection against death throughout the lifetime of the life assured with
the provision of payment of a lump sum at the maturity of the policy to the assured in case of his survival.
Endowment Cum Whole Life includes Mahalaxmi Sabadhik Aajeevan Plan.

iv) Whole Life - Whole life is a type of life insurance contract that provides insurance coverage of the contract
holder for his or her entire life. Upon the inevitable death of the contract holder, the insurance payout is made
to the contract's beneficiaries. These policies also include a savings component, which accumulates a cash
value. This cash value is one of the key elements of whole life insurance.There is no Whole Life paln as of end of
FY 2079-80.

v) Foreign Employment Term - The main objective of foreign employement term is providing insurance for
financial assistance if there is death or elimination of any insured due to work or staying abroad.

v) Other Term - Term life insurance, also known as pure life insurance, is life insurance that guarantees payment
of a stated death benefit during a specified term. Once the term expires, the policyholder can renew it for
another term, convert the policy to permanent coverage, or allow the policy to terminate. Other Term includes
Micro Term Plan, Jeevan Surakhsya Plan and Group Term Plan. vi) Special Term
- Special Term insurance is a modified version of term insurance with added benefits.Special Term includes
Lagani Firta Myadi Plan.

vii) Others to be Specified (Endowment Non Par)- Life insurance policies other than above mentioned
products are classified as others.Other policy include Endowmnet Non Participative Plan.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.
Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.
All other borrowing costs are recognized in statement of profit or loss in the period in which they are
incurred.

Cash Flow Statement
Cash Flows are reported using the direct method, whereby major classes of cash receipts and cash payments
are disclosed as cash flows.

Leases

The lease liability has been accounted for under NFRS 16 “Leases”. For all the significant lease , the Right-
of- Use assets has been recognized at its initial recognition under cash model. The Lease liability has been
recognized at the present value of the lease payments that are not paid at that date. The lease payment has
been discounted at the incremental borrowing rate in lease which is 10%. After the commencement date, the
right of use asset has been measured using cost model. The lease liability has been increased to reflect interest
on the lease liability & has been reduced by the lease payment. The lease assets having the lease liability of
equal to or less than 12 months or 5 lacs present value at inception has been considered as low value and for
those lease the expenses has been recognized under straight line basis.
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(u) Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision for
Current Income Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances,
deductions and exemptions determined in accordance with the applicable tax rates and the prevailing tax
laws.

ii) Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets & Liabilities in
the Statement of Financial Position and their Tax Base. Deferred tax Assets & Liabilities are recognized for
deductible and taxable temporary differences arising between the tax base of Assets & Liabilities and their
carrying amount in Financial Statements, except when the Deferred Income Tax arises from the initial
recognition of goodwill, an Asset or Liability in a transaction that is not a business combination and affects
neither accounting nor taxable Profits or Loss at the time of the transaction.

(v) Provisions, Contingent Liabilities & Contingent Assets

(i) Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, for which it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate to determine the present
value is a Pre-Tax Rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognized as interest expense.
Provisions for Contingent Liability are recognized in the books as a matter of abundant precaution and
conservative approach based on management's best estimate. However, Management believes that chances
of these matters going against the company are remote and there will not be any probable cash outflow.

(ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due to
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and
only those having a largely probable outflow of resources are provided for.

(iii) Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Statements.

(w) Functional Currency & Foreign Currency Transactions
The Financial Statements of the Company are presented in Nepalese Rupees, which isthe Company’s Functional
Currency. In preparing the Financial Statements of the Company, transactions in currencies other than the
Company's Functional Currency i.e. Foreign Currencies are recognized at the rates of exchange prevailing at
the dates of the transactions.

(x) Earnings Per Share
Basic Earning per share is calculated by dividing the profit attributable to owners of the company
by the Weighted Average Number of equity shares outstanding during the Financial VYear.
For diluted earning per share, the weighted average number of ordinary shares in issue is adjusted to assume
conversion of all dilutive potential ordinary shares.”

(y) Operating Segment
Operating Segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker (CODM) as defined by NFRS 8, “Operating Segment”.
Company's Income & Expenses including interest are considered as part of un-allocable Income & Expenses
which are not identifiable to any business segment. Company'’s Asset & Liabilities are considered as part of un-
allocable Assets & Liabilities which are not identifiable to any business.
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(z) Leased Assets

The Company has made the use of leasing arrangements principally for the provision of the office spaces.
The rental contracts for the offices are typically negotiated for terms of between 2 and 10 years and some of
these have extension terms. The Company has not enter into sale and leaseback arrangements. All the leases
are negotiated on an individual basis. The Company has assessed whether a contract is or contains a lease
at inception of the company. The lease conveys the right to direct the use and obtain substantially all of the
economic benefits of an identified assets for a period of time in exchange for consideration. At lease
commencement date, the company has recognized a right-of-use lease asset and a lease liability in its
Statement of Financial Position. The right of use assets is measured at cost. Which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the company, an estimate of any costs
to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the
lease commencement date. The Company has depreciated the right of use asset on a straight line basis from
the lease commencement date to the earlier of the end of the useful life of the right of use asset or the end
of the lease term. The company has also assessed the right of use asset for impairment when such indicator
exist. At the commencement date, the company has measured the lease liability at the present value of the
lease payments unpaid at that date, discounted using the company’s incremental borrowing rate because
as the lease contracts are negotiated with third parties it is not possible to determine the interest rate that is
implicitinthe lease. The incremental borrowing rate is the estimated rate that the company would have topay
to borrow the same amount over a similar term, and with similar security to obtain an asset of equivalent
value.
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended Ashad 31,2080 (July 16, 2023)

4. Goodwill & Intangible Assets Fig.in NPR

Softwares Goodwill Others Total
(to be specified)

Gross carrying amount -

As at Shrawan 1, 2078 8,297,396 = = 8,297,396

Additions during the year - - . -
Acquisition 50,000 - - 50,000

Internal Development - - . -

Business Combination( to be Specified) - - - -

Disposals during the year - - - -

Revaluation/Adjustment - . - _

Balance as at Ashadh 32, 2079 8,347,396 - - 8,347,396

Additions during the year - - . -
Acquisition 1,035,914 - - 1,035,914

Internal Development - - - -

Business Combination - 3,965,276 - 3,965,276

Disposals during the year (4,138,625) - - (4,138,625)

Revaluation/Adjustment - - _ _

Balance as at Ashadh 31, 2080 5,244,685 3,965,276 - 9,209,961

Accumulated amortization and impairment - - -
As at Shrawan 1, 2078 3,162,220 - - 3,162,220
Additions during the year 1,659,752 - - 1,659,752

Disposals during the year - - - -

Impairment during the year - - - -
Balance as at Ashadh 32, 2079 4,821,972 - - 4,821,972
Additions during the year 1,736,790 - - 1,736,790

Additions during the year through Business - - - -
Combination

Disposals during the year (3,028,920) - - (3,028,920)

Impairment during the year - - - -

Balance as at Ashadh 31, 2080 3,529,842 - - 3,529,842

Capital Work-In-Progress

As on Shrawan 1, 2078 - = = -

Additions during the year - - - -

Capitalisation during the year - - - R

Disposals during the year - - . -

Impairment during the year - - - -

Balance as on Ashadh 32, 2079 - = = -

Additions during the year - - _

Capitalisation during the year - - -

Disposals during the year - - -

Impairment during the year - - -

Balance as on Ashadh 31, 2080 - = = -

Net Carrying Amount
As on Ashadh 32, 2079 3,525,424 - - 3,525,424
As on Ashadh 31, 2080 1,714,843 3,965,276 - 5,680,119
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6. Investment Properties
Company does not have Investment Properties to be disclosed.

7. Deferred Tax Assets/(Liabilities)

Current Year Previous Year

Through Through Total Through Through Total
SOPL SOCI SOPL SOCI

Deferred Tax on Temporary - - -
Difference
Goodwill & Intangible Assets - - - -
Property and Equipment (26,599,303) - (26,599,303) (606,435) (606,435)
Financial Assets at FVPTL - - - -
Financial Assets at FVTOCI - 30,519,131 30,519,131 8,054,799 8,054,799
Provision for Leave 13,993,267 - 13,993,267 5,214,637 5,214,637
Provision for Gratuity 3,060,429 - 3,060,429 1,748,852 1,748,852
Impairment Loss on - - - -
Financial Assets
Impairment Loss on Other - - - _
Assets
Carry forward of unused tax 176,451,607 - 176,451,607 176,451,607 176,451,607
losses
Changes in tax rate - - - _
Rent Equalization 25,436,026 - 25,436,026 2,393,253 2,393,253
Total 192,342,025 | 30,519,131 222,861,156 185,201,913 8,054,799 193,256,711
Deferred Tax Asstes 192,342,025 30,519,131 222,861,156 185,201,913 8,054,799 193,256,711
Deferred Tax Liabilities -

Movements in deferred tax assets/ (Liabilities)

Previous Year
SOPL socl SOPL Sele]

As at Shrawan 1, 2079 185,201,913 | 8,054,799 | 193,256,711 183,423,122 | (8,817,063) | 174,606,059
Transfer from acquisition 12,464,287 3,343,906 15,808,193

Charged/(Credited) to Statement of (5,324,175) - (5,324,175) 1,778,791 1,778,791
Profit or Loss

Charged/(Credited) to Other - 19,120,426 19,120,426 16,871,861 16,871,861
Comprehensive Income

As at Ashadh 31, 2080 192,342,025 30,519,131 | 222,861,156 185,201,913 | 8,054,799 193,256,711

8. Investment in subsidiaries
Company does not have any Investment in subsidiaries to be disclosed.

9. Investment in Associates
Company does not have any Investment in Associates to be disclosed.
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10. Investments

Fig.in NPR

| paticas | cumentver | PreviousYear

Investments measured at Amortised Cost

10,363,654,332

4,352,023,000

i) Investment in Preference Shares of Bank and Financial Institutions

ii) Investment in Debentures

1,458,927,000

527,023,000

i) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Gov-

ernment)

iv) Fixed Deposits in “A” Class Financial Institutions

7,339,227,332

3,041,500,000

v) Fixed Deposits in Infrastructure Banks

iv) Fixed Deposits in “B" Class Financial Institutions

1,299,500,000

511,500,000

iiv) Fixed Deposits in “C" Class Financial Institutions

266,000,000

272,000,000

iiiv) Others ( to be Specified)

Less: Impairment Losses

Investments at FVTOCI

686,068,435

500,862,129

i) Investment in Equity Instruments (Quoted)

553,662,834

462,750,129

ii) Investment in Equity Instruments (Unquoted)

69,560,000

21,195,000

iii) Investment in Mutual Funds

62,845,600

16,917,000

iv) Investment in Debentures

v) Others ( to be Specified)

Investments at FVTPL

i) Investment in Equity Instruments (Quoted)

ii) Investment in Equity Instruments (Unquoted)

iii) Investment in Mutual Funds

iv) Investment in Debentures

v) Others (to be specified)

Total

11,049,722,767

4,852,885,129

a) Details of Impairment Losses

Investment in Preference Shares of Bank and Financial Institutions

Investment in Debentures

Investment in Bonds (Nepal Government/NRB/Guaranteed by Nepal

Government)

Fixed Deposit with"A" Class Financial Institutions

Fixed Deposit with Infrastructure Banks

Fixed Deposit with"B" Class Financial Institutions

Fixed Deposit with"C"” Class Financial Institutions

Others (to be Specified)

Total

It arffes ufddigaT 20oe/oco [
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b) Investments having expected maturies less than 12 months: Fig. in NPR

Particulars Current Year Previous Year

Investment in Equity Instruments (Quoted) -

Investment in Equity Instruments (Ungquoted) -

Investment in Mutual Funds -

Investment in Preference Shares of Bank and Financial -
Institutions

Investment in Debentures 20,000,000

Investment in Bonds (Nepal Government/NRB/ -
Guaranteed by Nepal Government)

Fixed Deposit with"A" Class Financial Institutions 1,554,000,000 2,911,500,000

Fixed Deposit with Infrastructure Banks -

Fixed Deposit with”"B" Class Financial Institutions 203,000,000 506,500,000
Fixed Deposit with"C"” Class Financial Institutions 141,000,000 202,000,000
Others (to be Specified) -
Total 1,918,000,000 3,620,000,000
c) Information relating to investment in equity instruments Fig. in NPR
Current Year Previous Year
Particulars
Investment in Equity Instruments (Quoted)
Sanima Mai Hydropower Ltd. 6,600 3,195,339 2,336,400 6,600 3,195,339 2,019,600
Nepal Bank Ltd. 1,415,036 | 456,236,701 | 346,683,820 917,254 | 313,569,682 273,341,692
Nepal Doorsanchar Co. Ltd 1,800 2,171,146 1,626,660 9,800 9,071,356 8,613,220
Citizen Investment Trust 1,131 80,000 2,361,528 870 80,000 2,188,050
Rastrlya Beemna Company Limited 330| 4296914 | 4416720 330 | 4206914 3725370
Nabil Bank Ltd 10,456 8,950,614 6,169,040 4,008 4,314,556 3,302,592
Sunrise Bank Ltd. 3,000 691,954 519,000 3,000 691,954 621,000
Rural Microfinance Dev. Centre Ltd. 6,805 6,429,185 5,273,875 5,401 6,429,185 4,526,038
Kumari Bank Ltd. 13,879 3,088,557 2,220,640 3,542 789,053 676,522
Shree Investment and Finance Ltd. 5 709 1,849 5 709 1,494
RSDC laghubitta Bitiya Sansthan 1 486 611 1 486 555
Siddhartha Bank Ltd 547 14,960 134,015 486 14,960 147,258
Agriculture Development Bank Ltd. 1 44] 228 1 44] 331
Global IME Bank Ltd. 5,300 1,181,728 964,600 - - -
Prabhu Bank Ltd. 31,487 6,407,145 5,037,920 - - -
Himalayan Bank Limited 29,072 7,430,775 6,046,976 34 14,403 10,173
Himalayan Bank Ltd.Promoter 516,847 53,355,091 67,190,110 - - -
Laxmi Bank Limited 1 229 173 1 229 199
Neco Insurance Co. Ltd. 3181 2,891,816 2,789,737 2,766 2,891,816 1,919,604
Nepal SBI Bank Limited 6,763 2,183,995 2,287,247 8,066 2,650,990 2,277,032
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Fig.in NPR
NMB Bank Limited 1 368 224 1 368 261
Sana Kisan Bikas Bank Ltd 8,820 9,561,771 7,673,400 7,000 9,561,771 7,455,000
Standard Chartered Bank Limited 129 73,426 67,854 129 73,426 51123
Nadep Laghubtta Bittiya Sanstha Limited 3172 3,042,848 1,929,210 3172 3,042,848 3,295,708
Shikhar Insurance Co. Ltd. 1,160 1,415,066 974,516 1,000 1,415,066 807,000
Nepal Insurance Co. Ltd. 540 226,368 441720 - - -
Nerude Laghubita Bikas Bank Limited 1,427 1,011,731 949,240 3,470 3,000,605 3,053,600
Nepal Infrastructure Bank Limited 6,000 1,749,701 1,295,400 18,500 4,676,801 4,440,000
First Micro Finance Development Bank Ltd 6,545 4,110,037 4,810,575 11,000 7,985,175 7,315,000
NLG Insurance Company Ltd. 3,630 2,639,922 3,042,303 3,300 2,639,922 1,577,400
Siddhartha Premire Insurance Ltd. 8,935 6,930,723 6,871,015 - - -
Soaltee Hotel Limited 11,000 2,838,165 5,280,000 13,100 3,550,635 2,652,750
Shine Resunga Development Bank Ltd. 7,931 2,550,437 3,013,780 7,000 2,550,437 2,064,300
gaEr?s?P?a sLai\nr:Eggha Laghubitta Bittiye 50 126,551 101,755 3250 | 8225869 7,410,000
Nirdhan Utthan Bank Limited 22,909 21,518,343 16,446,371 1,081 1,116,419 1,188,019
Radhi Bidyut Company Ltd. 862 160,290 199,122 - - -
Salt Trading Corporation - - - 10 70,649 39,500
Civil Bank Promoter - - - 613,150 53,355,091 74,191,150
Civil Bank Ltd. - - - 55,923 12,031,744 11,911,599
Nepal Credit and Commerce Bank (NCC Bank) - - - 10,001 2,299,504 2,109,211
Bank of Kathmandu Lumbini Ltd. - - - 5,000 1,181,728 1,135,500
Century Commercial Bank Ltd. - - - 30,060 6,407,145 5,500,980
Nepal Bangladesh Bank Limited - - - 1,200 4,636,058 4,468,800
Siddhartha Insurance Ltd. - - - 8,198 6,930,723 4,457,253
Swabalamban Bikas Bank Limited - - - 8,059 8,182,045 9,420,971
g?t::\:;//zrgaiz?w?ftgi.ty Microfinance - - - 1,000 2216175 | 2,385,000
Laxmi Laghubitta Bittiya Sanstha Ltd. - - - 1,921 2,324,048 2,449,275
Agricultural Development Bank Limited 2,448 1,043,166 558,634 2,400 1,043,184 794,400
é;ﬂ;i'ye{mfégpower Development 3240 1565503 837,216 3000| 1565520 1,068,300
Arun Kabeli Power Ltd 1,000 237,300 237,300 - - -
Api Power Company Ltd 1,768 351,872 351,872 - - -
Bottlers Nepal (Terai)Limited 20 262,472 276,000 - - -
Cedb Hydropower Development Co. Ltd. 500 431,685 451,500 - - -
Citizen Investment Trust 506 1,059,581 1,059,581 647 2,082,654 1,627,205
Citizen Bank Ltd 9,647 1,785,639 1,630,343 1,500 386,595 303,750
Chhimek Laghubitta Bittiya Sanstha Limited - - - 564 748,011 620,400
Garima Bikas Bank Limited 1,968 762,309 756,302 739 387,842 285,993
Global IME Bank Ltd. 30,499 7,901,007 5,596,567 30,656 8,416,694 7,377,970
g;i;:ﬁ:r‘uiffes dLaghUbitta Bittiya - - - 1,000 [ 1,073,880 756,000
gg;vsvfggl |[\{Iriﬂcirggf(ijnance Laghubitta Bittiya B B ) 69 165,501 164,565
Himalayan Distillery Limited 540 1,323,951 1,210,140 - - -
Kumari Bank Ltd. 20,740 4,558,899 3,318,400 20,740 4,558,899 3,961,340
Laxmi Sunrise Bank Limited 12,780 2,990,897 2,210,940 12,780 2,990,897 2,543,220

J1ai aIffcs glidceT 200Q/0T0 43
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Machhapuchre Bank Limited 21,064 4,922,590 4,806,805 14,447 3,966,409 3,669,538
Mirmire Laghubitta Bittya Sanstha Limited 285 255,796 198,959 - - -
Mountain Energy Nepal Limited - - - 1,243 513,358 502,304
Nepal Doorsanchar Company Limited - - - 16 21,331 14,062
'S\'aerfgt%:al_:“r:ii? dha Laghubitta Bittiya 220 445,694 448360 350 927,609 798,000
Nic Asia Bank Limited 869 616,364 679,471 500 377,040 348,000
NIC Asia Laghubitta Bittiya Sanstha Limited - - - 422 522,276 362,878
Elr:?:; Utthan Laghubitta Bittiya Sanstha 495 496,629 360,855 195 313,227 214,305
Prime Commercial Bank Ltd 9,146 2,297,617 1,753,288 4905 1,518,276 1,299,825
Prabhu Bank Ltd. 12,853 3,108,935 2,056,480 12,719 3,309,903 2,632,833
Rmdc Laghubitta Bittiya Sanstha Ltd 500 394,085 387,500 312 265,319 261,456
Sahas Urja Limited 2,195 1,548,441 1,073,355 2,195 1,548,441 1,009,700
Sanima Bank Ltd 20,983 5,747,418 5,329,682 14,719 4,586,510 4,062,444
Siddhartha Bank Ltd 23,71 7,647,869 5,787,855 15,990 6,137,787 4,844,970
Shine Resunga Development Bank Limited 2,400 847416 924,000 - - -
Shivam Cements Limited - - - 425 378,284 323,000
Standard Chartered Bank Ltd - - - 2,000 857,319 792,600
Sunrise Bank Ltd 11,000 2,605,818 1,904,100 11,000 2,605,818 2,277,000
f}’:{?ﬁ:&amba” Laghubitta Bittiya Sanstha 205 245,672 178330 150 245,672 175,350
Standard Chartered Bank Ltd - - - 2,000 857,319 792,600
Investment in Equity Instruments (Unquoted)
Vision Lumbini Urja Company Ltd. 200,000 | 20,000,000 | 20,000,000 15,990 | 20,000,000 | 20,000,000
Sanigad Hydro Ltd. 120,000 | 12,000,000 12,000,000 - - -
Kalanga Hydro Ltd. 50,000 5,000,000 5,000,000 425 - -
Bungal Hydro Ltd. 30,000 3,000,000 3,000,000 2,000 - -
Thulo Khola Hydro 200,000 | 20,000,000 | 20,000,000 11,000 - -
Insurance Institute Nepal 95,600 9,560,000 9,560,000 23,900 2,390,000 2,390,000
Investment in Mutual Funds
NIC ASIA Growth 80,000 800,000 800,000 80,000 800,000 892,000
Citizen Mutual Fund-1 750,000 7,500,000 6,765,000 [ 750,000 7,500,000 6,600,000
NMB 50 550,000 5,500,000 5,775,000 | 550,000 5,500,000 7,095,000
Sanima Large Cap Fund 250,000 2,500,000 2,020,000 | 250,000 2,500,000 2,330,000
NMB SULAV INVESTMENT FUND 2 1,000,000 | 10,000,000 | 10,000,000 - - -
NIBL Growth fund 500,000 5,000,000 4,745,000 - - -
Sanima Large Cap Fund 500,000 5,000,000 4,135,000 | 500,000 5,000,000 4,660,000
Nabil Balanced Fund Il 16,680 166,800 125,600 16,680 166,800 157,292
Sanima Growth Fund 500,000 5,000,000 4,545,000
NIBL Growth Fund 2,000,000 | 20,000,000 19,360,000
Prabhu Smart Fund ( PRSF) 500,000 5,000,000 4,575,000
Total 9,669,215 | 808,144,958 | 685,947,069 | 4,136,368 | 591,814,699 | 550,758,429

d) The company has earmarked investments amounting to NPR.8,904,727,332 to Nepal

Insurance Authority
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1. Loans
Fig.in NPR

Particulars Current Year Previous Year
Loans measured at Amortised Cost

Loan to Employees 58,698,792 128,324,000
Loan to Agents 19,773,952 7,435,551
Loan to Policyholders 874,375,217 425,588,422
Others (to be Specified) - -
Less: Impairment Losses 8,016,725 185,462
Total 944,831,236 561,162,511

a) Loans to Policyholders

Loan amount

Interest Income

Particulars
Endowment 684,658,681 377,455,487 43,842,055 32,638,510
Anticipated Endowment 91,473,756 27,621,363 4,926,352 2,000,892
Endowment cum Whole Life 63,854,808 20,511,572 3,057,695 1,300,486
Whole Life - - - -
Foreign Employment Term - - - -
Micro Term - - - -
Special Term 702,236 - - -
Endowment Non Par 33,685,738 - - -
Total 874,375,217 425,588,422 51,826,102 35,939,888

Note: Interest Income on Policy Loan pertaining to former Mahalaxmi Life is routed through Reserve & Surplus.

b) Expected repayment of loan within 12 months:

Particulars

Loan to Employees

Current Year

Previous Year

Loan to Agents

Loan to Policyholders

Others ( to be Specified)

Total

J1ai aIffcs glidceT 200Q/0T0
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12. Reinsurance Assets

Policy liabilities and

©

provisions

Description

Current Previous

Year

Endowment

Year
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Claim Payment

Reserve

Current

Year

Previous

Year

Impairment Losses

Current | Previous

Year Year

Fig.in NPR
Net Reinsurance
Assets
Current Previous

Year Year

Anticipated Endowment

Endowment cum Whole Life

Whole Life

Foreign Employment Term

Micro Term

Special Term

Others ( to be Specified)

Total -

13. Insurance receivables

Particulars

Current Year

Previous Year

Receivable from Reinsurer 12,478,122 28,186,092
Receivable from other Insurance Companies - 72,634
Others( to be Specified)

Less: Impairment Losses

Total 12,478,122 28,258,725

a) Expected receivable within 12 months:

Particulars

Current Year

Previous Year

Receivable from Reinsurer 12,478,122 28,186,092
Receivable from Other Insurance Companies - 72,634
Others( to be Specified)

Total 12,478,122 28,258,725




14. Other Assets

Particulars

Capital Advances

©
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Current Year

Fig.in NPR

Previous Year

Prepaid Expenses 5,643,643 1,310,761
Claim Advances -
Advance To Suppliers -
Staff Advances 5,262,872 6,170,274
Printing and Stationary Stocks 108,519 2,600,593
Stamp Stocks 982
Deferred Expenses 2,772,197 -
Deferred Reinsurance Commission Expenses -
Deferred Agent Commission Expenses -
Lease Receivables -
Others (Other Advance) 1,657,994 3,072,108
Less: Impairment Losses (38,949)
Total 15,445,225 13,115,770

a) Expected to be recovered/ settled within 12 months:

Particulars Current Year Previous Year
Capital Advances - -
Prepaid Expenses 5,643,643 1,310,761
Claim Advances - -
Advance To Suppliers - -
Staff Advances 5,262,872 6,170,274
Printing and Stationary Stocks 108,519 2,600,593
Stamp Stocks -

Deferred Expenses 2,772,197 -
Deferred Reinsurance Commission Expenses - -
Deferred Agent Commission Expenses - -
Lease Receivables - -
Others (to be specified) 1,657,994 3,072,108
Total 15,445,225 13,153,737

J1ai aIffcs glidceT 200Q/0T0
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Fig.in NPR

Particulars Current Year | Previous Year
Security Deposits 182,309 -
Accrued Interest 53,476,113 22,799,205
Interest Receivable from Loan to Policyholders 76,669,858 30,895,077
Other Receivables 71,950 -
Other Deposits 1,500 182,309
Sundry Debtors 69,685 77,765
Interest Receivable from Agent 53,431 53,431
Less: Impairment Losses
Total 130,524,846 54,007,787

a) Expected maturies within 12 months:

Particulars Current Year Previous Year
Security Deposits - -
Accured Interest 53,476,113 22,799,205
Interest Receivable from Loan to Policyholders 76,669,858
Other Receivables 71,950
Other Deposits -
Sundry Debtors 69,685 77,765
Other ( to be Specified) -
Total 130,287,606 22,876,970

16. Cash & Cash Equivalent

Particulars Current Year Previous Year
Cash in Hand 4,872,738 22,175,223
Cheque in Hand - -
Bank Balances -
i) Balance With"A” Class Financial Institutions 336,605,455 307,592,230
ii) Balance With Infrastructure Banks -
iii) Balance With"B" Class Financial Institutions 53,125,428 29,778,067
iv) Balance With"C" Class Financial Institutions 9,835,691 5,862,774
Less: Impairment Losses -
Deposit with initial maturity upto 3 months - 20,000,000
Others (to be Specified) -
Less: Impairment Losses -
Total 404,439,311 385,408,294




17 (a) Share Capital

Particulars

Ordinary Shares
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Current Year

Fig.in NPR

Previous Year

As at Shrawan 1, 2079

2,196,000,000

2,000,000,000

Additions during the year

i) Bonus Share Issue

196,000,000

ii) Share Issue for acquisition of Mahalaxmi Life

2,100,000,000

As at Ashadh 31, 2080

4,296,000,000

2,196,000,000

Convertible Preference Shares (Equity Component only)

As at Shrawan 1, 2079

Additions during the year

As at Ashadh 31, 2080

Irredeemable Preference Shares (Equity Component only)

As at Shrawan 1, 2079

Additions during the year

As at Ashadh 31, 2080

Total

4,296,000,000

2,196,000,000

(i) Ordinary Shares

Particulars Current Year Previous Year
Authorised Capital:
5,00,00,000 Ordinary Shares of Rs. 100 Each 5,000,000,000 2,000,000,000
Issued Capital:
4,29,60,000 Ordinary Shares of Rs. 100 Each. 4,296,000,000 2,000,000,000
Subscribed and Paid Up Capital:
4,29,60,000 Ordinary Shares of Rs. 100 Each. 4,296,000,000 2,000,000,000
Total 4,296,000,000 2,000,000,000

(il) Preference Share Capital
Particulars

Authorised Capital:

Current Year

Previous Year

........ Convertible Preference Shares of Rs. XXX Each

........ Irredeemable Preference Shares of Rs. XXX Each

Issued Capital:

........ Convertible Preference Shares of Rs. XXX Each

........ Irredeemable Preference Shares of Rs. XXX Each

Subscribed and Paid Up Capital:

........ Convertible Preference Shares of Rs. XXX Each

........ Irredeemable Preference Shares of Rs. XXX Each

Total

J1ai aIffcs glidceT 200Q/0T0
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Shareholding Structure of Share Capital

P Number of Shares Percentage
Current Year _ Previous Year
Promoters
Government of Nepal
Nepali Organized Institutions 19,279,385 44 88%
Nepali Citizens 17,092,615 39.79%
Foreigners
Others ( to be Specified)
Total (A) 36,372,000 84.66% -
Other than Promoters
General Public 6,588,000 15.34%
Others (to be Specified)
Total (B) 6,588,000 15.34% -
Total(A+B) 42,960,000 100.00% -

Details of shareholders holding 1% or more than 1% of the aggregate shares in the Company:

| Number of Shares | Percentage

Particulars

Current Year Previous Year | Current Year | Previous Year

Nepal Investment Mega Bank 3,000,000 8.25%

Samjhana Aryal 3,000,000 8.25%

Jyoti Bikash Bank Ltd. 2,873,850 7.90%

Prabhu Bank Limited 2,196,000 2,196,000 6.04% 10.00%
Shangrila Development Bank 1,951,695 1,951,695 537% 8.89%
Limited

Nepal Investment Pvt Ltd 1,537,200 1,537,200 4.23% 7.00%
Excel Development Bank Ltd 1,200,000 3.30%

Prabhu Group Pvt. Ltd 1,098,000 1,098,000 3.02% 5.00%
Prabhu Management Pvt Ltd 768,600 768,600 2.11% 3.50%
NMB Bank 750,000 2.06%

Mahalaxmi Bikas Bank Ltd 712,500 1.96%

Sishu Aryal 600,000 1.65%

Prabhu Capital Limited 549,000 549,000 1.51% 2.50%
Rajan Prasad Subedi 530,000 1.46%

Nrn Infrastructure & Develop- 500,000 1.37%

ment Ltd

Mohan Lal Agrawal 400,000 110%

Birat Kumar Shrestha 384,300 384,300 1.06% 1.75%
Devi Prakash Bhattachan 382,751 383,751 1.05% 1.75%
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17 (b) Share Application Money Pending Allotment

Particulars

Share Application Money Pending Allotment

Mahalaxmi

Life

Current Year

Fig.in NPR

Previous Year

Total

17 (c) Share Premium

Particulars
As on Shrawan 1, 2079

Current Year

Previous Year

Additions on acquisiton of Mahalaxmi Life

19,352,486

Increase due to issue of shares at premium

Decrease due to issue of bonus shares

Transaction costs on issue of share

Others ( to be Specified)

As on Ashadh 31, 2080

19,352,486

17 (d) Catastrophe Reserves

Particulars

Current Year

Previous Year

As on Shrawan 1, 2079 34,166,744 24,976,982
Additions on acquisiton of Mahalaxmi Life 24 312,846

Additions 13,846,407 9,189,762
Utilizations

As on Ashadh 31, 2080 72,325,997 34,166,744
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17 (e) Retained Earnings

Particulars
As on Shrawan 1, 2079

Current Year
87,887,417

Fig.in NPR
Previous Year
207,334,663

Additions on acquisiton of Mahalaxmi Life

269,819,705

Net Profit or Loss

249,275,834

125,886,431

Iltems of OCI recognised directly in retained earnings

Remeasurement of Post-Employment Benefit Obligations

Transfer to reserves

Revaluation Reserves

Capital Reserves

Catastrophic Reserves

(12,730,000)

(9,189,762)

Corporate Social Responsibility(CSR) Reserves

(2,546,000)

(918,976)

Insurance Fund

Fair Value Reserves

Actuarial Reserves

Deferred Tax Reserve

6,212,514

(1,778,791)

Regulatory Reserves

20,988,440

(37,102,909)

Other Reserve(to be specified)

Transfer of Depreciation on Revaluation of Property and Equip-
ment

Transfer of Disposal of Revalued Property and Equipment

Transfer of Disposal of Equity Instruments Measured at FVTOCI

Issue of Bonus Shares

(196,000,000)

Transaction costs on issue of Shares

Dividend Paid

Dividend Distribution Tax

(10,315,789)

Transfer to Insurance Contract Liability

Prior Period Adjustment

9,573,012

As on Ashadh 31, 2080

618,907,910

87,487,878
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17 (f) Other Equity

praBbhu
Mahalaxmi

Life

Fig.in NPR

Particulars Current Year Previous Year
Revaluation Reserves

Capital Reserves

Corporate Social Responsibility(CSR) Reserves 4,931,860 918,976
Insurance Fund -

Fair Value Reserves (91,557,392) (24,164,390)
Actuarial Reserves -

Deferred Tax Reserve 192,342,025 186,090,252
Regulatory Reserve 57,357,257
Other Reserve(Capital Adjustment Reserve) 3,965,276 -
Total 109,681,768 220,202,090

18. Provisions

Particulars

Provision for employee benefits

Current Year

Previous Year

i) Provision for Leave 55,973,067 20,858,546
ii) Provision for Gratuity 12,241,714 6,995,407
iii)Termination Benefits -
iv) Employee Benefit obligations (to be Specified) 28,288,890 10,210,847
Provision for tax related legal cases -
Provision for non-tax related legal cases -
Provision for agent incentive - 58,056,301
Provision for office expenses - 1,885,850
Total 96,503,671 98,006,951
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(b) Provision with expected payouts within 12 months

Fig.in NPR

Provision for employee benefits

i) Provision for Leave 55,973,067 20,858,546

ii) Provision for Gratuity 12,241,714 6,995,407

iii) Termination Benefits

iv) Other employee benefit obligations( to be Specified) 28,288,890 10,210,847
Provision for tax related legal cases
Provision for non-tax related legal cases
Provision for agent incentive - 58,056,301
Provision for office expenses - 1,885,850

19. Gross Insurance Contract liabilities.

Particulars

Life Insurance Fund as per Actuary Report (19.1)

Current Year
7,386,152,898

Previous Year
3,272,049,548

Claim Payment Reserve including IBNR (19.2)

26,265,894

21,833,592

Transfer from:

Fair Value Reserve

Actuarial Reserve

Revaluation Reserve

Other Reserve

Net gain on fair value changes on FVTPL instruments

Fair Value Gain on Investment Properties

Share of Profit of Associates accounted as per Equity Method

Share of Other Comprehensive Income of Associates
Accounted for using the Equity Method
Total

7,412,418,792 3,293,883,140

i) Notes on the cash-flows considered for valuation of liabilities

The various benefits consideration include Death benefit, Survival benefit and maturity benefit. Cash flow are
projected in accordance with the product specification for each plan. Death related cash flows are projected
for protection plans, whereas both death and maturity benefit related cash flow are projected for cash value
products. Similarly, survival benefits and other benefits are projected in accordance with product specification.
The credit of re insurance is considered in computation of reserve by allowing for the cash flows pertaining to
re insurance policy. Re insurance premiums are considered as outgo and recovery from re insurer on expected
claims are considered as income while calculating the reserve for each policy.

ii) Notes on valuation methods and assumptions

Valuation Methodology
i) The reserve are computed using gross premium methodology. The amount of long term liabilities have
been determined separately for each contract using a prospective calculation by projecting future cash flows.

ii) The various benefits consideration include Death benefit, Survival benefit and Maturity benefit. Cash flow are
projected in accordance with the product specification for each plan. Death related cash flows are projected
for protection plans, whereas both death and maturity benefit related cash flow are projected for cash value
products. Similarly, survival benefits and other benefits are projected in accordance with product specification.

%y

J1ai aIffcs glidceT 200Q/0T0




Mahalaxmi

iii) For Participating Products, accrued and vested bonus as at date of valuation is incorporated into computation
and projection of the benefit cash flow-death and maturity benefits as per the product specification.

iv) Single premium polices, under which full premium are paid, acquiring paid up status only death related cash
flow based on reduced sum assured and policy expenses are projected.

v) The credit of re insurance is considered in computation of reserve by allowing for the cash flows pertaining to
re insurance policy. Re insurance premiums are considered as outgo and recovery from re insurer on expected
claims are considered as income while calculating the reserve for each policy.

Reserve for optional Riders
Reserve are held for riders such as Accidental Death Cover, Waiver of Premium, Permanent and Total Disablement,
Monthly Income Benefit. For all the riders a provision equivalent to unearned premium reserve has been held.

Provision for revival of Lapsed Policies
Since the Company is in first year of operation there is no any lapsed polices and no any disclosure has been
made on valuation note.

EMR Provision and other Provision

Additional mortality risk in respect of polices which are rated on account of occupation hazard, over/funder weight,
smoking history, change in health condition or geographical conditions. Extra premium are charged and such
amount is held as provision towards extra mortality reserve. Global base provision for the other contingences.

Cost of Bonus
A provision has been held to support the cost of bonus declared as at the date of valuation for all policies in force
as date of valuation.

Valuation Assumptions

Valuation has been carried based on the Directive issued by the Nepal Insurance Authority. The assumption used
are based on mortality rates and table as well as long term future outlook.Parameter Valuation Assumptions As
at 16.07.2023 Mortality Nepali Assured Lives Mortality Table 2009 Commission Commission taken on actual basis
as per Schedule 11 of the Insurance Regulation 2049.

Expenses Increment 6% p.a

Valuation Rate of Interest 6% p.a
iii) Notes on the discounting policy
The relevant cash flows for each policy are discounted at rate of 6% with inflation rate of 3.5% p.a by actuary

iv) Notes on aggregation practises
Gross liability under individual life polices without netting for reinsurance cession has been presented on basis of
product specification.
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20. Insurance Payable

©

praBbhu
Mahalaxmi

Life

Fig.in NPR
[ e e
Payable to Reinsurer 152,058,314 84,161,211

Payable to other Insurance Companies -

Payable to Policyholders 165,757,750 91,120,471

Total 317,816,064 175,281,682
Payable within 12 months: Fig.in NPR

Payable to Reinsurer 152,058,314 84,161,211
Payable to other Insurance Companies -
Others (to be Specified) 165,757,750 91,120,471
Total 317,816,064 175,281,682
21. Current Tax Assets/(Liabilities) (Net) o
Fig.in NPR

Income Tax Liabilities

Income Tax Assets

299,658,490

146,251,602

Total

299,658,490

146,251,602
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22. Borrowings

©

praBbhu
Mahalaxmi

Life

Particulars Current Year Previous Year

Bonds

Debentures

Term Loans-Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total

Payable within 12 months:

Particulars Current Year Previous Year

Bonds

Debentures

Term Loans-Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total




©

23. Other Liabilities

praBbhu
Mahalaxmi

Life

Fig.in NPR
L peicus | cCumentverr | Previousvear
TDS Payable 34,636,186 36,908,670
Unidentified deposits - -
Advance Premiums 3,216,983
Insurance Service Fee Payable 30,102,926 24,292,694
Lease Liability 101,744,102 63,485,941
Deferred Reinsurance Commission Income -
Deferred Income -
Others(License Fee Payable) 25,850
Total 169,726,046 124,687,304
Payable within 12 months Fig. in NPR

Particulars Current Year Previous Year

TDS Payable 34,636,186 36,908,670

Unidentified deposits - -

Advance Premiums 3,216,983

Insurance Service Fee Payable 30,102,926 24,292,694

Lease Liability 1,709,439 63,485,941

Deferred Reinsurance Commission Income -

Deferred Income -

Others(License Fee Payable) 25,850

Total 79,691,383 124,687,304
24, Other Financial Liabilities Fig. in NPR

Redeemable Preference Shares

Irredemable Cumulative Preference Shares

Refundable Share Application Money

Payable to Agents 91,296,372 67,134,377

Sundry Creditors 24,253,741 33,603,370

Retention and deposits -

Short-term employee benefits payable -

i) Salary Payables 4,447,828 4,017,718

ii) Bonus Payables 35,474,821 17,121,982

iii) Other employee benefit payable (PF,CIT,OYVS) 10,230,546

Audit Fees Payable 2,485,880 1,950,192

Actuarial Fees Payable 7,648,727

Dividend Payable 10,315,789 10,315,789

Payable to BOD 498,100

Others (to be specified)

Total 186,651,804 134,143,430
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Payable within 12 months Fig.in NPR

Particulars Current Year Previous Year

Redeemable Preference Shares -

Irredemable Cumulative Preference Shares -

Refundable Share Application Money -

Payable to Agents 91,296,372 67,134,377
Sundry Creditors 24,253,741 33,603,370

Retention and deposits -

Short-term employee benefits payable -

i) Salary Payables 4,447828 4,017,718
ii) Bonus Payables 35,474,821 17,121,982
iii) Other employee benefit payable ( to be Specified) 10,230,546
Audit Fees Payable 2,485,880
Actuarial Fees Payable 7,648,727
Dividend Payable 10,315,789
Payable to BOD 498,100

Total 186,651,804 121,877,448
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29. Income from Investments & Loans

Particulars

Current Year

Fig.in NPR

Previous Year

Interest Income from Financial Assets Designated at Amortised Costs

i) Fixed Deposit with “A” Class Financial Institutions 312,704,911 245,856,878
ii) Fixed Deposit with Infrastructure Bank - -
iii) Fixed Deposit with “B” Class Financial Institutions 87,519,813 41,535,435
iv) Fixed Deposit with “C" Class Financial Institutions 28,832,966 12,443,700
v) Debentures 71,434,377 47,583,651
vi) Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government) -
vii) Bank Deposits other than Fixed Deposit 4,029,225 1,410,979
viii) Agent Loans 967,582 785,381
iX) Employee Loans 3,534,100
x) Other Interest Income (to be Specified) -
Financial Assets Measured at FVTOCI
i) Interest Income on Debentures -
ii) Dividend Income 14,607,082 6,332,107
iii) Other Interest Income ( to be specified) -
Financial Assets Measured at FVTPL
i) Interest Income on Debentures
ii) Dividend Income
iii) Other Interest Income (to be specified)
Rental Income -
Miscellaneous Income 1,456,230 4,437 314
Total 525,086,286 360,385,444
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

30. Net Gain/ (Loss) on Fair Value Charges

Particulars

Changes in Fair Value of Financial Assets Measured at FVTPL

Current Year

Fig.in NPR

Previous Year

i) Equity Instruments

ii) Mutual Fund

iii) Others (to be specified)

Changes in Fair Value on Investment Properties

Changes in Fair Value on Hedged Items in Fair Value Hedges

Changes in Fair Value on Hedging Instruments in Fair Value Hedges

Other (to be Specified)

Total

31. Net Realized Gains/(Losses)

Particulars

Realised Gain/(Losses) on Derecognition of Financial Assets Measured at FVTPL

Fig.in NPR

Current Year Previous Year

i) Equity Instruments

5,925,336 2,546,303

ii) Mutual Fund

iii) Debentures

iv) Others (to be specified)

Realised Gain/(Losses) on Derecognition of Financial Assets at Amortised Costs

i) Debentures

ii) Bonds

iii) Others (to be specified)

Total

5,925,336 2,546,303

32. Other Income

Particulars

Unwinding of discount on Financial Assets at Amortised Cost

Fig.in NPR

Current Year Previous Year

i) Employee Loan

ii) Bonds

iii) Others (to be Specified)

Foreign Exchange Income

Interest Income from Finance Lease

Amortization of Deferred Income

Profit from disposal of Property and Equipment 5,055,038 932,167
Amortization of Deferred Income -
Stamp Income -
Income from provision right back - 765,523
Total 5,055,038 1,697,689

)
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36. Service Fees o
Fig.in NPR

Reinsurer's Share of
Service Fees

Current year Previous Year Current year Pr\?vious Current year Previous Year
ear

Service Fees Net Service Fees

Particulars

Endowment 8,823,143 8,983,590 548,626 571,400 8,274,517 8,412,190
Anticipated Endowment 6,476,838 1,909,224 390,860 318,200 6,085,978 1,591,024
Endowment Cum Whole Life 761,923 860,054 28,533 27,581 733,390 832,473
Whole Life - - - i
Foreign Employment Term 164,073 1,329,844 m, 286 186,178 52,787 1,143,666
Other Term - - - -
Special Term 650,962 1,210,040 26,689 61,815 624,273 1,148,225
Others (Endowment Non Par) - - - _
Total 16,876,939 24,292,752 1,105,994 1,165,174 15,770,946 23,127,578

Note: Service fees shall be calculated on the basis of Gross Written Premiums as Per Note 25.1.

37. Other Direct Expenses

Reinsurance Commission Other Direct Expenses Total Other Direct

Expenses Expenses

Current year Previous Year Current year Previous Year Current year | Previous Year

Endowment - -

Particulars

Anticipated Endowment - -

Endowment Cum Whole Life - -

Whole Life - -

Foreing Employment Term - -

Micro Term - -

Special Term - -

Othes( to be Specified) - -

Total - - - - - -

J1a aiffes Ufeidiger 200Q/0TO
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38. Employee Benefits Expenses
Fig.in NPR

Particulars Current Year Previous Year
Salaries 101,369,850 93,633,777
Allowances 43,260,746 39,245,422
Festival Allowances 12,296,125 9,875,449
Defined Benefit Plans

i) Gratuity 8,272,343 7,506,968

ii) Others (to be Specified) - -
Defined Contribution Plans

i) Provident Fund/ Social Security Fund 9,627,762 8,931,299

ii) Others ( to be specified) - -
Leave Encashments 15,022,548 8,081,403
Termination Benefits - -
Training Expenses 6,289,499 7,568,415
Uniform Expenses - 1,932,843
Medical Expenses 7,221,715 7.166,500
Insurance Expenses 370,075 64,028
Staff Welfare - -
Performance Bonus 2,582,987 7,753,981
Force Leave Expenses 7,369,438 6,293,229
Fuel and Communication Expenses 8,457,714 6,738,180
Refreshment Expenses 2,991,269 2,651,459
Other Staff Related Expenses 16,739 -
Sub-Total 225,148,809 207,442,952
Employees Bonus 28,288,890 10,210,847
Total 253,437,699 217,653,799

39. Depreciation and Amortization Expenses

Particulars Current Year Previous Year

Amortization of Goodwill & Intangible Assets (Refer Note. 4) 909,066 832,028
Depreciation on Property and Equipment (Refer Note.5) 42,407,065 36,292,834
Depreciation on Investment Properties (Refer Note. 6) -
Total 43,316,131 37,124,862

It affes ufddiear 200e/0co KSR
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40. Impairment Losses

Particulars

Impairment Losses on Property and Equiment, Investment Properties, Good-
will & Intangible Assets

Current Year

Previous Year

i) Property and Equipment

ii) Investment properties

iii) Goodwill & Intangible Assets

Impairment Losses on Financial Assets

i) Investments

ii) Loans

260,250

176,837

iii) Other Financial Assets

38,949

iv) Cash and Cash Equivalents

v) Others ( to be Specified)

Impairment Losses on Other Assets

i) Reinsurance Assets

ii) Insurance Receivables

iii) Lease Receivables

iv) Others (to be Specified)

Total

260,250

215,785

41. Other Operating Expenses

Particulars

Current Year

Previous Year

Rent Expenses 25,231,008 17,139,216
Electricity and Water 2,149,866 1,892,944
Repair & Maintenance

i) Building - -
ii) Vehicle 390,237 143,199
iii) Office Equipments 218,053 154,804
iv) Software 1,054,047 1,252,805
iv) Others 306,002 213,823
Telephone & Communication 4,995,081 5,299,500
Printing & Stationary 6,241,513 3,045,884
Office Consumable Expenses 1,289,222 1,220,584
Travelling Expenses

i) Domestic 3,232,300 2,273,712
ii) Foreign - R
Transportation Expenses 2,929,212 1,101,824
Agents Training - 670,093
Agents Others 72,005,467 192,202,761
Insurance Premium 2,167,170 860,132
Security and Outsourcing Expenses 798,000 798,000
Legal and Consulting Expenses 1,318,250 602,145
Newspapers, Books and Periodicals 25,585 45,071
Advertisement & Promotion Expenses 12,865,256 8,449,241
Business Promotion 9,634,997 7,961,601

continue...
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Fig.in NPR

Guest Entertainment 19,490 67,764
Gift and Donations - 15,820
Board Meeting Fees and Expenses
i) Meeting Allowance 602,000 1,236,000
ii) Other Allowance 205,987 528,000
Other Committee/ Sub-committee Expenses
i) Meeting Allowances 384,000 391,000
ii) Other Allowances 568,000 158,028
General Meeting Expenses 1,274,872 2,171,049
Actuarial Service Fee 3,765,890 1,885,997
Other Actuarial Expenses -
Audit Related Expenses
i) Statutory Audit 395,500 339,000
ii) Tax Audit - 28,250
iii) Long Form Audit Report - -
iv) Other Fees 180,800 241,250
V) Internal Audit 339,000 339,000
vi) Other Auditing Expenses 766,991 1,273,846
Bank Charges 395,230 158,372
Fee and Charges 1,587,005 1,087,535
Postage Charges 832,615 748,804
Foreign Exchange Losses -
Policy Stamp 222,266 243,377
Cleaning Expenses 2,106,623 2,034,837
Fuel Expenses 687,379 423154
Office Expenses 1,672,563 598,972
FE Management Expenses (190) 6,768,978
Product Design Expenses 958,074
Corporate Social Responsibility -
Sub-Total 163,815,361 266,066,373
Medical examination fee 2,042,670 5,200,155
Fines, interest, Late Fees and Penalties 200,000
Total 166,058,031 271,266,528

42. Finance Cost
Particulars

Unwinding of discount on Provisions

Current Year

Previous Year

Unwinding of discount on Financial Liabilities at Amortised Costs

Interest Expenses - Bonds

Interest Expenses - Debentures

Interest Expenses - Term Loans

Interest Expenses - Leases 6,348,594 7,152,562
Interest Expenses - Overdraft Loans

Others (to be Specified)

Total 6,348,594 7,152,562
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43. Income Tax Expense

a) Income Tax Expense
Particulars

Current Tax

Current Year

Fig.in NPR

Previous Year

i) Income Tax Expenses for the Year

ii) Income Tax Relating to Prior Periods

Deferred Tax For The Year

i) Originating and reversal of temporary differences

5,324,175

(1,778,791

ii) Changes in tax rate

iii) Recognition of previously unrecognised tax losses

iv) Write-down or reversal

v) Others ( to be Specified)

Income Tax Expense

5,324,175

(1,778,791)

b) Reconciliation of Taxable Profit & the Accounting Profit

Particulars Current Year Previous Year
Accounting Profit Before Tax 254,600,009 124,107,640
Applicable Tax Rate 25% 25%
Tax at the applicable rate on Accounting Profit 63,650,002 31,026,910
Add: Tax effect of expenses that are not deductible for tax purpose

Less: Tax effect on exempt income and additional deduction

Less: Adjustments to Current Tax for Prior Periods

Add/ (Less): Others(to be Specified)

Income Tax Expense 63,650,002 31,026,910
Effective Tax Rate

OR
Particulars

Accounting Profit Before Tax

Current Year

Previous Year

Income Tax Expense

Average Effective Tax Rate

Less: Tax effect of expenses that are not deductible for tax purpose

Add: Tax effect on exempt income and additional deduction

Add: Adjustments to Current Tax for Prior Periods

Add/ (Less): Others( to be Specified)

Applicable Tax Rate

Note : Nil Income tax expense is due to negative assessable Income (i.e Taxable Loss)

(R 1 s UfdEeT 200Q/0T0
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44, Employee Retirement Benefits

a) Post Employment Benefit - Defined Contribution Plans
For the year ended Ashadh 31,2080 (July 16 2023 ) the company has recognised an amount of NPR.1,50,22,548 as
an expenses under the defined contribution plans in the Statement of Profit or Loss.

b) Post Employment Benefit - Defined Benefit Plans
For Defined Benefit Plans, the cost of providing benefits is determined using the Projected Unit Credit Method,
with Actuarial Valuations being carried out.

c) Total Expenses Recognised in the Statement of Profit or Loss Fi in NPR
ig.in

Employee Benefit Plan Any Other Funded Liability

Particulars

Current year Previous Year Current year Previous Year

Current service cost -

Past service cost

Net interest cost (a-b) 2,666,758

a. Interest expense on defined benefit

obligation (DBO) 2,666,758

b. Interest (income) on plan assets

Net Acturial Losses/(Gains) 20,392,550

Defined benefit cost included in 23,059,308 _ ) )

Statement of Profit or Loss

d) Remeasurement effects recognised in Statement of Other Comprehensive Income (OCI)

Employee Benefit Plan Any Other Funded Liability

Particulars

a. Actuarial (gain)/ loss due to financial assumption changes in
DBO

b. Actuarial (gain)/ loss due to experience on DBO

c. Return on plan assets (greater)/ less than discount rate

Total actuarial (gain)/ loss included in OCI - - - -

e) Total cost recognised in Comprehensive Income

Employee Benefit Plan Any Other Funded Liability

Particulars

Current year Previous Year

Cost recognised in Statement of Profit or Loss

Remeasurements effects recognised in OCI

Total cost recognised in Comprehensive Income - - - -

I aiffas ufddiget c0o/oto KAl
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f) Change in Defined Benefit Obligation

Particulars

Mahalaxmi

Life

Employee Benefit Plan

Current year

Fig.in NPR
Any Other Funded Liability

Previous Year

Previous Year Current year

Defined benefit obligation as at the beginning of the year 20,858,546 - -
Service cost - - -
Interest cost 2,666,758 - -
Benefit payments from plan assets (12,896,640) - -
Actuarial (gain)/ loss - financial assumptions 20,392,550 - -
Actuarial (gain)/ Loss - experience - -
Transfer in on Merger 24,951,853 - - -
Defined Benefit Obligation as at Year End 55,973,067

g) Change in Fair Value Of Plan Assets

Particulars

Current year

| Employee Benefit Plan | Any Other Funded Liability

Previous Year Current year Previous Year

Fair value of plan assets at end of prior year

Interest Income

Expected return on plan assets

Employer contributions

Participant contributions

Benefit payments from plan assets

Transfer in/ transfer out

Actuarial gain/ (loss) on plan assets

Fair value of Plan Assets as at Year End

h) Net Defined Benefit Asset/(Liability)

Particulars

Employee Benefit Plan

Any Other Funded Liability

Defined Benefit Obligation 55,973,067 - - -
Fair Value of Plan Assets - -
Liability/ (Asset) Recognised in 55,973,067 - - -
Statement of Financial Position

i) Expected Company Contributions for the Next Year

Particulars

Employee Benefit Plan

Any Other Funded Liability

Previous Year | Current year Previous Year

Expected company contributions for the next year

Current year
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j) Reconciliation of amounts in Statement of Financial Position

Employee Benefit Plan

Current year

Fig.in NPR

Any Other Funded Liability

Previous Year | Current year Previous Year

Net defined benefit liability/(asset) at prior year end 20,858,546 14,953,823

Defined benefit cost included in Statement of Profit or Loss 23,059,308 7,237,657

Total remeasurements included in OCI

Acquisition/ divestment 24,951,853

Employer contributions (12,896,640) (1,332,934)

Net defined benefit liability/(asset) 55,973,067 20,858,546 - -

k) Reconciliation of Statement of Other Comprehensive Income

Cumulative OCI - (Income)/Loss, beginning of period

Employee Benefit Plan

Current year

Any Other Funded Liability

Previous Year Current year Previous Year

Total remeasurements included in OCI

Cumulative OCI - (Income)/Loss

I) Current/Non - Current Liability

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current year

Previous Year Current year Previous Year

Current Liability 9,517,986
Non - Current Liability 46,455,081
Total 55,973,067 - - -

m) Expected Future Benefit Payments

Employee Benefit Plan

Current year

Any Other Funded Liability

Previous Year | Current year Previous Year

Within 1year 9,517,996
Between 1-2 years 14,979,753
Between 2-5 years 11,452,588
From 6 to 10 17,053,615
Total 53,003,952 - - -

c\9
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n) Plan assets

Employee Benefit Plan
Particulars

Fig.in NPR

Any Other Funded Liability

Previous Year
(% Invested)

Current year
(% Invested)

Government Securities (Central and State)

Corporate Bonds (including Public Sector bonds)

Mutual Funds

Deposits

Cash and bank balances

Others (to be Specified)

Total - -

o) Sensitivity Analysis

Employee
Benefit Plan

Particulars

Current
year

Any Other
Funded Liability
Previous | Current | Previous

Year year Year

Effect in Defined Benefit Obligation Due to 1% Increase in Discount Rate 52,171,151
Effect in Defined Benefit Obligation Due to 1% Decrease in Discount Rate 60,463,730
Effect in Defined Benefit Obligation Due to 1% Increase in Salary Escalation Rate 60,137,268
Effect in Defined Benefit Obligation Due to 1% Decrease in Salary Escalation Rate 52,385,675

Effect in Defined Benefit Obligation Due to 1% Increase in Attrition Rate

Effect in Defined Benefit Obligation Due to 1% Decrease in Attrition Rate

p) Assumptions

Particulars

Employee Benefit Plan

Any Other Funded Liability

Attrition Rate (Employee Turnover)

Discount Rate 8.00%
Escalation Rate (Rate of Increase in Compensation Levels) 10.00%
"PST1to5 :20%

6to10 :15%
11to 15: 5%
16 to 50: 2%"

Mortality Rate During Employment

NALMT2009




45, Fair Value Measurements
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(i) Financial Instruments by Category & Hierarchy

Life

This section explains the judgements and estimates made in determining the Fair Values of the Financial
Instruments that are (a) recognised and measured at fair value and (b) measured at Amortised Cost and for
which Fair Values are disclosed in the Financial Statements.
To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has
classified its financial instruments into Three Levels prescribed as

Fig.in NPR
Current Year Previous Year

Investments
i) Investment in Equity ) )
Instruments
Investment in Equity (Quoted) 553,662,834 462,750,129
Investment in Equity (Unquoted) 69,560,000 21,195,000
ii) Investment in Mutual Funds 62,845,600 16,917,000
iii) Investment in Preference
Shares of Bank and Financial
Institutions
iv) Investment in Debentures 1,458,927,000 527,023,000
V) Investment in Bonds (Nepal
Government/ NRB/ Guaranteed by - -
Nepal Government)
vi) Fixed Deposits 8,904,727,332 3,825,000,000
vii) Others (to be specified)
Loans 944,831,236 561,162,511
Other Financial Assets 130,524,846 54,007,787
Cash and Cash Equivalents 404,439,311 385,408,294
Total Financial Assets - 686,068,435 11,843,449,726 -| 500,862,129 | 5,352,601,593
Borrowings - - -
Other Financial Liabilities 186,651,804 134,143,430
Total Financial Liabilities - - 186,651,804 - - 134,143,430

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using
valuation techniques which maximises the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to determine Fair Value of an
instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is

included in Level 3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.

(ii) Valuation Technique Used to Determine Fair Value
a) Use of quoted market prices or dealer quotes for similar instruments
b) Fair Value of remaining financial instruments is determined using discounted cash flow analysis

(iii) Valuation Process

The finance and accounts department of the Company performs the valuation of financial assets and liabilities
required for financial reporting purposes. Discussion on valuation processes and results are held at least once in
a year. The main level 3 inputs are derived and evaluated as follows:

a) Discount rate is arrived at considering the internal and external factors.
b) Discounting has been applied where assets and liabilities are non-current, and the impact of the

discounting is material.
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Particulars
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Current Year

Carrying Amount

Carrying Amount

Fig.in NPR

Previous Year

Fair Value

Investments

i) Investment in Preference Shares of Bank and
Financial Institutions

ii) Investment in Debentures 1,458,927,000 527,023,000
i) Investment in Bonds (Nepal Government/ ) )
NRB/ Guaranteed by Nepal Government)

iv) Fixed Deposit 8,904,727,332 3,825,000,000
v) Others (to be Specified)

Loans

i) Loan to Associates - -
ii) Loan to Employees 58,698,792 128,324,000
iii) Loan to Agent 19,773,952 7,435,551
iv) Loan to Policyholders 874,375,217 425,588,422
v) Others (to be Specified)

Other Financial Assets 130,524,846 54,007,787
Total Financial Assets at Amortised Cost 1,447,027,140 4,967,378,760 -
Borrowings

i) Bonds - -
ii) Debentures - -
iii) Term Loans - Bank and Financial Institution - -
iv) Bank Overdrafts - -
v) Others (to be Specified) - -
Other Financial Liabilities 96,787,998 134,143,430
Total Financial Liabilities at Amortised Cost 96,787,998 134,143,430 -

The fair values of the above financial instruments measured at amortised cost are calculated based on cash flows
discounted using current discount rate.
The carrying amounts of cash and cash equivalents are considered to be the same as their fair values due to their
short-term nature.
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

46. Insurance Risk

Insuranceriskincludestherisk ofincurring higher claims costs than expected owing to the random nature of claims,
frequency and severity and the risk of change in the legal or economic conditions of insurance or reinsurance cover.
This may result in the insurer having either received too little premium for the risks it has agreed to underwrite and
hence has not enough funds to invest and pay claims, or that claims are in excess of those expected.

The Company seeks to minimise insurance risk through a formalised reinsurance arrangement with an appropriate
mix and spread of business between classes of business based on its overall strategy. This is complemented by

observing formalised risk management policies.

“The Company considers insurance risk to be a combination of the following components of risks:

a) Product development
b) Pricing

c) Underwriting and
d) Claims Handling
e) Reinsurance

f) Reserving”

A) PRODUCT DEVELOPMENT:

The Company principally issues the following types of Life Insurance contracts:

Endowment

Anticipated Endowment
Endowment Cum Whole Life
Whole Life

Foreign Employment Term
Other Term

Special Term

Others (to be Specified)”

The above risk exposure is mitigated by the diversification across a large portfolio of insurance contracts and
geographical areas. The variability of risks is improved by careful selection and implementation of underwriting
strategies, which are designed to ensure that risks are diversified in terms of type of risk and level of insured benefits.
Furthermore, strict claim review policies to assess all new and ongoing claims, regular detailed review of claims
handling procedures and frequent investigation of possible fraudulent claims are put in place to reduce the risk
exposure of the Company. The Company further enforces a policy of actively managing and promptly pursuing
claims, in order to reduce its exposure to unpredictable future developments that can negatively impact the

business.

B) PRICING:

The pricing of an insurance product involves the estimation of claims, operational and financing costs and the
income arising from investing the premium received. The pricing process typically comprises collecting data
on the underlying risks to be covered, determining the pricing assumptions and the base rate, setting the final
premium rate, and monitoring the review of the appropriateness of pricing.

The Company collects adequate data to validate the reasonableness of the underlying assumptions used for pricing.
The base rate represents the amount required to meet the value of anticipated benefits, expenses, and margins for
risks and profit. Data primarily relates to the company's own historical experience and that of the industry where
relevant. These may be supplemented by other internal and external data, and could include trends observed in

claims costs and expenses.

Pricing is done by modelling all identified risks, using appropriate methodologies depending on the complexity
of the risks and available data. Adequate buffers are kept in the premiums to cushion against the risk that actual

experience may turn out to be worse than expected.

C) UNDERWRITING:

The Company’'s underwriting process is governed by the by the internal underwriting procedures. Some of the

actions undertaken to mitigate underwriting risks are detailed below:
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i) Investments are made on the training and development of underwriting and claims management staff,
including those attached to the distribution network.

ii) Application of Four-Eye principle on underwriting process.

iii) Pre-underwriting inspections are made on new business over a predetermined threshold to evaluate risk prior
to acceptance.

iv) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

v) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of these
covers.

D) CLAIMS HANDLING:

The Company considers insurance claim risk to be a combination of the following components of risks:

i) Mortality Risk — risk of loss arising due to policyholder death experience being different than expected

ii) Longevity Risk — risk of loss arising due to the annuitant living longer than expected

iii) Investment Return Risk — risk of loss arising from actual returns being different than expected

iv) Expense Risk — risk of loss arising from expense experience being different than expected

v) Policyholder Decision Risk — risk of loss arising due to policyholder experiences (lapses and surrenders) being
different than expected

Assumptions
The assumptions that have the greatest effect on the statement of financial position and statement of profit or loss
of the Company are listed below:

Current Year Previous Year

Lapse &

Mortality | Investment Discount | Mortality | Investment CEEED Discount
Surrender Surrender

Rates Return Rate Rates Return Rate
Rate Rate

Particulars

Life Insurance 140% 6% 6% 140% 6% 6%

Sensitivities

The life insurance claim liabilities are sensitive to the key assumptions as mentioned in the table below.

The following analysis is performed for reasonably possible movements in key assumptions with all other
assumptions held constant, showing the impact on gross and net liabilities, profit before tax and profit after tax.
The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to
demonstrate the impact due to changes in assumptions, assumptions had to be changed on an individual basis.

Current Year Previous Year
. Changes in . -
Particulars Assumptions | Increase/ (Decrease) | Increase/ (Decrease) IR (2D InEE ey (26
P e ere s e crease) on Gross crease) on
on Gross Liabilities on Net Liabilities PO o ere
Liabilities Net Liabilities
Mortality Rate +10% 3,883,678,675 3,543,403,812 3,300,503,325 2,878,997,711
Longevity +10%
Discount Rate +1% 2,963,748,054 2,689,571,183 2,064,243 354 1,972,213,833
Mortality Rate -10% 3,730,688,402 3,414, 744,857 3,156,093,503 2,800,142,438
Longevity -10%
Discount Rate -1% 5,254,568,926 4,860,359,843 4,320,817,971 3,745]152,230

E) REINSURANCE

The Company purchases reinsurance as part of its risks mitigation programme. Premium ceded to the reinsurers
is in accordance with the terms of the programmes already agreed based on the risks written by the insurance
companies. Recoveries from reinsurers on claims are based on the cession made in respect of each risk and is
estimated in a manner consistent with the outstanding claims provisions made for the loss. Although we mitigate
our exposures through prudent reinsurance arrangements, the obligation to meet claimms emanating from policy
holders rests with the Company. Default of reinsurers does not negate this obligation and in that respect the
Company carries a credit risk up to the extent ceded to each reinsurer.

F) RESERVING

Insurance Contract Liabilities are created to cover this risk based on the actuarial valuation report.

The table below sets out the concentration of risk associated with above mentioned products. Risk as at year end
has been measured as insurance contract liabilities and disclosed as below:
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Previous Year

Fig.in NPR

Gros's Irfs.u'rance . Net Gros§ Insu.rance Net Liabilities
Liabilities Assets Liabilities Lia ance Assets

Endowment 4,931,378,400 4,931,378,400 2,018,453,977 2,018,453977
Anticipated Endowment 1,127,736,868 127,736,868 837,294,325 837,294,325
Endowment Cum Whole Life 641,681,522 641,681,522 223,163,289 223,163,289
Whole Life - - -
Foreign Employment Term 121,269,643 121,269,643 108,000,523 108,000,523
Special Term 106,195,538 106,195,538 106,971,026 106,971,026
Other Term - R )
Others (Endowment Non Par) 484,156,821 484,156,821 - -
Total 7,412,418,792 -| 7,412,418,792 3,293,883,140 -| 3,293,883,140

47. Financial Risk

The Company’s activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) CREDIT RISK

Credit risk is the risk of financial loss as a result of the default or failure of third parties to meet their payment
obligations to the Company. Thus, for an insurance contract, credit risk includes the risk that an insurer incurs a
financial loss because a reinsurer defaults on its obligations under the reinsurance contract.

The following policies and procedures are in place to mitigate the Company’s exposure to credit risk:

a) Company has credit risk policy which sets out the assessment and determination of what constitutes credit
risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to the
Company's risk commmittee. The policy is regularly reviewed for pertinence and for changes in the risk environment.
b) Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by
entering into agreement with more than one party. At each reporting date, management performs an assessment
of creditworthiness of reinsurers and updates the reinsurance purchase strategy, ascertaining suitable allowance
for impairment.

c) The company deals with only creditworthy counterparties and obtains sufficient collateral where appropriate, as
a means of mitigating the risk of financial loss from defaults.

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 31, 2080 Fig.in NPR

. Expected Carrying
Particulars (S LG ) probability Expected Amount After
Amount Credit Losses o
of Default Provision
Loan to Employees 58,698,792.31 3,150,339 55,548,453.31
Loss
allowance Loan to Agents 19,773,952.19 4,866,386.48 14,907,565.71
Credit Risk has not measured || ah to Policyholders | 874,375,217.22 874,375217.22
significantly increased at12
since initial recognition months Loss allowance
expected measured at life-

credit losses

time expected credit
losses

Credit Risk has
significantly increased
and not credit impaired

Credit Risk has
significantly
increased and credit
impaired

J1ai aIffcs glidceT 200Q/0T0
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Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 32, 2079

Fig.in NPR
q Expected Carrying
Particulars S g probability Ex?ected Amount After
Amount Credit Losses s
of Default Provision
Loan to Employees 128,324,000.00 128,324,000.00
Loss
allowance Loan to Agents 7,435,550.95 185,461.61 7,250,089.34
Credit Risk has not measured | | 5an to Policyholders | 42558842210 425,588,422.10
significantly increased at12
since initial recognition months Loss allowance
expected measured at life-
credit losses | time expected credit
losses

Credit Risk has
significantly increased
and not credit impaired

Credit Risk has
significantly increased
and credit impaired

Reconciliation of Loss Allowance Provision

Measured at life-time expected credit losses
Measured at 12 months

Particulars Credit Risk has significantly Credit Risk has significantly

expacted credit losses increased & not credit impaired | increased and credit impaired

Loss Allowance on Ashadh 32, 2079 185,461.61

Changes in loss allowances 260,249.87

Write-offs

Recoveries

Loss Allowance on Ashadh 31, 2080 445,71 - -

ii) LIQUIDITY RISK

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. In respect of catastrophic events there is
also a liquidity risk associated with the timing differences between gross cash out-flows and expected reinsurance
recoveries.

Maturity of Financial Liabilities:

The table below summarises the Company's Financial Liabilities into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Liabilities.

Current Year Previous Year

Particulars
Upto 1Year to More than 5 Upto 1Year to More than
1Year 5 Year Year 1Year 5 Year 5 Year

Borrowings

Other Financial Liabilities 96,787,998 134,143,430

Total Financial Liabilities 96,787,998 - - 134,143,430 - -

iii) MARKET RISK

al) Foreign Currency Risk Exposure

Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liabilities and solvency
and to suffer actual financial losses as a result of changes in value between the currencies of its assets and liabilities and its
reporting currency. The Company does not maintain foreign currency denominated assets in its investment portfolios and as
such is not exposed to foreign exchange risk related to investments.

The Company has no significant concentration of currency risk. The amount with reinsurer is settled in Nepali Rupee.

J1a aiffes Ufeidiger 200Q/0TO
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Alternative note for Foreign Currency Risk Exposure (Where there is Foreign Currency Risk)

Operation of the Company has exposed it to foreign exchange risk arising from foreign currency transactions,
with respect to the USD and Currency A. The risk is measured through a forecast of highly probable foreign
currency cash flows. The objective of the hedges is to minimise the volatility of the NPR cash flows of highly
probable forecast transactions.

The Company’s exposure to foreign currency risk at the end of the reporting period expressed in NPR, are as

follows:
Fig.in NPR

Current Year Previous Year

Particulars

Investments

Loans

Insurance Receivables

Other Financial Assets

Less: Derivative Assets

i) Foreign exchange forward contracts - Sell Foreign Currency

ii) Foreign exchange option contracts - Sell Foreign Currency

Net Exposure to Foreign Currency Risk/ (Assets) - - - -

Insurance Payables

Other Financial Liabilities

Less: Derivative Liabilities

i) Foreign exchange forward contracts - Buy Foreign Currency

ii) Foreign exchange option contracts - Buy Foreign Currency

Net Exposure to Foreign Currency Risk/ (Liabilities) - - - -

a2) Foreign Currency Risk - Sensitivity

The sensitivity of profit or loss to changesin the exchange rates arises mainly from foreign currency denominated
financial instruments and the impact on the other components of equity arising from foreign forward exchange
contracts, foreign exchange option contracts designated as cash flow hedges

Impact on other
component of equity

Current Year Previous Year Current Year Previous Year

Impact on profit after tax

Particulars

USD sensitivity

NPR/ USD - Increases by 10% *

NPR/ USD - Decreases by 10% *

Currency A sensitivity

NPR/ USD - Increases by 10% *

NPR/ USD - Decreases by 10% *

* Holding all other variable constant

bl) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

The major interest rate risk that the Company is exposed to is the discount rate for determining insurance
liabilities.

b2) Interest Rate Sensitivity

Profit or Loss is sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by 1%
which is reasonably possible based on Management’s Assessment would have the following effect on the Profit
After Tax.
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Particulars Current Year Previous Year

Interest Rate - Increase By 1%*

Interest Rate - Increase By 1%*

* Holding all other variable constant

cl) Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in equity prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or by factors affecting
all similar financial instruments traded in the market.

The Company has invested in equity securities and the exposure is equity securities price risk from investments
held by the Company and classified in the statement of financial position as fair value through OCI.

c2) Sensitivity

The table below summarises the impact of increase/decrease of the index in the Company’s equity and impact on
OCI for the period. The analysis is based on the assumption that the equity index had increased/ decreased by 1%
with all other variables held constant, and that all the Company’s equity instruments moved in line with the index.

Particulars Current Year Previous Year

Interest Rate - Increase By 1%*

Interest Rate - Increase By 1%*

* Other components of equity would increase/decrease as a result of gains/ (losses) on equity securities
classified as fair value through other comprehensive income.

48. Operational Risk

Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadequate or failed
internal processes, people and systems or external events. When controls fail to perform, operational risks can
cause damage to reputation, have legal or regulatory implications or can lead to financial loss. The Company
cannot expect to eliminate all operational risks, but by initiating a rigorous control framework and by monitoring
and responding to potential risks, the Company is able to manage the risks. Controls include effective segregation
of duties, access controls, authorisation and reconciliation procedures, staff education and assessment processes,
including the use of internal audit. Business risks such as changes in environment, technology and the industry are
monitored through the Company’s strategic planning and budgeting process.

49, Climate Risk

Climate risk refers to the potential financial and operational impacts that arise from climate change and related

environmental factors. For businesses, understanding and managing climate risk is crucial due to its potential

to affect financial stability, operational efficiency, and regulatory compliance.Thus, while measuring the business

implications of climate change, the manner in which climate-related risks and opportunities are likely to affect

current and future financial performance in terms of major impact categories (e.g. Revenues, Expenditure, Assets

etc.) shall be assessed. Recognizing the uncertainty associated with the impact of climate change, suitable scenario

analysis and stress testing mechanism for assessment of forward-looking climate change risks shall be developed.

During the evaluation of the climate change related risks, following impacts of the climate change related risks

shall be taken into consideration:

i) Increased seasonal mortality due to heat waves, floods, wildfires, storms etc.)

ii) Changes in population demographics and their mortality / morbidity characteristics.

iii) Hamper on the premium payment capacity of insured due to the impact of climate change in the business
environment.

iv) Potential changes in assumptions that may lead to material impacts on current reserving assumptions.

Company has a separate risk management department that oversees the climate risk related activities and

disclosures. The risk management department reports to the Risk Management, Monitoring and Supervision

Committee wherein climate related issues and activities are dicussed and resolved, if any. Company in coming

days shall implement innovative plans and increase stringency of its policies for climate risk management.

Company has set following targets for management of climate change risk for the year as follows:

i.) To focus on digitaization of Operations by minimizing paper use at head office as well as branch level.

ii) Toset eco- friendly office environment wherein office equipments having carbon emmison to be replaced with
electronic ones with limited usage through power protocals.

iii) Toimplement Electronic Proposal and E-KYC Form so as to reduce the use of paper which ultimately contributes
in green ecosystem.

iv) To plant trees at Branch and Head Office levels by collborating with local bodies and NGOs on varios ocassions.
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50. Capital Management

The Company's objectives when managing Capital are to:

a) Safeguard their ability to continue asa going concern so that they can continue to provide returns for shareholders
and benefits for other stakeholders, and

b) Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders or issue new shares.

Regulatory minimum paid up capital

Life insurance companies were required by the Directive of Nepal Insurance Authority to attain a stipulated
minimum paid up capital of NPR 5 billion by mid-July 2023. As on the reporting date, the company’s paid up capital
is NPR 4.296 billion.

Dividend Fig.in NPR
Particulars Current Year | Previous Year

(i) Dividends recognised

Final dividend for the year ended Ashadh .., 20X1 of NPR ... /- (Ashadh .., 20X1- NPR. ... /)
per fully paid share

(ii) Dividends not recognised at the end of the reporting period

The directors have receomended a payment of a final dividend of 10.5260% (10% Bonus Share
and 0.5263% Cash dividend) on the Share Capital of NPR 4,296,000,000 (i.e. outstanding

as on the balance sheet signed date). This proposed dividend is subject to the approval of 452,210,530
shareholders in the ensuing annual general meeting
452,210,530 -
51. Earnings Per Share Fig.in NPR
Particulars Current Year Previous Year
Profit For the Year used for Calculating Basic Earning per Share 249,275,834 125,886,431
Add: Interest saving on Convertible Bonds - -
Profit For the Year used for Calculating Diluted Earning per Share 249,275,834 125,886,431
Welg_hted Average Number of Equity Shares Outstanding During the Year For Basic 42,960,000 21960000
Earning per Share
Adjustments for calculation of Diluted Earning per Share:
i) Dilutive Shares
ii) Options
iii) Convertible Bonds
Welghted Ayerage Number of Equity Shares Outstanding During the Year for 42,960,000 21.960,000
Diluted Earning Per Share
Nominal Value of Equity Shares 100 100
Basic Earnings Per Share 5.80 5.73
Diluted Earnings Per Share 5.80 5.73
Proposed Bonus Share
Restated Basic Earning Per Share
Restated Diluted Earning Per Share
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d) Reconciliation of Assets

©
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Life

Fig.in NPR

Particulars Current Year Previous Year

Segment Assets 874,375,217 425,588,422
Goodwill & Intangible Assets 5,680,119 1,587,995
Property and Equipment 213,743,268 69,331,646
Investment Properties - -
Deferred Tax Assets 222,861,156 193,256,711
Investment in Subsidiaries -

Investment in Associates -

Investments 11,049,722,767 4,852,885,129
Loans 70,456,019 135,574,089
Current Tax Assets 299,658,490 146,251,602
Other Assets 27,923,347 41,374,495
Other Financial Assets 198,668,384 54,007,787
Cash and Cash Equivalents 336,295,773 385,408,294
Total Assets 13,299,384,540 6,305,266,171

e) Reconciliation of Liabilities
Particulars Current Year Previous Year

Segment Liabilities 12,528,686,953 5,827,059,733
Provisions 96,503,671 98,006,951
Deferred Tax Liabilities -
Current Tax Liabilities

Other Financial Liabilities 504,467,868 134,143,430
Other Liabilities 169,726,046 246,056,057
Total Liabilities 13,299,384,539 6,305,266,171
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53. Related Party Disclosure

(a) Identify Related Parties
Holding Company:
Subsidiaries:

Associates:
Fellow Subsidiaries:
Key Management Personnel:

©

praBbhu

Mahalaxmi Llfe

Ms. Shikshya Bhattachan Chairman
Ms. Sushan Sherchan Director
Ms. Samjhana Aryal Director
Mr. Birendra Jung Pandey Director
CA Shankar Gautam Director
Ms. Jyoti Sherchan (Gauchan) Director

Ms. Anju Adhikar

Independent Director

Mr. Santosh Prasai

CEO (Date of Appointment: 2080/11/18)

Mr. Kishor Prasad Lamichhane

Deputy CEO

Mr. Son Bahadur Mager

Deputy General Manager

Mr. Namash Singh Deuja

Assistant General Manager

Mr. Tika Datta Pyakurel

Assistant General Manager

Mr. Lekhnath Gautam

Chief Finance Officer

(b) Key Management Personnel Compensation:

Particulars

Short-term employee benefits

Current Year

26,015,731

Fig.in NPR
Previous Year

13,729,063

Post-employment benefits

Other long-term benefits

Termination benefits

Total

26,015,731

13,729,063

Payment to Chief Executive Officer (CEO)

Particulars

Annual salary and allowances

Current Year

8,382,000

Fig.in NPR
Previous Year

3,767,054

Performance based allowances

i) Employee Bonus

ii) Benefits as per prevailing provisions

iii) Incentives

Insurance related benefits

i) Life Insurance

ii) Accident Insurance

iii) Health Insurance (including family members)

100,000

Total

8,382,000

3,867,054
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(c) Related Party Transactions:

Holding

Particulars Subsidiaries | Associates 2l G LUETEE

Company Subsidiaries Personnel

Premium Earned

Current Year

Previous Year

Commission Income

Current Year

Previous Year

Rental Income

Current Year

Previous Year

Interest Income

Current Year

Previous Year

Sale of Property & Equipment

Current Year

Previous Year

Purchase of Property & Equipment

Current Year

Previous Year

Premium Paid

Current Year

Previous Year

Commission Expenses

Current Year

Previous Year

Dividend

Current Year

Previous Year

Meeting Fees

Current Year -

Previous Year -

Allowances to Directors

Current Year 986,000 986,000

Previous Year 1,627,000 1,627,000

Others (Board Meeting Expense)

Current Year 773,987 773,987

Previous Year 686,028 686,028

J1a aiffes Ufeidiger 200Q/0TO
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Holding Subsidiaries | Associates Fellow Key Managerial

Company Subsidiaries Personnel

Receivables including Reinsurance
Receivables

Current Year

Previous Year

Other Receivables(to be Specified)

Current Year

Previous Year

Payables including Reinsurance
Payables

Current Year

Previous Year

Other Payables (to be Specified)

Current Year

Previous Year

J1ai aIffcs glidceT 200Q/0T0
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54. Leases

(a) Leases as Lessee

(i) Operating Leases:

The Company has various operating leases ranging from two years to ten years for office space and parking lot.
These lease contract do not contain Non-cancellable periods. The leases are renewable by mutual consent and
contain escalation clause. Rental expenses for operating leases recognised in the Statement of Profit and Loss for
the year is NPR 12,361,607.00 (Ashadh 32,2079/ July 16, 2022: NPR 17,139,216.00).

For the first time adoption of lease, the effect has been recognized as under:

Particulars Right to Use Asset Lease Liability

Opening Balance as on Shrawan 01, 2079 71,525,615 63,485,940
Add: Addition - -

Add: Addition on Business Combination 56,916,853 47,977,738
Less: Depreciation (41,862,589) -

Add: Interest Expenses - 6,348,594
Less: Payment against Lease - (16,068,170)
Closing Balance as on Ashadh 31, 2080 86,579,880 101,744,102

Following notes are considered while calculating Right to Use Asset and Lease Liablity.

a) Company has not considered Leases that has a lease term of 12 months or less and lease with Present Value less
than 5 Lacs while calculatin Right to Use Assets.

b) Present value has been condsidered from FY 2078-79 and difference in Right to Use Asset and Lease Liablity has
been charged in the opening adjustment of Retined Earning, schedule 17 (e).

Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments Current Year Previous Year

i) Not Later than 1year

ii) Later than 1year and not later than 5 years

iii) Later than 5 years

(ii) Finance Lease:
The Company holds assets under finance leases. Future minimum lease payments and lease liability at the end of
the year is given below:

Future Minimum Lease Payments Current Year Previous Year

i) Not Later than 1year

ii) Later than 1year and not later than 5 years

iii) Later than 5 years

Total Future Minimum Lease Payments

Less: Effect of Discounting

Finance lease liability recognised

(b) Leases as Lessor

(i) Operating Leases:

The Company has leased out certain office spaces that are renewable on a periodic basis. Rental income received
during the year in respect of operating lease is NPR ................ (Ashadh .., 20X1/ July ..., 20XT: NPR ..ccoooveerrere. ). Details
of assets given on operating lease as at year end are as below.

MW i anfifes ufddiger 20©R/0To
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Disclosure in respect of Non-cancellable lease is as given below:

Future Minimum Lease Income

i) Not Later than 1year

Current Year Previous Year

ii) Later than 1year and not later than 5 years

iii) Later than 5 years

(ii) Finance Lease:

The Company has given assets under finance leases. At the year end receivables under finance lease agreements

fall due as follows:

Current Year

Particulars

Gross
Investment

Unearned
Finance

Income

i) Not Later than 1year

Previous Year

Unearned
Finance
Income

Net
Investment

Net
Investment

Gross
Investment

ii) Later than 1year and not
later than 5 years

iii) Later than 5 years

Total

55. Capital Commitments

Estimated amount of contracts remaining to be executed in capital accounts and not provided for

Particulars

Property and Equipment

Current Year Previous Year

Investment Properties

Goodwill & Intangible Assets

Total

56. Contingent Liabilities

Estimated amount of contracts remaining to be executed in capital accounts and not provided for (net of

advances)

Particulars

Claims against Company not acknowledged as debts

Current Year Previous Year

a) Income Tax

b) Indirect Taxes

c) Others (to be Specified)

Total

90
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57. Events occuring after Balance Sheet

58. Assets Pledged as Security (only if pledged)

The carrying amount of assets pledged as security are:

Particulars Current Year Previous Year

Reinsurance Receivables

Mahalaxmi Llfe |

Investments in equity

Fixed Deposits

Property and Equipment

Others (to be Specified)

Total

59. Corporate Social Responsibility
The company has appropriated 1% of net profit for corporate social responsibility.

60. Miscellaneous

(i) Allamounts are in Nepalese Rupees unless otherwise stated.
(i) All figures are in the Nearest Rupee & Rounded off.
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED
MAJOR FINANCIAL INDICATORS

Fig.in NPR
| Previous Year
Particulars Indicators
EQUITY:
1 Net worth NPR 516,268,162 | 2,537,856,712 2,439,522,574 1,631,673,910 | 1,533,876,949
2 Number of Shares No.s 42,960,000 21,960,000 20,000,000 14,000,000 14,000,000
3 Book value per shares NPR 119.09 N5.57 121.98 16.55 109.56
4 Net Profit NPR 249,275,834 | 125,886,431 212,149,067.87 103,919,566.64 | 81,674,518.24
5 Earning per Shares (EPS) NPR 5.80 573 10.61 7.42 5.83
6 Dividend per Shares (DPS) NPR - - - - -
7 Market Price per Shares (MPPS) NPR - 357 754 - -
8 Price Earning Ratio (PE Ratio) Ratio - 62.28 71.08 - -
9 Change in Equity % 95.63% 4.03% 49.51% 6.38% 5.76%
10 Return on Equity % 5.80% 4.96% 8.70% 6.37% 5.32%
1l Capital to Total Net Assets Ratio % 83.97% 86.53% 81.98% 85.80% 91.27%
12 Capital to Technical Reserve Ratio % 57.96% 66.67% 94.11% 125.48% 397.14%
13 Affiliate Ratio % - - - - -
BUSINESS:
14 First Year Premium Growth Rate %
Endowment % 26.65% -4.60% 2.81% 5.79% 393.65%
Anticipated Endowment % -85.93% 229.17% 180.43% 131.33% 251.41%
Endowment Cum Whole Life % 44.20% -37.29% 1.22% -36.59% 81.45%
Whole Life % N/A N/A N/A N/A N/A
Foreign Employment Term % -83.98% 339.53% 28.23% 99.75% N/A
Other Term % N/A N/A N/A N/A N/A
Special Term % -3517% 13.94% 157.17% 163.77% N/A
Others (Endowment Non Par) % N/A N/A N/A N/A N/A
15 Renewal Premium Growth Rate %
Endowment % 18.02% 45.96% 98.27% 496.97% N/A
Anticipated Endowment % 129.62% 193.10% 187.63% 340.89% N/A
Endowment Cum Whole Life % 1.24% 19.46% 39.40% 159.00% N/A
Whole Life % N/A N/A N/A N/A N/A
Foreign Employment Term % N/A N/A N/A N/A N/A
Other Term % N/A N/A N/A N/A N/A
Special Term % 16.90% 2815% 13.05% N/A N/A
Others (Endowment Non Par) % N/A N/A N/A N/A N/A
16 Single Premium Growth Rate %
Endowment % 21.25% -75.38% -52.81% 669.72% 87.91%
Anticipated Endowment % 1.56% 5.40% -8.57% -3.05% N/A
Endowment Cum Whole Life % N/A N/A N/A N/A N/A
Whole Life % N/A N/A N/A N/A N/A
Foreign Employment Term % N/A N/A N/A N/A N/A
Other Term % N/A N/A N/A N/A N/A

q0%
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Special Term % N/A N/A N/A N/A N/A
Others (Endowment Non Par) % N/A N/A N/A N/A N/A
17 Total Direct Premium Growth Rate % -15.53% 63.41% 23.81% 153.39% 314.26%
18 g‘fg;”;éﬁ?j;memmm/ Gross Insur- % 93.31% 95.20% 9513% 96.67% 96.21%
19 Reinsurance Ratio % 6.69% 4.80% 4.87% 3.33% 3.79%
20 Remsurapce Comrmssmrj Income/ % 195% N/A N/A N/A N/A
Gross Reinsurance Premium
21 Gross Premium Revenue/ Equity % 76.11% 95.72% 60.94% 73.59% 30.89%
22 Net Premium Revenue/ Equity % 71.02% 91.13% 57.97% 71.14% 29.72%
23 Gross Insurance Premium/Total Assets % 28.72% 38.17% 30.53% 39.40% 23.84%
24 Return on Revenue % 9.97% 4.63% 1.20% 7.67% 17.91%
25 Net Profit/ Gross Insurance Premium % 12.22% 538% 14.27% 8.65% 17.24%
26 Return on Investments and Loan % 9.82% 7.37% 12.02% 9.18% 9.56%
EXPENSES:
Management expenses/ Direct Insur-
27 ance Premium % 22.87% 21.75% 28.72% 33.61% 44.62%
28 :ggsmeiilgi‘;degfsehses/ Total Man- % 17.40% 24.36% 24.87% 27.91% 28.72%
29 5:;2':53’:59 expenses/ Management % 9.23% 40.70% 4167% 34.98% 44.39%
20 ?ff:;f:;ffjgﬁ Expenses/ Direct Insur- % 398% 827% 10.52% 15.37% 1.01%
3 ngelgzee expenses/ Number of Em- Amt. 253,437,699 719,071 634,466 542997 415285
32 Expense Ratio % 26.53% 30.01% 39.25% 48.98% 57.00%
33 Commission Ratio % 13.83% 16.42% 14.94% 13.34% 18.30%
34 Direct Business Acquisition Ratio % 36.50% 35.46% 45.63% 69.50% 37.67%
35 Operating Expense Ratio % 8.09% 1.90% 15.22% 20.09% 21.43%
ASSETS:
36 Increment in Investment held % 127.69% 34.92% 96.26% M17% 15.74%
37 Return on Assets % 3.69% 2.07% 4.36% 3.41% 411%
8 ';T?Qr?téerm Investments/Total Invest- % 82.64% 25.41% 26.25% 28.82% 26.94%
39 fr:";rzgerm Investments/Total Invest- % 17.36% 74.59% 73:75% 7118% 63.06%
40 ;‘:}g g‘gﬁf:;gf:failhazz/ Gross Insur- % 161.82% | 164.37% 187.34% 168.92% 467.75%
A 'Sggi;r:;f?; o l,_\J‘gItlsAtSeSdetSShares and % 2.40% 0.84% 0.05% 0.06% 0.01%
42 Investment in Shares/ Total Net Assets % 25.45% 19.74% 15.28% 13.27% 5.90%
43 Agent loan / Number of Agents Per agent 349.75 405.07 703.12 446.77 90.27
44 Liquidity Ratio % 25.78 13.80 26.53 67.20 4852
LIABILITIES: %
45 Solvency Margin % 219 2.08 217 1.60 1.4
46 | herementin Gross Insurance Contract % 125.04% 54.99% 90.49% 216.48% 307.30%
Net Technical Reserve/ Average Net
47 X X %
Premium of Previous 3 Years
Endowment % 546.18% 232.38% 215.24% 192.18% 122.75%
Anticipated Endowment % 149.65% 150.43% 176.18% 206.81% 176.61%
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Endowment Cum Whole Life % 753.47% 291.53% 234.18% 192.74% 188.22%
Whole Life % NA NA NA NA NA
Foreign Employment Term % 234.80% 201.21% 210.64% 223.00% 272.46%
Other Term % NA NA NA NA NA
Special Term % 109.24% 126.02% 155.97% 139.85% 203.31%
Others (Endowment Non Par) %

48 Actuarial Provision Amt. 7,412,418,792 | 3293,883140 2,125,204,425 115,674,522 352,521,548

49 Technical Provisions/ Total Equity % 173 150 106 80 25

50 Insurance Debt/ Total Equity %

51 Outstanding Claim/ Claim Paid % 2.88 4.68 34.60 2.25

No. of Outstanding Claim/ No. of Inti-

52 mated Claims % 48% 50% 42% 50% 0%
53 | Total Number of Inforce Policies No.s 172,357 177,453 133,893 67,635 33,064
54 | Lapse Ratio % 3.85 375 6.95
Number of Renewed Policy/ Last
55 | Year's Total Number of In Force % 72.92 7479 7479 72.44 75.67
Policies
56 Eam Eg: ZI :Et;r;‘racfgslli;m/ Total % 0.01% 0.01% 0.01% 0.00% 0.00%
57 | Declared Bonus Rate Per'000 20-70 20-70 20-70 30-70 30-70
58 | Interim Bonus Rate Per'000 20-70 20-70 20-70 30-70 30-70
OTHERS:
59 | Number of Offices No.s 15 99 99 90 90
60 | Number of Agents No.s 56,537 18,356 14,480 10,488 5,086
61 Number of Employees No.s 445 299 280 260 226
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED
ANNEXURE 1

BOARD OF DIRECTORS REPORT

A) Information related to Life Insurer

1) Date of establishment : Company has been registered in company registar office on 2063/03/12, with
registaration number 1002/063/64.

2) Insurer licence date: Licensed obtained on 2074/05/07 from NIA Kupoundel Lalitpur.
3) Insurance business type, nature : Life Insurance Business

4) Date of commencement of business : Company has carried business from 2074/08/28

B) Declaration of Board of Directors

1) Company has paid all the tax that are payable, service fees and any other fees to related entity. There is no
any fine and penalties in name of company.

2) Share structure of the company has been changed due to its merger with Mahalaxmi Life Insurnace Ltd
resulting in introduction of additional worth of capital NPR 2,100,000,000.00 with resulting paid up capital
being NPR 4,296,000,000.00

3) Company has maintained Solvency Margin as per the requirement of the NIA Directive.
4) a) Financial amount of the assets contained in SOFP are not overstated than it's fair value.

b) The measurment basis of assets presented in (a) is based on amortised cost, fair value and wrtitten down
value of assets as per inocme tax act.

5) Investment done by company has been based on directive issued by the NIA for investment. The amount to
be invested in government security and government gurantee security has been made in commercial bank
fixed deposit because of lack of investment opportunity.

6) Number of claim settled within the year and outstanding claim number and time frame to settle the
outstanding claim.

7) Financial Statement has been prepared in compliance with the provision of Insurance Act 2079, Insurance
Regulation 2079, Company Act 2063, NFRSs and other prevailing laws & regulation.

8) There has been consistency in adopting accounting policy.

9) Financial Statements as at Ashad end 2080, Financial Position and Financial Performance are presented true
& fairly.

10) Dual control management system and appropirate policies and procedure has been implemented from
Board of Director's for systematic functioning of the organization and adequate and appropriate provision
to safeguard the assets and for identification and mitigation against losses due to fraud, embezzlement and
irregularities.

1) Financial Statements has been prepared based on going concern basis.
12) Internal control system is commensurate with the size, nature & volume of the business.

13) Company has not conducted any transactions contrary to Insurance Act, 2079, Companies Act, 2063, related
regulations and directions with any person, firm, company and insurer’s director or with any entity in which
insurer’s director has interest.

14) No any penalties, levied by NIA for the this financial year.

15) No any further disclosures to be made.
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& Corporate Office:
P R s H & Assoc‘ates Address : Anamnagar-29, Kathmandu, Nepal
| | & =] E-mail : subash@caprsh.com, info@caprash.com
Website : caprsh.com
Chartered Accountants phone  : 9851185210

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF PRABHU MAHALAXMI LIFE INSURANCE LIMITED
(FORMER MAHALAXMI LIFE INSURANCE LIMITED)
Opinion

We have audited the financial statements of Prabhu Mahalaxmi Life Insurance Limited (Former
Mahalaxmi Life Insurance Limited), which comprises of Balance Sheet as at 28" Ashadh 2080 (13" July
2023) the Statement of Profit and Loss during the year then ended on that date, Cash Flow Statement for the
year ended 28™ Ashadh 2080 (13" July 2023), and a summary of the significant accounting policies and other
explanatory information.

In our opinion, the aforesaid financial statements present fairly, in all material respects, the financial position of
the Company, as at 28" Ashadh 2080 (13" July 2023), and its financial performance, and a summary of
significant accounting policies and other explanatory information, in accordance with Nepal Financial
Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs).
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the
Handbook of “The Code of Ethics for Professional Accountants” issued by The Institute of Chartered
Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in accordance with the
ICAN’s Handbook of “The Code of Ethics for Professional Accountants”. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Emphasis of Matter

We draw attention to Note 10 of the financial statements, which shows that the Debentures have been
reclassified from Fair Value Through Other Comprehensive Income to Fair Value Through Amortized Cost.
Our opinion is not modified in respect of this matter.

Key Audit matters

Key audit matters are those matters that in our professional judgment were most significant in the audit of the
financial statements of the current period. Those matters were addressed in the context of the audit of the
financial statements as a whole, in forming our opinion thereon, and we do not provide separate opinion on
these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
financial statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for gur Aydit opinion on the accompanying financial statements.




Key Audit Matters

How our Audit addressed the Key Audit Matters

Investment Valuation, and
Impairment

Investment of the company comprises of investment
in quoted equity instruments, debentures, mutual

funds, fixed deposits of financial institutions.

Identification,

The investment in bonds and debentures should be
recognized on reporting date on Amortized cost
basis whereas other investments in equity
instruments, other than those held for trading, should
be valued at Fair Value through Other
Comprehensive Income.

Given the varieties of treatments recommended for
valuation of investment based on nature of cash
flow, the business model adopted, complexity of
calculations and the significance of amount involved
in such investments, same has been considered as
Key Audit Matter in our audit.

Our audit approach regarding verification of process of
investment valuation, identification and impairment included:

- Review of the investment of company and its valuation.

- We assured that the classification of investment is
appropriate based on the nature of expected cash flow of
the investments as well as the business model adopted by
the management on the basis of available
evidence/circumstances.

- For the investment valued through OCI for quoted
investment, we ensured that fair valuation has been done
at the closing transaction rate in NEPSE as on 13.07.2023

Information Technology General Controls
Recording of transactions, generating various
reports in compliance with Insurance Authority
guidelines and other compliances to regulators is
highly dependent on the effective working of
software and IT controls associated with it.

We have considered this as key audit matter as any
control lapses, validation failures, incorrect input
data and wrong extraction of data may result in
wrong reporting of data to the management,
shareholders and regulators.

Our audit approach regarding Information technology of
company is based upon the Information Technology
Guidelines 2076 issued by Insurance Authority and it is
included:

- Understanding the system and process adopted by the
company for various categories of products.

- Understanding the feeding of the data in the system and
going through the extraction of the financial information
and statements from the IT system existing in company

- Checking of the user requirements for any changes in the
regulations/policy of the company

We reviewed the reports generated by the system on sample
basis and verified the premium income/expense and claim
payment in regard to policies issued and claim intimated on
test basis.

Net Earned Premium

Net earned premium is the major area of revenue for
the insurance company. Net premium income is the
difference of gross earned premium and premiums
ceded to re-insurance. Gross earned premium
include first year premium, renewal premium and
single premium.

We tested the design, implementation and operating
effectiveness of key controls over Revenue Recognition. We
verified underwriting documents and premium calculation
thereon as per regulatory requirements and internal policies of
the company on sample basis along with treaty and verified the
premium ceded from the treaty.

Claim Incurred
Insurance claim is the major area of expenses for the
insurance company.

We verified operational guidelines of the company relating to
claim processing, have performed test of controls, test of
details and analytical review procedures on the outstanding
claims was also verified the claim paid and provision on

sample basis with payment proof and preliminary loss advice.




Other Information

Management is responsible for other information. The other information comprises the information included in
the Annual Report and report of Board of Directors, but not included in the financial statements and our auditor’s
report thereon.

Our opinion on the financial statement does not cover other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read such other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance
with Nepal Financial Reporting Standards (NFRS), and for such internal control as management determines is
necessary to enable the preparation of the financial statements that are free from material misstatement, whether
due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The management is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NFRSs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financialstatements or, if such disclosures are inadequate, to modify




our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirement

As per prevailing Company Act 2063, Insurance Act 2079 & Directives issued by Nepal Insurance Authority,
we further report that,

a. We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose our audit.

b. Inour opinion the company has kept proper books of account as required by law so far, as appears from
our examinations of those Books,

¢. The financial statements are in agreement with the books of account.

d. In our opinion and to the best of our information and according to the explanation given to us, the
Balance Sheet, Statement of Profit and Loss and Statement of Cash F low, read together with the notes
forming the part of the accounts give the information in the manner so required and give a true and fair
VIEW.

e. Neither we have come across any of the information about the misappropriation of fund by the
management or any of the representative or company’s staffs during the course of our audit nor have
we received any such information from the management.

f. We have not come across any fraudulence in the accounts, so far as it appeared from our examination
of the books.

g We did not come across any instances of any act contrary to the interest of insured.

h. The company’s life assurance fund and other special reserves are as per prescribed provisions.
1. As per information obtained, the company has not conducted any kind of other business except
approved life insurance business. Assessment of internal control of company is effective.

For P.R.S.H. and Associates
Chartered Accountants

Partner
Date: 15" Shrawan, 2081
Place: Kathmandu, Nepal
UDIN: 240730CA0099168Jew

nosJ v
—SubBash Pom]el, FCA.
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

STATEMENT OF FINANCIAL POSITION
As At 13th July, 2023 (Ashad 28, 2080)

Fig.in NPR
Assets
Goodwill & Intangible Assets 4 - 1,937,429
Property and Equipment 5 60,857,325 74,226,858
Investment Properties 6 - -
Deferred Tax Assets 7 15,808,193 16,650,783
Investment in Subsidiaries 8 - -
Investment in Associates 9 - -
Investments 10 5,315,982,132 4,128,627,562
Loans n 343,221,582 230,126,961
Reinsurance Assets 12 - -
Current Tax Assets 21 120,343,030 92,608,202
Insurance Receivables 13 12,478,122 33,516,246
Other Assets 14 2,786,909 4,493,358
Other Financial Assets 15 15,511,711 15,683,044
Cash and Cash Equivalent 16 162,707,041 261,582,415
Total Assets 6,149,696,046 4,859,452,858
Equity & Liabilities
Equity
Share Capital 17 (a) 2,100,000,000 1,400,000,000
Share Application Money Pending Allotment 17 (b) - -
Share Premium 17 (c) 19,352,486 -
Catastrophe Reserves 17 (d) 24,312,846 15,180,680
Retained Earnings 17 (e) 269,819,705 98,567,135
Other Equity 17 (f) 4,259,001 2,620,034
Total Equity 2,417,744,038 1,516,367,848
Liabilities
Provisions 18 37,193,567 26,687,947
Gross Insurance Contract Liabilities 19 3,478,416,513 2,420,102,146
Deferred Tax Liabilities 7 - -
Insurance Payable 20 49,508,420 -
Current Tax Liabilities 21 - -
Borrowings 22 - -
Other Liabilities 23 76,969,700 82,456,325
Other Financial Liabilities 24 89,863,806 813,838,591
Total Liabilities 3,731,952,008 3,343,085,009
Total Equity and Liabilities 6,149,696,046 4,859,452,858

The accompanying notes form an Integral Part of Financial Statements.

Lekhnath Gautam
Chief Finance Officer

Santosh Prasai
Chief Executive Officer

Shikshya Bhattachan
Chairman

Susan Sherchan
Director

CA. Subash Poudel
Partner

PRSH & Associates
Chartered Accountants

Shankar Gautam
Director- Public

Samjhana Aryal
Director

Birendra Jung Pandey
Director

Jyoti Serchan (Gauchan)
Director- Public

Anju Adhikari
Independent Derector

Date: 2081/04/14
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

STATEMENT OF PROFIT OR LOSS

For Period 17th July, 2022 - 13th July, 2023 (For the Period Ended Ashad 28, 2080)

Fig.in NPR
Income:
Gross Earned Premiums 25 1,604,626,522 1,626,224,924
Premiums Ceded 26 38,575,987 62,270,065
Net Earned Premiums 1,566,050,534 1,563,954,860
Commission Income 27 - -
Other Direct Income 28 9,544,395 5,136,678
Interest Income on Loan to Policyholders n 27,871,304 19,651,974
Income from Investments and Loans 29 472,335,107 299,535,217
Net Gain/(Loss) on Fair Value Changes 30 - -
Net Realised Gains/(Losses) 31 - -
Other Income 32 - -
Total Income 2,075,801,341 1,888,278,729
Expenses:
Gross Benefits and Claims Paid 33 300,228,822 220,920,232
Claims Ceded 33 34,083,691 16,335,687
Gross Change in Contract Liabilities 34 1,050,892,808 1,015,467,022
Change in Contract Liabities Ceded to Reinsurers 34 - -
Net Benefits and Claims Paid 1,317,037,939 1,220,051,567
Commission Expenses 35 226,119,018 263,196,190
Service Fees 36 13,105,819 15,906,912
Other Direct expenses 37 - -
Employee Benefits Expenses 38 174,121,336 131,565,980
Depreciation and Amortization Expenses 39 20,011,605 12,125,806
Impairment Losses 40 5,235,679 2,335,335
Other Operating Expenses 41 135,879,707 193,889,716
Finance Cost 42 5,120,772 -
Total Expenses 1,896,631,874 1,839,071,506
Net Profit/(Loss) For The Year Before Share of
Net Profits of Associates Accounted for
Using Equity Method and Tax 179,169,466 49,207,223
Share of Net Profit of Associates accounted
using Equity Method 9 - -
Profit Before Tax 179,169,466 49,207,223
Income Tax Expense 43 (2,933,611) (1,704,383)
Net Profit/(Loss) For The Year 182,103,077 50,911,606
Earning Per Share 51
Basic EPS 8.67 3.64
Diluted EPS 8.67 3.64

The accompanying notes form an Integral Part of Financial Statements.

Lekhnath Gautam
Chief Finance Officer

Santosh Prasai
Chief Executive Officer

Shikshya Bhattachan
Chairman

Susan Sherchan
Director

CA. Subash Poudel
Partner

PRSH & Associates
Chartered Accountants

Shankar Gautam
Director- Public

Samjhana Aryal
Director

Birendra Jung Pandey
Director

Jyoti Serchan (Gauchan)
Director- Public

Anju Adhikari
Independent Derector

Date: 2081/04/14
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

STATEMENT OF OTHER COMPREHENSIVE INCOME
For Period 17th July, 2022 - 13th July, 2023 (For the Period Ended Ashad 28, 2080)

Fig.in NPR
PARTICULARS NOTES CURRENT YEAR PREVIOUS YEAR
Net Profit/(Loss) For the Year 182,103,077 50,911,606

Other Comprehensive Income

a) Items that are or may be Reclassified to Profit or Loss

Changes in Fair Value of FVOCI Debt Instruments 15,305,554 (21,961,120)
Cash Flow Hedge - Effective Portion of Changes in Fair Value

Exchange differences on translation of Foreign Operation

Share of other comprehensive income of associates

accounted for using the equity method 9 - -
Income Tax Relating to Above Items (3,826,389) 5,490,280
Reclassified to Profit or Loss

b) Items that will not be Reclassified to Profit or Loss

Changes in fair value of FVOCI Equity Instruments (5,015,542) (11,052,281)
Revaluation of Property and Equipment/

Goodwill & Intangible Assets

Remeasurement of Post-Employment Benefit Obligations

Share of other comprehensive income of associates

accounted for using the equity method 9

Income Tax Relating to Above Items 1,253,886 2,763,070
Total Other Comprehensive Income For the Year, Net of Tax 7,717,509 (24,760,051)
Total Comprehensive Income For the Year, Net of Tax 189,820,586 26,151,556

The accompanying notes form an Integral Part of Financial Statements.

Santosh Prasai Lekhnath Gautam Shikshya Bhattachan Susan Sherchan
Chief Executive Officer Chief Finance Officer Chairman Director
Samjhana Aryal Birendra Jung Pandey Shankar Gautam CA. Subash Poudel
Director Director Director- Public Partner

PRSH & Associates
Jyoti Serchan (Gauchan) Anju Adhikari Chartered Accountants
Director- Public Independent Derector

Date: 2081/04/14
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

STATEMENT OF CASH FLOWS
For Period 17th July, 2022 - 13th July, 2023 (For the Period Ended Ashad 28, 2080)

Fig.in NPR

PARTICULARS CURRENT YEAR PREVIOUS YEAR

Cash Flow From Operating Activities:
Cash Received

Gross Premium Received

Commission Received

1,604,626,522

1,626,224,924

Claim Recovery Received from Reinsurers 34,083,691 16,335,687
Realised Foreign Exchange Income other than on Cash and Cash Equivalents

Other Direct Income 9,544,395 5,136,678
Others (Interest Income on Loan to Policyholders) 27,871,304 19,651,974
Others (Investment Income other than Long Term FD, Bonds and Debenture) 4,681,289 4,773,825
Cash Paid

Gross Benefits and Claims Paid (300,228,822) (220,920,232)
Reinsurance Premium Paid (38,575,987) (62,270,065)
Commission Paid (226,119,018) (263,196,190)
Service Fees Paid (13,105,819) (15,906,912)
Employee Benefits Expenses Paid (174,121,336) (131,565,980)
Other Expenses Paid (135,879,707) (193,889,716)
Others (10,356,451) (2,335,335)
Others (Changes in Current Assets and Liabilities)

Change in financial and other assets (127,515,039) (819,023)
Changes in loans & advances (113,094,622) (17,556,778)
Change in reinsurance and other payables (645,170,211) 693,082,743
Staff bonus paid (1,324,277) (5,743,880)
Income Tax Paid (432,161) (652,319)
Net Cash Flow From Operating Activities [1] (115,116,249) 1,450,349,401
Cash Flow From Investing Activities

Acquisitions of Intangible Assets

Proceeds From Sale of Intangible Assets

Acquisitions of Investment Properties

Proceeds From Sale of Investment Properties

Rental Income Received

Acquisitions of Property and Equipment (6,092,347) (6,019,284)
Proceeds From Sale of Property and Equipment 433,753 19,147
Investment in Subsidiaries

Receipts from Sale of Investments in Subsidiaries

Investment in Associates

Receipts from Sale of Investments in Associates

Purchase of Equity Instruments (7,525,248) (43,970,178)
Proceeds from Sale of Equity Instruments

Purchase of Mutual Funds (30,000,000) (166,800)
Proceeds from Sale of Mutual Funds

Purchase of Preference Shares

Proceeds from Sale of Preference Shares

Purchase of Debentures (101,387,000) (266,540,976)

Proceeds from Sale of Debentures
Purchase of Bonds
Proceeds from Sale of Bonds

continued...
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

STATEMENT OF CASH FLOWS
For Period 17th July, 2022 - 13th July, 2023 (For the Period Ended Ashad 28, 2080)

Fig.in NPR
Investments in Deposits (1,026,194,586) (1,634,953,268)
Maturity of Deposits
Loans Paid
Proceeds from Loans
Rental Income Received
Proceeds from Finance Lease
Interest Income Received 467,674,211 294,388,705
Dividend Received 671,043 203,387
Others (Profit /Loss on sale of investment) (691,437) 169,300
Total Cash Flow From Investing Activities [2] (703,11,610) (1,656,769,967)
Cash Flow From Financing Activities
Interest Paid
Proceeds From Borrowings
Repayment of Borrowings
Payment of Finance Lease
Proceeds From Issue of Share Capital 719,352,486 -
Share Issuance Cost Paid
Dividend Paid
Dividend Distribution Tax Paid
Others (to be specified)
Total Cash Flow From Financing Activities [3] 719,352,486 -
Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3] (98,875,373) (206,420,566)
Cash & Cash Equivalents At Beginning of The Year/Period 261,582,415 468,002,981
Effect of Exchange Rate Changes on Cash and Cash Equivalents
Cash & Cash Equivalents At End of The Year/Period 162,707,042 261,582,415
Components of Cash & Cash Equivalents
Cash In Hand - 8,718,739
Cheuge in Hand - 1,021,636
Term Deposit with Banks (with initial maturity upto 3 months) - 32,000,000
Balance With Banks 162,707,041 219,842,039

The accompanying notes form an Integral Part of Financial Statements.

Susan Sherchan
Director

Lekhnath Gautam
Chief Finance Officer

Shikshya Bhattachan
Chairman

Santosh Prasai
Chief Executive Officer

CA. Subash Poudel
Partner

PRSH & Associates
Chartered Accountants

Shankar Gautam
Director- Public

Birendra Jung Pandey
Director

Samjhana Aryal
Director

Anju Adhikari
Independent Derector

Jyoti Serchan (Gauchan)
Director- Public

Date: 2081/04/14
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

STATEMENT OF DISTRIBUTABLE PROFIT OR LOSS
For Period 17th July, 2022 - 13th July, 2023 (For the Period Ended Ashad 28, 2080)

Fig. in NPR
Opening Balance in Retained Earnings 98,567,135 60,997,690
Transfer from OCI reserves to retained earning in current year
Net profit or (loss) as per statement of profit or loss 182,103,077 50,911,606
Appropriations:
i)  Transfer to Insurance Fund
ii) Transfer to Catastrophe Reserve (8,958,473) (3,753,233)
iii) Transfer to Capital Reserve
iv) Transfer to CSR reserve (1,791,695) (375,323)
v) Transfer to/from Regulatory Reserve 3,265,433 (10,840,367)
vi) Transfer to Fair Value Reserve
vii) Transfer of Deferred Tax Reserve (3,365,772) (2,356,702)

viii) Transfer to OCI reserves due to change in classification
ixX) Others (to be Specified)

Deductions:
i) Accumulated Fair Value Gain on each Financial Assets Measured at FVTPL
a) Equity Instruments
b) Mutual Fund
c) Others (if any)
ii)  Accumulated Fair Value gain on Investment Properties
iii) Accumulated Fair Value gain on Hedged Items in Fair Value Hedges
iv) Accumulated Fair Value gain on Hedging Instruments in Fair Value Hedges
v) Accumulated Fair value gain of Ineffective Portion on Cash Flow Hedges
vi)) Goodwill Recognised
vii) Unrealised Gain on fluctuation of Foreign Exchange Currency
viii) Accumulated Share of Net Profit of Associates accounted using
Equity Method included in Investment Account
ix) Overdue loans
x) Fair value gain recognised in Statement of Profit or Loss
xi) Investment in unlisted shares as per sec 16 of Financial Directive
xii) Delisted share investment or mutual fund investment
xiii) Bonus share/dividend paid
xiv) Deduction as per Sec 17 of Financial directive (865,962)
xiv) Deduction as per Sec 18 of Financial directive
xv) Others (to be specified)
Adjusted Retained Earning 268,953,743 94,583,672
Add: Transfer from Share Premium Account
Less: Amount apportioned for Assigned capital

Less: Deduction as per sec 15(1) Of Financial directive (10,031,719) -
Add/Less: Others (to be specified)
Total Distributable Profit/(loss) 258,922,023 94,583,672
Santosh Prasai Lekhnath Gautam Shikshya Bhattachan Susan Sherchan
Chief Executive Officer Chief Finance Officer Chairman Director
Samjhana Aryal Birendra Jung Pandey Shankar Gautam CA. Subash Poudel
Director Director Director- Public Partner

PRSH & Associates
Jyoti Serchan (Gauchan) Anju Adhikari Chartered Accountants
Director- Public Independent Derector

Date: 2081/04/14
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS
For Period 17th July, 2022 - 13th July, 2023 (For the Period Ended Ashad 28, 2080)

1. General Information
Mahalaxmi Life Insurance Limited (herein after referred to as the ‘Company’) was incorporated on 2nd August
2015 and operated as life insurance company after obtaining license on 2075/10/01 under the Insurance
Act 2049. The registered office of the Company is located at Kamaladi, Kathmandu. In order to raise the
company'’s capital (as instructed by Nepal Insurance Authority), Mahalaxmi Life opted to merge with Prabhu
Life Insurance at an agreed swap ratio of 1:1 respectively and started its joint operation as Prabhu Mahalaxmi
Life Insurance Company Ltd. from 14th July, 2023.

2. Basis of Preparation
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Statement of Compliance

The Financial Statements of the Company comprises of Statement of Financial Position, Statement of Profit
or Loss and Statement of Other Comprehensive Income shown as two separate statements, Statement
of Changes in Equity, Statement of Cash Flows and Notes to the Financial Statements which have been
prepared in accordance with the Nepal Financial Reporting Standards (NFRS) issued by the Nepal Accounting
Standards Board (ASB) and in compliance with the requirements of the Companies Act , 2006, directives
issued by Nepal Insurance Authority and required disclosures as per Securities Board of Nepal. The format
used in the preparation and presentation of the Financial Statements and disclosures made therein also
complies with the specified formats prescribed in the directives of Nepal Insurance Authority. The Financial
Statements have been prepared on a going concern basis. The term NFRS, includes all the standards and the
related interpretations which are consistently used. The financial statements are approved for issue by the
Company’s Board of Directors on 2081/04/14

(b) Reporting Period and approval of financial statements
The Company reporting period is from 1st Shrawan 2079 to 28th Ashadh 2080 with the corresponding
previous year from 1st Shrawan 2078 to 32nd Ashadh 2079 . These financial statements have been approved
by the Board of Directors on 2081/04/14

(c) Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for following Assets &
Liabilities which have been measured at Fair Value amount:
i. Certain Financial Assets & Liabilities which are required to be measured at fair value
ii. Defined Employee Benefits
iii. Insurance Contract Liabilities which are required to be determined using actuarial valuation for Liability
Adequacy Test (LAT).
Historical cost is generally Fair Value of the consideration given in exchange for goods & services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.
In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1,0or 2, or 3
based on the degree to which the inputs to the Fair Value measurements are observable & the significance
of the inputs to the Fair Value measurement in its entirety, which are described as follows:

« Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the
entity can access at the measurement date;

« Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are observable for the Asset
or ability, either directly or indirectly; and

« Level 3 - Inputs are unobservable inputs for the Asset or Liability.

Similarly, Employee defined contribution plan of Gratuity Eligibility are measured in accordance with provision

contained in NAS 19, no requirement of actuarial valuation of liability as final liability is calculated as per

statutory provision @8.33% of eligible salary as per Section 53(1) of Labour Act, 2074.
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Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make
estimates, judgements and assumptions. These estimates, judgments and assumptions affect the reported
balances of Assets & Liabilities, disclosures relating to Contingent Liabilities as at the date of the Financial
Statements and the reported amounts of Income & Expenses for the years presented. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in
estimates are reflected in the Financial Statements in the period in which changes are made and, if material,
their effects are disclosed in the Notes to the financial statements.

Functional and Presentation Currency

These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional
currency. All financial information presented in NPR has been rounded to the nearest rupee except where
indicated otherwise.

Going Concern

The financial statements are prepared on a going concern basis. The Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections of profitability,
cash flows and capital resources while assessing the going concern basis. Furthermore, Board is not aware
of any material uncertainties that may cast significant doubt upon Company'’s ability to continue as a going
concern and they do not intend either to liquidate or to cease operations of it.

Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company
in preparing and presenting financial statements. The Company is permitted to change an accounting policy
only if the change is required by a standard or interpretation; or results in the financial statements providing
reliable and more relevant information about the effects of transactions, other events or conditions on the
entity’s financial position, financial performance, or cash flows.

Recent Accounting Pronouncements
Accounting standards issued and effective All the accounting standards made effective by the ASB are
applied while preparing the financial statement of the company. Accounting standards issued and non-
effective IFRS 17 “Insurance Contracts

Carve-outs
The company has not applied any carve outs provided by ASB.

Presentation of financial statements
The assets and liabilities of the Company presented in the Statement of Financial Position are grouped by the
nature and listed in an order that reflects their relative liquidity and maturity pattern.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial
Position, only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or to realize the assets and settle the liabilities simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss unless required or permitted by Nepalese Financial
Reporting Standards or Interpretation (issued by the International Financial Reporting Interpretations
Committee (IFRIC) and Standard Interpretations Committee (SIC) and as specifically disclosed in the
Significant Accounting Policies of the Company.

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of dissimilar
nature or function are presented separately, unless they are immaterial as permitted by the Nepal Accounting
Standard-NAS 1 on ‘Presentation of Financial Statements'. Notes to the Financial Statements are presented
in a systematic manner which ensures the understandability and comparability of Financial Statements of
the Company. Understandability of the Financial Statements is not compromised by obscuring material
information with immaterial information or by aggregating material items that have different natures or
functions.

@ PrOBDU LiFe | o
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Significant Accounting Policies

Goodwill and Intangible Assets
i) Recognition
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs, are not capitalized and the
related expenditure is reflected in Statement of profit or loss in the year in which the expenditure is incurred.
Subsequent expenditure onintangible assetsis capitalized only when itincreases the future economicbenefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred. Goodwill on
business combination is recognized on the acquisition date at the excess of (a) over (b) below :
(@) The aggregate of :
a. The consideration transferred measured in accordance with the NFRS 3, which generally requires
acquisition-date fair value
b. The amount of any non-controlling interest in the acquiree measured in accordance with the NFRS 3, and
c. In a business combination achieved in stages, the acquisition-date fair value of the acquirer’s
previously held equity interest in the acquiree.
d. The net of the acquisition date amounts of the identifiable assets acquired and the liabilities assumed.

ii) Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be
regarded as having an indefinite useful life when, based on an analysis of all of the relevant factors, there is
no foreseeable limit to the period over which the asset is expected to generate net cash inflow for the entity.
Amortization is recognized in statement of profit of loss on Straight Line Method (SLM) over the estimated
useful life of the intangible assets/ Diminishing Balance Method (DBM), from the date that is available for
use since this most closely reflects the expected pattern of consumption of the future economic benefits
embodied in the asset. The amortization period and the amortization method for an intangible asset with
a finite useful life are reviewed at least at each financial year end. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortization period or method, as appropriate, and are treated as changes in accounting estimates, The
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss.
Useful Life of Intangible Assets based on SLM/DBM is categorized as stated below:

List of Assets Categories Useful Life (In Years) for SLM

Soft wares 5
Licenses
Others( to be specified) -

iii) Derecognition

An Intangible Asset is derecognized when no Future Economic Benefits are expected to arise from the
continued use of the Asset. Any Gain or Loss arising on the derecognition is determined as the difference
between the sales proceeds and the carrying amount of the Asset and is recognized in the Statement of
Profit or Loss.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets
may be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine
the extent of impairment, if any. An impairment loss is recognized in the Statement of Profit or Loss to the
extent, asset’s carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated future cash flows,
discounted to their present value using pre-tax discount rate that reflects current market assessments of
the time value of money and risk specific to the assets.

Property, Plant and Equipment (PPE)

i) Recognition

Freehold land is carried at historical cost and other items of property, plant and equipment are stated at
cost of acquisition or construction less accumulated depreciation when, it is probable that future economic
benefits associated with the item will flow to the Company and it can be used for more than one year and the
cost can be measured reliably. Subsequent costs are included in the asset’s carrying amount or recognised as
a separate asset, as appropriate, only when it meets the recognition criteria as mentioned above. The carrying

It s UfddcaT 2002/0c0  NEES




Mahalaxmi

amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged to profit or loss during the reporting period in which they are incurred. Assets
with a value of less than NPR 5,000 are charged off to revenue irrespective of their useful life in the year of
purchase.

ii) Revaluation

After recognition as an asset, lands and buildings whose fair value can be measured reliably, have been
carried at revalued amount at the date of revaluation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Valuations are being performed to ensure that the fair value of
a revalued asset does not materially differ from its carrying amount as at the reporting date. Valuation of the
land and buildings are undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognised in other comprehensive income
and accumulated in equity under the heading of revaluation reserve. However, the increase is recognised in
profit or loss to the extent that it reverses a revaluation decrease of the same asset previously recognised in
profit and loss. A decrease in the carrying amount as a result of revaluation, is recognised in profit or loss.
However, the decrease is recognised in other comprehensive income to the extent of any credit balance
existing in the revaluation surplus in respect of that asset.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset being sold is transferred directly to retained earnings.

iii) Depreciation

Depreciation on Property, Plant and Equipment other than Freehold Land i.e. the Company's Freehold
Building, Plant & Machinery, Vehicles & Other Assets is provided on “Straight Line Method (SLM)" based on
Useful Life estimated by technical expert of the management.

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting date and the
effect of any changes in estimates are accounted for on a prospective basis.

Useful Life of Property, Plant and Equipment based on SLM/ DBM is categorised as stated below:

List of Assets Categories Useful Life (In Years) for SLM

Land Not Applicable
Buildings Not Applicable
Leasehold Improvement 5
Furniture & Fixtures (Light) 4
Furniture & Fixtures (Heavy) 15
Computers and IT Equipments 4
Office Equipment 4
Vehicles 7

iv) Derecognition

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future Economic
Benefits are expected to arise from the continued use of the Asset. Any Gain or Loss arising on the disposal
or retirement of an item of Property, Plant and Equipment is determined as the difference between the sales
proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

v) Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset’s fair value
less cost of disposal and value in use.

Value in use is based on the estimated future cash flows, discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and risk specific to the
assets. Assets that suffer an impairment are reviewed for possible reversal of the impairment at the end of
each reporting period. In case of such reversal, the carrying amount of the asset is increased so as not to
exceed the carrying amount that would have been determined had there been no impairment loss.

vi) Capital Work-In-Progress
These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development which are to be capitalized. Capital Work in Progress would be
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transferred to the relevant asset when it is available for use. Capital Work in Progress is stated at cost less any
accumulated impairment losses.

(c) Investment Properties

Cost Model:

Property that is held for rental income or for capital appreciaiton or both, is classified as investment property.
Investment properties are measured initially at cost, including related transaction cost. It is subsequently
carried at cost less accumulated depreciation. Subsequent expenditure is capitalised to the asset’s carrying
amount only when it is probable that future economic benefits associated with the expenditure will flow to
the Company and the cost can be measured reliably. All other repairs and maintenance costs are expensed
when incurred. Land is carried at historical cost, however, buildings are depreciated over their estimated
useful lives as mentioned above.

Investment properties are derecognised either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the statement
of profit or loss in the year of retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from
investment property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change
in use. If PPE becomes an investment property, the Company accounts for such property in accordance with
the policy stated under PPE up to the date of change in use.

OR

Fair Value Model:

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value, which reflects market conditions at the reporting
date. Gains or losses arising from changes in the fair values of investment properties are included in the
statement of profit or loss in the year in which they arise, including the corresponding tax effect.

The fair value of investment property is determined by an external, independent property valuer, having
appropriate recognised professional qualification and recent experience in the location and category of
property being valued.

Investment properties are derecognised either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its
disposal. Any gains or losses on the retirement or disposal of an investment property are recognised in
the statement of profit or loss in the year of retirement or disposal. Transfers are made to (or from)
investment property only when there is a change in use. For a transfer from investment property to PPE,
the deemed cost for subsequent accounting is the fair value at the date of change in use. If PPE becomes an
investment property, the Company accounts for such property in accordance with the policy stated under
PPE up to the date of change in use.

(d) Deferred Tax Assets and Liabilities
Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible Temporary difference and the carry forward of unused tax credits and unused tax losses
can be utilized. Deferred Tax Liabilities are generally recognized for all taxable Temporary Difference. The
carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the Deferred Tax
Asset to be utilized.

(e) Financial Assets
i) Initial Recognition & Measurement
Financial Assetsarerecognizedwhen,andonlywhen,theCompanybecomesapartytothecontractualprovisionsof
theFinancial Instrument.The Companydeterminestheclassificationofits Financial Assetsatinitial recognition.
When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial
Assets not at fair value through profit or loss, transaction costs that are attributable to the acquisation of the
Financial Asset.
Transaction costs of Financial Assets carried at Fair Value through Profit or Loss are expensed in the Statement
of Profit or Loss.
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ii) Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income in these financial assets is measured using effective interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling Financial Assets and the contractual terms of the Financial
Asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

These financial assets are measured at fair value and changes are taken to statement of other comprehensive
income.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)

A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These financial
assets are measured at fair value and changes are taken to statement of profit or loss.

iii) De-Recognition

AFinancial Asset is derecognized only when the Company has transferred the rights to receive cash flows from
the Financial Asset. Where the Company has transferred an Asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the Financial Asset. In such cases, the Financial
Asset is derecognized. Where the Company has not transferred substantially all risks and rewards of
ownership of the Financial Asset, the Financial Asset is not derecognized. Where the Company retains control
of the Financial Asset, the Asset is continued to be recognized to the extent of continuing involvement in the
Financial Asset.

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, there is objective evidence of impairment as a result of one or more events that has occurred since the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a financial asset or a group of financial assets is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Reinsurance Assets
Reinsuranceassetsaretheassetswhicharecreatedagainstinsurancecontractliabilitiesoftheamountwhichare
recoverablefromthereinsurer. These assets are created forthereinsurer’'sshare ofinsurance contractliabilities.

A reinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the
initial recognition of the reinsurance asset, that the Company may not receive all amounts due to it under
the terms of the contract, and the event has a reliably measurable impact on the amount that the company
will receive from the re-insurer. If a reinsurance asset is impaired, the company reduce the carrying amount
accordingly and is recognized in statement of profit or loss.

(9) Current Tax Assets
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(h) Cash & Cash Equivalent
Cash & Cash Equivalents includes Cash in Hand, Cheque in Hand, Bank Balances and short term deposits
with a maturity of three months or less.

(i) Financial Liabilities
i) Initial Recognition & Measurement
Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Liabilities
at initial recognition.
All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair
value through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

ii) Subsequent Measurement

After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective
Interest Method. For trade and other payables maturing within one year from the date of Statement of
Financial Position, the carrying amounts approximateFair value due to short maturity of these instruments.

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires.When an existing Financial Liability is replaced by another from the same lender on substantially
differentterms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a de-recognition of the original liability and the recognition of a new liability, and the difference
in the respective carryingamounts is recognized in the Statement of Profit or Loss.

(j) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position
where there is legally enforceable right to offset the recognised amounts and there is an intention to settle on
a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company or the counterparty.

(k) Equity
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet
the definition of a Financial Liability or Financial Asset.

() Reserves and Funds
i) Share Premium:
If the Company issues share capital at premium it receives extra amount other than share capital such
amount is transferred to share premium. The amount in share premium is allowed for distribution subject
to provisions of company act & regulatory requirement. The Company have received NPR 19,352,486.00 from
share issued to new promoters through auction of non applied right shares to the existing promoters.

ii) Catastrophe Reserves:
The Company has allocated catastrophe reserve for the amount which is 5% of the distributable profit for the
year as per Regulator’s Directive.

iii) Fair Value Reserves:

The Company has policy of creating fair value reserve equal to the amount of Fair Value Gain recognized in
statement of other comprehensive income as per regulator’s directive.
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iv) Regulatory Reserves:

Reserve created out of net profit in line with different circulars issued by Insurance Board. Company have
disttibuted the regulatory reserve to the Life fund and Retined Earnings as per the Finance directive issed by
NIA.

v) Actuarial Reserves:

Reseserve against actuarial gain or loss on present value of defined benefit obligation resuting from,
experience adjustments (the effects of differences between the previous actuarial assumptions and what
has actually occurred); and the effects of changes in actuarial assumptions.

vi) Cashflow Hedge Reserves:

Is the exposure to variability in cash flows that is attributable to a particular risk associated with all or a
component of a recognized asset or liability or a highly probable forecast transaction, and could affect profit
or loss. Reserve represent effective portion of the gain or loss on the hedging instrument recognized in other
comprehensive income.

vii) Revaluation Reserves:
Reserve created against revaluation gain on property, plant & equipments & intangible assets, other than the
reversal of earlier revalaution losses charged to profit or loss.

viii) Corporate Social Reserves:

Reserve created for the responsibility of any corporate body towards the society. It is carried out through
benevolent activities for society by targeting environment, employees, community, deprived sector and so
on.

ix) Other Reserves:
Reserve other than above reserves, for e.g. deferred tax reserve, others (to be specified)

(m) Gross Insurance Contract Liabilities

(n)

Liability adequacy

At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is performed
to determine whether there is any overall excess of expected claims and deferred acquisition costs over
unearned premiums. The calculation uses current estimates of future contractual cash flows after taking
account of the investment return expected to arise on assets relating to the relevant life insurance technical
provisions. If these estimates show that the carrying amount of the unearned premiums is inadequate, the
deficiency is recognized in the statement of profit or loss by setting up a provision for liability.

Employee Benefits

i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are recognized
in respect of employees’ services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the Statement of Financial Position.

ii) Post - Employment Benefits

- Defined Contribution Plan

TheCompanypaysProvidentFundcontributionstopubliclyadministered ProvidentFundsasperlocalregulations.
The Company has no further paymentobligations once the contributions have been paid. The contributionsare
accounted for asdefined contribution plansand the contribution are recognized as Employee Benefit Expense
when they are due.
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- Defined Benefit Plan

For Defined Benefit Plan , the cost of providing benefits is determined using the Projected Unit Credit
Method, with Actuarial Valuations being carried out at each Statement of Financial Position. Actuarial Gains
& Losses are recognized in the Other Comprehensive Income in the period in which they occur. Past service
cost is recognized immediately to the extent that the benefits are already vested and otherwise is amortized
on a Straight Line Basis over the average period until the benefits become vested. The retirement benefit
obligation recognized in the Statement of Financial Position represents the present value of the defined
benefit obligation as adjusted for unrecognized past service cost, as reduced by the Fair Value of plan Assets
(If Any). Any Asset resulting from this calculation is limited to past service cost, plus the present value of
available refunds and reductions in future contributions to the plan.

iii) Long Term Employee Benefits

The liabilities for un-availed earned leaves are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. Leave Encashment has been computed
using Actuarial Assumptions and these are measured at the present value of expected future payments to
be made in respect of services provided by employees up to the end of the year using the Projected Unit
Credit Method. The benefits are discounted using the market yields at the end of the year that have terms
approximating to the terms of assumptions.

iv) Termination

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepts voluntary retirement in exchange of these benefits. The
Company recognises termination benefits at the earlier of the following dates:

a) when the Company can no longer withdraw the offer of those benefits; and

b) when the entity recognises costs for a restructuring that is within the scope of NAS 37 and involves the
payment of termination benefits.

The termination benefits are measured based on the number of employees expected to accept the offer in
case of voluntary retirement scheme.

(o) Revenue Recognition

i) Gross Premium

Gross premiums are recognised as soon as the amount of the premiums can be reliably measured. First
premium is recognised from inception date. At the end of the financial year, all due premiums are accounted
for to the extent that they can be reliably measured.

ii) Unearned Premium Reserves

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after
the reporting date. Unearned premiums are calculated on a pro rata basis. The proportion attributable to
subsequent periods is deferred as a provision for unearned premiums.

iii) Premiums on Reinsurance Accepted

Premium on reinsurance accepted comprise the total premiums payable for the whole cover provided by
contracts entered into the period and are recognized on the date on which the policy incepts. Premiums
include any adjustments arising in the accounting period in respect of reinsurance contracts incepting in
prior accounting periods. Unearned reinsurance premiums are those proportions of premiums written in a
year that relate to periods of risk after the reporting date.Reinsurance premiums and claims on the face of
the statement of profit or loss have been presented as negative items within premiums and net benefits and
claims, respectively, because this is consistent with how the business is managed.

iv) Commission Income

Commission Income is recognised on accrual basis. If the income is for future periods, then they are deferred
and recognised over those future periods.
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v) Investment income

Interest income is recognised in the statement of profit or loss as it accrues and is calculated by using the
EIR method. Fees and commissions that are an integral part of the effective yield of the financial asset are
recognised as an adjustment to the EIR of the instrument. Investment income also includes dividends when
the right to receive payment is established.

vi) Net realised gains and losses

Net realised gains and losses recorded in the statement of profit or loss include gains and losses on financial
assets and properties. Gains and losses on the sale of investments are calculated as the difference between net
sales proceeds and the original or amortised cost and are recorded on occurrence of the sale transaction.

Benefit, Claims and Expenses

i) Gross Benefits and Claims

Benefits and claims includes the cost of all claims arising during the year, including external claims handling
costs that are directly related to processing and settlements of claims. Benefits and claims that are incurred
during the financial year are recognised when a claimable event occurs and/or the insurer is notified. Death,
surrender and other benefits without due dates are treated as claims payable, on the date of receipt of
intimation of death of the assured or occurrence of contingency covered

ii) Reinsurance Claims
Reinsurance claims are recognised when the related gross insurance claim is recognised according to the
terms of the relevant contracts.

iii) Commission Expenses:
Commission expenses are recognized on accrual basis. If the expenses is for future periods, then they are
deferred and recognized over those future periods.

iv) Service Fees

Service fees are recognized on accrual basis as per the rates mentioned in Insurance act, 2079. Finance costs
are recognized for the period relating to unwinding of discount and interest expenses due to re-measurement
of liabilities.

Product Classification

Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance
risk from another party (the policyholders) by agreeing to compensate the policyholders if a specified
uncertain future event (the insured event) adversely affects the policyholders. As a general guideline, the
Company determines whether it has significant insurance risk by comparing benefits paid with benefits
payable if the insured event did not occur. Insurance contracts can also transfer financial risk.

The Company has following portfolios under which it operates its business:

i) Endowment - This is a with profit plan that makes provisions for the family of the Life Assured in event of his
early death and also assures a lump sum at a desired age on maturity. It costs moderate premiums, has high
liquidity and in savings oriented.This plan is apt for people of all ages and social groups who wish to protect
their families from a financial setback that may occur owing to their demise. Endowment policiy includes
Mahalaxmi Endowment Plan, Mahalaxmi Saral Jeevan Plan, Mahalaxmi Jeevan Herchar Plan.

ii) Anticipated - This scheme provides for specific periodic payments of partial survival benefits during the
term of the policy itself so long as the policy holder is alive. It is therefore suitable to meet specified financial
requirements needed for occasions like Brata bandha, Academic Graduations etc. An important feature of
plan is that in the event of death at any time within the policy term, the death claim comprises full sum
assured without deducting any of the survival benefit amounts, which have already been paid. It is also with
profit plan. Anticipated policy include Mahalaxmi Dhanfirta Plan.
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iii) Endowment Cum Whole Life - This plan is a combination of Endowment Assurance and Whole Life with
profit plan. It provides financial protection against death throughout the lifetime of the life assured with
the provision of payment of a lump sum at the maturity of the policy to the assured in case of his survival.
Endowment Cum Whole Life includes Mahalaxmi Sabadhik Aajeevan Plan.

iv) Whole Life - Whole life is a type of life insurance contract that provides insurance coverage of the contract
holder for his or her entire life. Upon the inevitable death of the contract holder, the insurance payout is made
to the contract’s beneficiaries. These policies also include a savings component, which accumulates a cash
value. This cash value is one of the key elements of whole life insurance.There is no Whole Life paln as of end
of FY 2078-79.

v) Foreign Employment Term - The main objective of foreign employement term is providing insurance for
financial assistance if there is death or elimination of any insured due to work or staying abroad.

vi) Other Term - Term life insurance, also known as pure life insurance, is life insurance that guarantees
payment of a stated death benefit during a specified term. Once the term expires, the policyholder can
renew it for another term, convert the policy to permanent coverage, or allow the policy to terminate. Other
Term includes Micro Term Plan, Jeevan Surakhsya Plan and Group Term Plan.

vii) Special Term - Special Term insurance is a modified version of term insurance with added benefits.
Special Term includes Lagani Firta Myadi Plan.

viii) Others to be Specified (Endowment Non Par)- Life insurance policies other than above mentioned
products are classified as others.Other policy include Endowmnet Non Participative Plan.

(r) Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale.
Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.
All other borrowing costs are recognized in statement of profit or loss in the period in which they are
incurred.

(s) Cash Flow Statement
Cash Flows are reported using the direct method, whereby major classes of cash receipts and cash payments
are disclosed as cash flows.

(t) Leases

The lease liability has been accounted for under NFRS 16 “Leases”. For all the significant lease , the Right-
of- Use assets has been recognized at its initial recognition under cash model. The Lease liability has been
recognized at the present value of the lease payments that are not paid at that date. The lease payment has
been discounted at the incremental borrowing rate in lease which is 10%. After the commencement date,
the right of use asset has been measured using cost model. The lease liability has been increased to reflect
interest on the lease liability & has been reduced by the lease payment. The lease assets having the lease
liability of equal to or less than 12 months or 5 lacs present value at inception has been considered as low
value and for those lease the expenses has been recognized under straight line basis.

(u) Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.
i) Current Tax
Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision for
Current Income Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances,
deductions and exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.
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ii) Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets & Liabilities
in the Statement of Financial Position and their Tax Base. Deferred tax Assets & Liabilities are recognized
for deductible and taxable temporary differences arising between the tax base of Assets & Liabilities and
their carrying amount in Financial Statements, except when the Deferred Income Tax arises from the initial
recognition of goodwill, an Asset or Liability in a transaction that is not a business combination and affects
neither accounting nor taxable Profits or Loss at the time of the transaction.

(v) Provisions, Contingent Liabilities & Contingent Assets
i) Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, for which it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management'’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate to determine the present
value is a Pre-Tax Rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognized as interest
expense.

Provisions for Contingent Liability are recognized in the books as a matter of abundant precaution and
conservative approach based on management'’s best estimate. However, Management believes that chances
of these matters going against the company are remote and there will not be any probable cash outflow.

ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due to
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis
and only those having a largely probable outflow of resources are provided for.

iii) Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Statements.

(w) Functional Currency & Foreign Currency Transactions
The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s
Functional Currency. In preparing the Financial Statements of the Company, transactions in currencies other
than the Company’s Functional Currency i.e. Foreign Currencies are recognized at the rates of exchange
prevailing at the dates of the transactions.

(x) Earnings Per Share
Basic Earning per share is calculated by dividing the profit attributable to owners of the company by the
Weighted Average Number of equity shares outstanding during the Financial Year.
For diluted earning per share, the weighted average number of ordinary shares in issue is adjusted to assume
conversion of all dilutive potential ordinary shares.

(y) Operating Segment
Operating Segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM) as defined by NFRS 8, “Operating Segment.
Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses
which are not identifiable to any business segment. Company’s Asset & Liabilities are considered as part of
un-allocable Assets & Liabilities which are not identifiable to any business.
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(z) Leased Assets
The Company has made the use of leasing arrangements principally for the provision of the office spaces.
The rental contracts for the offices are typically negotiated for terms of between 2 and 10 years and some
of these have extension terms. The Company has not enter into sale and leaseback arrangements. All the
leases are negotiated on an individual basis. The Company has assessed whether a contract is or contains
a lease at inception of the company. The lease conveys the right to direct the use and obtain substantially
all of the economic benefits of an identified assets for a period of time in exchange for consideration. At
lease commencement date, the company has recognized a right-of-use lease asset and a lease liability in its
Statement of Financial Position. The right of use assets is measured at cost which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the company, an estimate of any costs to
dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date. The Company has depreciated the right of use asset on a straight line basis from the
lease commencement date to the earlier of the end of the useful life of the right of use asset or the end of the
lease term. The company has also assessed the right of use asset for impairment when such indicator exist.
At the commencement date, the company has measured the lease liability at the present value of the lease
payments unpaid at that date, discounted using the company’s incremental borrowing rate because as the
lease contracts are negotiated with third parties it is not possible to determine the interest rate that is implicit
in the lease. The incremental borrowing rate is the estimated rate that the company would have topay to
borrow the same amount over a similar term, and with similar security to obtain an asset of equivalent value.

(aa) Other Disclosure as per requirement of Nepal Financial Reporting Standards
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

4. Goodwill & Intangible Assets

Gross carrying amount
As at Shrawan 1, 2078
Additions during the year

Acquisition

Internal Development

Business Combination( to be Specified)
Disposals during the year
Revaluation/Adjustment
Balance as at Ashadh 32, 2079
Additions during the year

Acquisition

Internal Development

Business Combination( to be Specified)
Disposals during the year
Revaluation/Adjustment
Balance as at Ashadh 28, 2080

Accumulated amortization and impairment
As at Shrawan 1, 2078

Additions during the year

Disposals during the year

Impairment during the year

Balance as at Ashadh 32,2079

Additions during the year

Disposals during the year

Impairment during the year

Balance as at Ashadh 28, 2080

Capital Work-In-Progress
As on Shrawan 1,2078
Additions during the year
Capitalisation during the year
Disposals during the year
Impairment during the year
Balance as on Ashadh 32, 2079
Additions during the year
Capitalisation during the year
Disposals during the year
Impairment during the year
Balance as at Ashadh 28, 2080

Net Carrying Amount
As on Ashadh 32, 2079
As on Ashadh 28, 2080

Fig.in NPR

“ Others Total
(to be specified)

4,138,625 4,138,625
4,138,625 - - 4,138,625
(4,138,625) (4,138,625)
1,373,472 1,373,472
827,724 827,724
2,201,196 - - 2,201,196
827,724 827,724
(3,028,920) (3,028,920)
1,937,429 - - 1,937,429
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

5. Property and Equipment Fig.in NPR

Leasehold | Furniture& | Computers & Office

Improvement |  Fixtures | IT Equipments | Equipment Vehicles

Particulars Buildings

Gross carrying amount

As on Shrawan 1, 2078 12,613,994 11,499,769 9,011,275 3,007,874 19,427,400 55,560,312
Additions during the year
Acquisition 1,794,347 1,269,005 1,791,399 715,140 374,500 5,944,391

Capitalization -

Disposals during the year (83,045) (30,840) (5,262) (119,147)

Write-offs during the year -

Revaluation during the year -

Transfer/adjustments -
Balance as on Ashadh 32, 2079 - N 14,325,296 12,768,774 10,771,834 3,717,752 19,801,900 - 61,385,556
Additions during the year

Acquisition 127,214 198,146 66,180 480,149 775,100 1,646,789

Capitalization -

Disposals during the year (185,048) (35,505) (13,200) - (200,000) (433,753)

Write-offs during the year -

Revaluation during the year -

Transfer/ adjustments -

Balance as on Ashadh 28, 2080 - - 14,267,462 12,931,415 10,824,814 4,197,901 20,377,000 - 62,598,592

Accumulated depreciation and

impairment

As on Shrawan 1, 2078 4,692,496 4,591,571 4,849,778 1,300,843 5,146,604 20,581,292
Addition during the year 2,675,996 2,407,612 2,562,471 839,394 2,812,609 11,298,082
Disposals during the year 47,096 - 23,477 4,320 74,893

Write-offs during the year

Impairment during the year -

Transfer/ adjustments -
Balance as on Ashadh 32, 2079 - - 7,415,588 6,999,183 7,435,725 2,144,557 7,959,213 - 31,954,267
Addition during the year 2,848,101 2,168,524 2,161,881 910,069 2,848,472 10,937,047
Disposals during the year (137,287) (31,480) (10,898) - (50,982) (230,647)

Write-offs during the year -

Impairment during the year -

Transfer/ adjustments -

Balance as on Ashadh 28, 2080 - - 10,126,402 9,136,227 9,586,708 3,054,626 10,756,703 - 42,660,667

Capital Work-In-Progress

As on Shrawan 1, 2078 -

Additions during the year -

Capitalisation during the year -

Disposals during the year

Impairment during the year -

Balance as on Ashadh 32, 2079 - - - - - - - - _
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Additions during the year

Capitalisation during the year

Disposals during the year

Impairment during the year

Balance as on Ashadh 28, 2080

Net Carrying Amount

As on Ashadh 32, 2079

6,909,708

5,769,591

3,336,109

1,573,195

11,842,687

29,431,289

As on Ashadh 28, 2080

4,141,060

3,795,188

1,238,106

1,143,274

9,620,297

19,937,924

Right-of-Use Assets
(After Implemenation of NFRS
16)

Gross carrying amount

As on Shrawan 1, 2078

Additions during the year

52,546,188

52,546,188

Disposals during the year

Write-offs during the year

Revaluation during the year

Transfer/Adjustment

Balance as on Ashadh 32, 2079

52,546,188

52,546,188

Additions during the year

4,370,665

4,370,665

Disposals during the year

Write-offs during the year

Revaluation during the year

Transfer/Adjustment

Balance as on Ashadh 28, 2080

56,916,853

56,916,853

Accumulated depreciation

As on Shrawan 1, 2078

Depreciation

7,750,619

7,750,619

Disposals during the year

Write-offs during the year

Impairment during the year

Transfer/adjustments

Balance as on Ashadh 32, 2079

7,750,619

7,750,619

Depreciation

8,246,834

8,246,834

Disposals during the year

Write-offs during the year

Impairment during the year

Transfer/adjustments

Balance as on Ashadh 28, 2080

15,997,452

15,997,452

Net Carrying Amount

As on Ashadh 32, 2079

44,795,569

44,795,569

As on Ashadh 28, 2080

40,919,401

40,919,401

Grand Total

As on Ashadh 32, 2079

51,705,277

5,769,591

3,336,109

1,573,195

11,842,687

74,226,858

As on Ashadh 28, 2080

45,060,460

3,795,188

1,238,106

1,143,274

9,620,297

60,857,325
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

6. investment Properties
Company does not have Investment Properties to be disclosed.

7. Deferred Tax Assets/(Liabilities) Fig.in NPR
| Current Year | Previous Year
Particulars Through Through Through | Through
SOPL SOcCI
Deferred Tax on
Temporary Difference
Goodwill & Intangible Assets - - 58,115 - 58,115
Property and Equipment (8,828,540) (8,828,540) | 347102 - 347102
Financial Assets at FVPTL -
Financial Assets at FVTOCI - 3,343,906 3,343,906 - 7,552,268 7,552,268
Provision for Leave 6,237,963 6,237,963 4,003,722 - 4,003,722
Provision for Gratuity 3,060,429 3,060,429 2,668,265 - 2,668,265
Impairment Loss on Financial Assets - -
Impairment Loss on Other Assets - -
Carry forward of unused tax losses - -
Changes in tax rate - -
Others (Lease Liablity) 1,994,435 2,021,311 - 2,021,311
Total 12,464,287 3,343,906 15,808,193 9,098,515 7,552,268 16,650,783
Deferred Tax Asstes 12,464,287 3,343,906 15,808,193 9,098,515 7,552,268 | 16,650,783
Deferred Tax Liabilities -
Movements in deferred tax assets/ (liabilities) Fig. in NPR

Particulars

Current Year

Previous Year

Through Through Total Through | Through
SOPL SOCI SOPL SOCI

As at Shrawan 1, 2079 9,098,515 7,552,268 6,741,813 (2,336,941) | 4,404,872
Charged/(Credited) to Statement 3,365.772 3365772 | 2,356,702 - 2,356,702

of Profit or Loss

Charged/(Credited) to Other (4208361 | (4,208361) - 9,889,209 | 9,889,209

Comprehensive Income

As at Ashadh 28, 2080 12,464,287 | 3343906 | -842,589 | 9,098,515 | 7,552,268 | 16,650,783

8. Investment in Subsidiaries
Company Dose Not Have Any Investment In Subsidiaries To Be Disclosed.

9. Investment in Associates
Company dose not have any investment in associates to be disclosed.

%3
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

10. Investments

Fig.in NPR
Particulars Current Year Previous Year
Investments measured at Amortised Cost 5,233,956,332 3,582,901,646
i) Investment in Preference Shares of Bank and Financial Institutions
ii) Investment in Debentures 598,129,000 -
iii) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government)
iv) Fixed Deposits in "A" Class Financial Institutions 4,141,327,332 3,219,960,954
v) Fixed Deposits in Infrastructure Banks -
vi) Fixed Deposits in "B" Class Financial Institutions 459,500,000 324,345 318
vii) Fixed Deposits in "C" Class Financial Institutions 35,000,000 38,595,374
viii) Others ( to be Specified) -
Less: Impairment Losses
Investments at FVTOCI 82,025,800 545,725916
i) Investment in Equity Instruments (Quoted) 49,285,200 44,698,803
ii) Investment in Equity Instruments (Unquoted)
iii) Investment in Mutual Funds 32,740,600 4,817,292
iv) Investment in Debentures - 496,209,821
v) Others ( to be Specified)
Investments at FVTPL - -
i) Investment in Equity Instruments (Quoted)
ii) Investment in Equity Instruments (Unquoted)
iii) Investment in Mutual Funds
iv) Investment in Debentures - -
v) Others ( to be Specified)
Total 5,315,982,132 4,128,627,562
a) Details of Impairment Losses
Particulars Current Year Previous Year

Investment in Preference Shares of Bank and Financial Institutions - -

Investment in Debentures - -

Investment in Bonds (Nepal Government/NRB/Guaranteed by
Nepal Government)

Fixed Deposit with"A" Class Financial Institutions - -

Fixed Deposit with Infrastructure Banks - -

Fixed Deposit with"B" Class Financial Institutions - -

Fixed Deposit with"C" Class Financial Institutions - -

Others (to be Specified) - -

Total - -
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b) Investments having expected maturies less than 12 months:

Fig.in NPR
Particulars Current Year Previous Year
Investment in Equity Instruments (Quoted) 49,285,200 44,698,803
Investment in Equity Instruments (Unguoted) - -
Investment in Mutual Funds 32,740,600 4,817,292
Investment in Preference Shares of Bank and Financial Institutions - -
Investment in Debentures - -
Investment in Bonds (Nepal Government/NRB/Guaranteed by Nepal ) .
Government)
Fixed Deposit with"A" Class Financial Institutions 153,100,000 532,450,000
Fixed Deposit with Infrastructure Banks -
Fixed Deposit with"B" Class Financial Institutions 43,000,000 35,000,000
Fixed Deposit with"C" Class Financial Institutions 5,000,000 13,500,000
Others (to be Specified)
Total 283,125,800 630,466,095
c) Information relating to investment in equity instruments Fig. in NPR

Current Year Previous Year

Particulars

Unit Cost Fair Value Unit Cost Fair Value
Agricultural Development Bank Limited 2,448 1,043,166 558,634 2,400 1,043,184 794,400
Arun Valley Hydropower Development Compa- | 5, 1565503 | 837216 3,000 | 1565520 | 1068300
ny Limited
Arun Kabeli Power Ltd 1,000 237,300 237,300 - - -
Api Power Company Ltd 1,768 351,872 351,872 - - -
Bottlers Nepal (Terai)Limited 20 262,472 276,000 - - -
Cedb Hydropower Development Co. Ltd. 500 431,685 451,500 - - -
Citizen Investment Trust 506 1,059,581 1,059,581 647 2,082,654 1,627,205
Citizen Bank Ltd 9,647 1,785,639 1,630,343 1,500 386,595 303,750
Chhimek Laghubitta Bittiya Sanstha Limited - - - 564 748,011 620,400
Garima Bikas Bank Limited 1,968 762,309 756,302 739 387,842 285,993
Global IME Bank Ltd. 30,499 7,901,007 5,596,567 30,656 8,416,694 7,377,970
G'rar.‘ﬂeen Bikas Laghubitta Bittiya Sanstha ) _ ) 1,000 1,073,880 756,000
Limited
Forward M|c_rof|nance Laghubitta Bittiya ) ) ) 69 165,501 164,565
Sanstha Limited
Himalayan Distillery Limited 540 1,323,951 1,210,140 - - -
Kumari Bank Ltd. 20,740 4,558,899 3,318,400 20,740 4,558,899 3,961,340
Laxmi Sunrise Bank Limited 12,780 2,990,897 2,210,940 12,780 2.990,897 2,543,220
Machhapuchre Bank Limited 21,064 4,922,590 4,806,805 14,447 3966409 3,669,538
Mirmire Laghubitta Bittya Sanstha Limited 285 255,796 198,959 - - -
Mountain Energy Nepal Limited - - - 1,243 513,358 502,304
Nepal Doorsanchar Company Limited - - - 16 21,331 14,062
Ll\ilrisi;j;dSambrldha Laghubitta Bittiya Sanstha 220 445694 448360 250 927609 798,000
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Nic Asia Bank Limited 869 616,364 679,471 500 377,040 348,000
NIC Asia Laghubitta Bittiya Sanstha Limited - - - 422 522,276 362,878
L’\i‘ri;‘i"tzzn Utthan Laghubitta Bittlya Sanstha 495 496,629 | 360855 195 313,227 214,305
Prime Commercial Bank Ltd 9,146 2,297,617 1,753,288 4,905 1,518,276 1,299,825
Prabhu Bank Ltd. 12,853 3,108,935 2,056,480 12,719 3,309,903 2,632,833
Rmdc Laghubitta Bittiya Sanstha Ltd 500 394,085 387,500 312 265,319 261,456
Sahas Urja Limited 2,195 1,548,441 1,073,355 2,195 1,548,441 1,009,700
Sanima Bank Ltd 20,983 5747418 5,329,682 14,719 4,586,510 4,062,444
Siddhartha Bank Ltd 23,711 7,647,869 5,787,855 15,990 6,137,787 4,844,970
Shine Resunga Development Bank Limited 2,400 847416 924,000 - - -
Shivam Cements Limited - - - 425 378,284 323,000
Standard Chartered Bank Ltd - - - 2,000 857,319 792,600
Sunrise Bank Ltd 11,000 2,605,818 1,904,100 11,000 2,605,818 2,277,000
I_Sim?tbez:amba” Laghubitta Bittiya Sanstha 205 245,672 178330 150 245,672 175,350
Insurance Institute Nepal 47,800 4,780,000 4,780,000 1,950 1,195,000 1,195,000
Standard Chartered Bank Ltd - - - 2,000 857,319 792,600

d) The company has earmarked investments amounting to NPR 4,635,827,332/- to Nepal Insurance Authority.
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

1. Loan Fig.in NPR
Particulars Current Year Previous Year
Loans measured at Amortised Cost
Loan to Employees 10,409,051 9,343,268
Loan to Agents 7,669,634 12,920,747
Loan to Policyholders 332,713,911 210,198,280
Others (to be Specified) - -
Less: Impairment Losses 7,571,014 2,335,335
Total 343,221,582 230,126,961
a) Loans to Policyholders Fig.in NPR

Loan Amount

Interest Income

Particulars
Current Year Previous Year Current Year Previous Year
Endowment 228,680,438 158,148,043 20,849,656 14,594,989
Anticipated Endowment 42,259,066 23,419,331 2,366,261 3,478,145
Endowment cum Whole Life 27,386,434 8,260,492 1,777,620 441,870
Whole Life - - - -
Foreign Employment Term - - - -
Other Term - - - -
Special Term 702,236 289,893 59,037 28,780
Others (Endowment Non Par) 33,685,738 20,080,521 2,818,730 1,108,190
Total 332,713,911 210,198,280 27,871,304 19,651,974
b) Expected repayment of loan within 12 months: Fig. in NPR

Particulars

Current Year

Previous Year

Loan to Employees 10,409,051 9,343,268
Loan to Agents 7,669,634 12,920,747
Loan to Policyholders 332,713,911 210,198,280
Others ( to be Specified) - -

Total 350,792,596 232,462,296
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

12. Reinsurance Assets
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Current | Previous | Current | Previous | Current | Previous | Current | Previous
year Year year Year year Year year Year
Endowment
Anticipated Endowment
Endowment cum Whole Life
Whole Life
Foreign Employment Term
Other Term
Special Term
Others (Endowment Non Par)
Total
13. Insurance Receivables o
Fig.in NPR
Particulars Current Year Previous Year
Receivable from Reinsurer 12,478,122 33,516,246
Receivable from other Insurance Companies
Others( to be Specified)
Less: Impairment Losses
Total 12,478,122 33,516,246
a) Expected receivable within 12 months:
Fig.in NPR
Particulars Current Year Previous Year
Receivable from Reinsurer 12,478,122 33,516,246
Receivable from Other Insurance Companies
Others( to be Specified)
Total 12,478,122 33,516,246

Note: Insurance Receivables relates to Death Claim receivables from Reinsurer.
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(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

14. other assests

Particulars

Capital Advances

Current Year

Fig.in NPR

Previous Year

Prepaid Expenses

1,020,395

557,51

Claim Advances

Advance To Suppliers

Staff Advances

Printing and Stationary Stocks

108,519

848,945

Stamp Stocks

Deferred Expenses

Deferred Reinsurance Commission Expenses

Deferred Agent Commission Expenses

Lease Receivables

Others (Securities Application Money)

2,738,000

Others (Other Advances)

1,657,994

348,902

Less: Impairment Losses

Total

2,786,909

4,493,358

a) Expected to be recovered/ settled within 12 months:

Particulars

Capital Advances

Current Year

Fig.in NPR

Previous Year

Prepaid Expenses

1,020,395

557,51

Claim Advances

Advance To Suppliers

Staff Advances

Printing and Stationary Stocks

Stamp Stocks

Deferred Expenses

Deferred Reinsurance Commission Expenses

Deferred Agent Commission Expenses

Lease Receivables

Others (Securities Application Money)

2,738,000

Others (Other Advances)

1,657,994

348,902

Total

2,786,909

4,493,358

J1ai aIffcs glidceT 200Q/0T0

%9




15. Other Financial Assets

©

praBbhu
Mahalaxmi

Life

Fig.in NPR

Particulars Current Year Previous Year

Security Deposits 1,000 1,000
Accured Interest 84,327,466 53,756
Interest Receivable from Loan to Policyholders 31,183,245 15,628,288
Other Receivables - -

Other Deposits - -

Sundry Debtors - -

Others (to be Specified) - -

Less: Impairment Losses - -

Total 115,511,711 15,683,044

a) Expected maturies within 12 months: Fig.in NPR

Particulars Current Year Previous Year

Security Deposits - 1,000
Accured Interest 84,327,466 53,756
Interest Receivable from Loan to Policyholders 31,183,245 15,628,288
Other Receivables - -

Other Deposits - -

Sundry Debtors - -

Other ( to be Specified) - -

Total 115,510,711 15,683,044
Total 115,511,711 15,683,044

16. Cash and Cash Equivalent Fig.in NPR

Particulars Current Year Previous Year
Cash in Hand - 8,718,739
Cheque in Hand - 1,021,636
Bank Balances
i) Balance With"A" Class Financial Institutions 132,734,748 201,569,384
ii) Balance With Infrastructure Banks
iii) Balance With"B" Class Financial Institutions 29,124,854 12,925,143
iv) Balance With"C" Class Financial Institutions 847,440 5,347,513
Less: Impairment Losses
Deposit with initial maturity upto 3 months - 32,000,000
Others (to be Specified)
Less: Impairment Losses
Total 162,707,041 261,582,415
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

17 (A) Share Capital Fig.in NPR

Particulars Current Year Previous Year

Ordinary Shares

As at Shrawan 1,2079 1,400,000,000 1,400,000,000

Additions during the year

i) Bonus Share Issue - _

ii) Share Issue 700,000,000 -

As at Ashadh 28, 2080 2,100,000,000 1,400,000,000

Convertible Preference Shares (Equity Component only)

As at Shrawan 1, 2079 - _

Additions during the year - R

As at Ashadh 28, 2080 - -

Irredeemable Preference Shares (Equity Component only)

As at Shrawan 1, 2079 - -

Additions during the year - R

As at Ashadh 28, 2080 - -

Total 2,100,000,000 1,400,000,000
(i) Ordinary Shares Fig.in NPR
Particulars Current Year Previous Year

Authorised Capital:

50,000,000 Ordinary Shares of Rs. 100 Each. 5,000,000,000 2,000,000,000

Issued Capital:

21,000,000 Ordinary Shares of Rs. 100 Each. 2,100,000,000 1,400,000,000

Subscribed and Paid Up Capital:

21,000,000 Ordinary Shares of Rs. 100 Each. 2,100,000,000 1,400,000,000

Total 2,100,000,000 1,400,000,000

(ii) Preference Share Capital

Particulars Current Year Previous Year

Authorised Capital:

........ Convertible Preference Shares of Rs. XXX Each

........ Irredeemable Preference Shares of Rs. XXX Each

Issued Capital:

........ Convertible Preference Shares of Rs. XXX Each

........ Irredeemable Preference Shares of Rs. XXX Each

Subscribed and Paid Up Capital:

........ Convertible Preference Shares of Rs. XXX Each

........ Irredeemable Preference Shares of Rs. XXX Each

Total - _
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Number of Shares

Current Year

Previous Year

Fig. in NPR

Percentage

Current Year Previous Year

Promoters

Government of Nepal

Nepali Organized Institutions

10,077,850

5,475,000

47.99% 39.11%

Nepali Citizens

10,922,150

8,525,000

52.01% 60.89%

Foreigners

Others ( to be Specified)

Total (A)

21,000,000

14,000,000

100.00% 100.00%

Other than Promoters

General Public

Others (to be Specified)

Total (B)

Total(A+B)

21,000,000

14,000,000

100.00% 100.00%

Details of shareholders holding 1% or more than 1% of the aggregate shares in the Company:

Particulars

Number of Shares

Current Year

Previous Year

Fig.in NPR

Percentage

Current Year Previous Year

Samjhana Aryal 3,000,000 3,000,000 14.29% 21.43%
Nepal Investment Mega Bank Ltd 3,000,000 2,000,000 14.29% 14.29%
Jyoti Bikas Bank Ltd 2,873,850 1,500,000 13.69% 10.71%
Excel Development Bank 1,200,000 800,000 571% 5.71%
NMB Bank 750,000 500,000 3.57% 3.57%
Mahalaxmi Bikas Bank Ltd 712,500 475,000 3.39% 3.39%
Shishu Aryal 600,000 600,000 2.86% 4.29%
Rajan Prasad subedi 530,000 530,000 2.52% 3.79%
NRN Infrastructure and Development Ltd. 500,000 - 2.38% -
Mohan Lal Agrawal 400,000 400,000 1.90% 2.86%
Umesh Kumar Agrawal 300,000 300,000 1.43% 2.14%
Krishna Prasad Sharma 300,000 200,000 1.43% 1.43%
Prithvi Raj Bhandari 300,000 200,000 1.43% 1.43%
Moanoranjan Raman Sharma 300,000 200,000 1.43% 1.43%
Bikram Kumar Todi 210,000 - 1.00% -
Grism Raj Bhandari - 200,000 - 1.43%
Manoj Kumar - 150,000 - 1.07%
Total 14,976,350 11,055,000 71.32% 78.96%
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Particulars

‘Share Application Money Pending Allotment

Life

Fig.in NPR

Current Year Previous Year

Total

17 (C) Share Premium

Particulars Current Year Previous Year
As on Shrawan 1,2079 - -
Increase due to issue of shares at premium 19,352,486 -
Decrease due to issue of bonus shares
Transaction costs on issue of share
Others ( to be Specified)
As on Ashadh 28, 2080 19,352,486 -
Total

17 (D) Catastrophe Reserves

Fig.in NPR
Particulars Current Year Previous Year
As on Shrawan 1, 2079 15,180,680 11,427,447
Additions 9132167 3,753,233
Utilizations -
As on Ashadh 28, 2080 24,312,846 15,180,680
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17 (E) Retained Earnings Fig. in NPR

Particulars Current Year Previous Year
As on Shrawan 1, 2079 98,567,135 60,997,690

Net Profit or Loss 182,103,077 50,911,606

Items of OCI recognised directly in retained earnings

Remeasurement of Post-Employment Benefit Obligations

Transfer to reserves

Revaluation Reserves

Capital Reserves

Catastrophe Reserves (8,958,473) (3,753,233)

Corporate Social Responsibility (CSR) Reserves (1,791,695) (375,323)

Insurance Fund

Fair Value Reserves

Actuarial Reserves

Deferred Tax Reserve (3,365,772) (2,356,702)

Regulatory Reserve 3,265,433 (10,840,367)

Other Reserve(to be specified)

Transfer of Depreciation on Revaluation of Property and Equipment

Transfer of Disposal of Revalued Property and Equipment

Transfer of Disposal of Equity Instruments Measured at FVTOCI

Issue of Bonus Shares

Transaction costs on issue of Shares

Dividend Paid

Dividend Distribution Tax

Transfer to Insurance Contract Liability

Others ( Lease Adjusntment) - 3,983,463

As on Ashadh 28, 2080 269,819,705 98,567,135

17 (F) Other Equity Fig.in NPR

Particulars Current Year Previous Year

Revaluation Reserves

Capital Reserves

Corporate Social Responsibility (CSR) Reserves 1,826,434 375,323

Insurance Fund

Fair Value Reserves (10,031,719) (17,749,229)

Actuarial Reserves

Deferred Tax Reserve 12,464,287 9,098,515

Other Reserve(Regulatory Reserve) - 10,895,424

Total 4,259,001 2,620,034
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

18. Provisions
Particulars

Provision for employee benefits

Fig.in NPR

Current Year Previous Year

i) Provision for Leave

24,951,853 16,014,889

ii) Provision for Gratuity

12,241,714 10,673,058

iii)Termination Benefits

iv) Other Employee Benefit obligations (to be Specified)

Provision for tax related legal cases

Provision for non-tax related legal cases

Others (to be Specified)

Total

37,193,567 26,687,947

(a) Movement of Provisions, Contingent Liabilities and Contingent Assets

Fig.in NPR

Reversed

Description Opening | ok the | During the | During | SRCISET | Closing
Year Year Discount

Provision for employee benefits

i) Provision for Leave 16,014,889 16,973,724 (8,036,760) - - 24,951,853
ii) Provision for Gratuity 10,673,058 7,265,537 (5,696,881) 12,241,714
iiilTermination Benefits

iv) Other Employee Benefit

obligations (to be Specified)

Provision for tax related legal cases

Provision for non-tax related

legal cases

Others( to be Specified)
(b) Provision with expected payouts within 12 months Fig. in NPR

Particulars

Provision for employee benefits

Current Year Previous Year

i) Provision for Leave

3,240,832 -

ii) Provision for Gratuity

iii) Termination Benefits

iv) Other employee benefit obligations( to be Specified)

Provision for tax related legal cases

Provision for non-tax related legal cases

Others (to be Specified)

949
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

19. Gross Insurance Contract Liabilities Fig. in NPR
Particulars Current Year Previous Year
Life Insurance Fund as per Actuary Report (19.1) 3,467,016,816 2,401,956,501
Claim Payment Reserve including IBNR (19.2) 11,399,697 18,145,645

Transfer from:

Fair Value Reserve

Actuarial Reserve

Revaluation Reserve

Other Reserve

Net gain on fair value changes on FVTPL instruments

Fair Value Gain on Investment Properties

Share of Profit of Associates accounted as per Equity Method

Share of Other Comprehensive Income of Associates Accounted for
using the Equity Method

Total 3,478,416,513 2,420,102,146

i) Notes on the cash-flows considered for valuation of liabilities

The various benefits consideration include Death benefit, Survival benefit and maturity benefit. Cash flow are
projected in accordance with the product specification for each plan. Death related cash flows are projected for
protection plans, whereas both death and maturity benefit related cash flow are projected for cash value products.
Similarly, survival benefits and other benefits are projected in accordance with product specification. The credit of
re insurance is considered in computation of reserve by allowing for the cash flows pertaining to re insurance policy.
Re insurance premiums are considered as outgo and recovery from re insurer on expected claims are considered
as income while calculating the reserve for each policy.

VALUATION METHODOLOGY

i) The reserve are cmputed using gross premium methodology. The amount of long term liabilities have been determined
separately for each contract using a prospective calculation by projecting future cash flows.

ii) The various benefits consideration include Death benefit, Survival benefit and Maturity benefit. Cash flow are projected in
accordance with the product specification for each plan. Death related cash flows are projected for protection plans, whereas
both death and maturity benefit related cash flow are projected for cash value products. Similarly, survival benefits and other
benefits are projected in accordance with product specification.

iii) For Participating Products, accrued and vested bonus as at date of valuation is incorporated into computation and projection
of the benefit cash flow-death and maturity benefits as per the product specification.

iv) Single premium polices, under which full premium are paid, acquiring paid up status only death related cash flow based on
reduced sum assured and policy expenses are projected.

V) The credit of re insurance is considered in computation of reserve by allowing for the cash flows pertaining to re insurance
policy. Re insurance premiums are considered as outgo and recovery from re insurer on expected claims are considered as
income while calculating the reserve for each policy.

RESERVE FOR OPTIONAL RIDERS
Reserve are held for riders such as Accidental Death Cover, Waiver of Premium, Permanent and Total Disablement, Monthly
Income Benefit. For all the riders a provision equivalent to unearned premium reserve has been held.

Provision for revival of Lapsed Policies

Since the Company is in first year of operation there is no any lapsed polices and no any disclosure has been made on valuation
note.

ARQW 13 arfifas HridicaT 200Q/0T0




RaBh H
@ lp\)/lahala(;(‘mi Llfe

EMR PROVISION AND OTHER PROVISION

Additional mortality risk in respect of polices which are rated on account of occupation hazard, over/under weight, smoking
history, change in health condition or geographical conditions. Extra premium are charged and such amount is held as
provision towards extra mortality reserve. Global base provision for the other contingences.

COST OF BONUS
A provision has been held to support the cost of bonus declared as at the date of valuation for all policies in force as date of
valuation.

VALUATION ASSUMPTIONS

Valuation has been carried based on the Directive issued by the Nepal Insurance Authority.

The assumption used are based on mortality rates and table as well as long term future outlook.
Parameter Valuation Assumptions As at 13.07.2023

Mortality Nepali Assured Lives Mortality Table 2009

Commission Commission taken on actual basis as per Schedule 11 of the Insurance Regulation 2049
Expenses Increment 6% p.a

Valuation Rate of Interest 6% p.a

iii) Notes on the discounting policy

The relevant cash flows for each policy are discounted at rate of 6% with inflation rate of 3.5% p.a by actuary

iv) Notes on aggregation practises

Gross liability under individual life polices without netting for reinsurance cession has been presented on basis of product
specification.

ii) Notes on valuation methods and assumptions
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

NOTES TO THE FINANCIAL STAMTEMETS

20. Insurance Payable

Fig.in NPR

Particulars Current Year Previous Year
Payable to Reinsurer 49,508,420 -
Payable to other Insurance Companies

Others (to be Specified)

Total 49,508,420 -

Payable within 12 months:

Fig.in NPR

Particulars Current Year Previous Year
Payable to Reinsurer 49,508,420 -
Payable to other Insurance Companies

Others (to be Specified)

Total 49,508,420 -

21. Current Tax Assets/(Liabilities) (Net)

Particulars

Income Tax Liabilities

Current Year

Fig.in NPR

Previous Year

Income Tax Assets

120,343,030

92,608,202

Total

120,343,030

92,608,202

22. Borrowings

Particulars

Bonds

Current Year

Previous Year

Debentures

Term Loans-Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total

Payable within 12 months:

Particulars

Bonds

Current Year

Previous Year

Debentures

Term Loans-Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total

Note:Insurance Payables relates to Foreign Employment related payables to Reinsurer.
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23. Other Liabilities Fig.in NPR
Particulars Current Year Previous Year
TDS Payable 12,523,143 15,990,573
Unidentified deposits
Advance Premiums 3,216,983 730,348
Insurance Service Fee Payable 13,225,986 16,388,462
Lease Liability 47,977,738 48,897,350
Deferred Reinsurance Commission Income
Deferred Income
License Fee Payable 25,850 29,990
Others - 419,602
Total 76,969,700 82,456,325

Payable within 12 months: Fig.in NPR

Particulars Current Year Previous Year

TDS Payable 12,523,143 15,990,573
Unidentified deposits - -
Advance Premiums 3,216,983 730,348
Insurance Service Fee Payable 13,225,986 16,388,462
Lease Liability 1,709,439 5,290,277
Deferred Reinsurance Commission Income - -
Deferred Income - -
License Fee Payable - 29,990
Others - 419,602
Total 40,675,550 38,849,252

24. Other Financial Liabilities Fig.in NPR

Particulars Current Year Previous Year
Redeemable Preference Shares

Irredemable Cumulative Preference Shares

Refundable Share Application Money - 719,391,350
Payable to Agents 42,566,721 57,244,368
Sundry Creditors 12,269,019 14,942,259
Retention and deposits

Short-term employee benefits payable

i) Salary Payables 3,084,418 3,824,095
ii) Bonus Payables 25,263,973 17,238,639
iii) Other employee benefit payable (Providend Fund) 722,448 720,880
Audit Fees Payable 508,500 477,000
Actuarial Fees Payable 5,448,727 -
Dividend Payable

Others (to be specified)

Total 89,863,806 813,838,591

959
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Current Year

Fig.in NPR

Previous Year

Redeemable Preference Shares - -
Irredemable Cumulative Preference Shares - -
Refundable Share Application Money - 719,391,350
Payable to Agents 42,566,721 57,244,368
Sundry Creditors 12,269,019 14,942,259
Retention and deposits - -
Short-term employee benefits payable - -
i) Salary Payables 3,084,418 3,824,095
ii) Bonus Payables 25,263,973 17,238,639
iii) Other employee benefit payable ( to be Specified) 722,448 720,880
Audit Fees Payable 508,500 477,000
Actuarial Fees Payable 5,448,727 -
Dividend Payable - -
Others (to be specified) - -
Total 89,863,806 813,838,591
25. Gross Earned Premiums Fig.in NPR

Direct Premium

Premium on
Reinsurance

Gross Change
in Unearned

Gross Earned Premium

Particulars Accepted Premium
year Year year Year year ous Year year Year
Endowment 950,579,126 833,954,743 950,579,126 833,954,743
Anticipated Endowment 337,430,269 351,907,599 337,430,269 351,907,599
LEiPedowmem cumWhole | o5208721 | 162,844,858 165308721 | 162,844,858
Whole Life - - - -
T':e?f]'”g Employment (3,806) | 132,984,372 (3,806) | 132,984,372
Normal Term 11,889,806 11,149,409 11,889,806 11,149,409
Special Term 556,377 2,267,139 556,377 2,267,139
Othes(to be Specified) 138,866,029 131,116,804 138,866,029 131,116,804
Total 1,604,626,522 | 1,626,224,924 - - - | 1,604,626,522 1,626,224,924
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25.1 Gross Written Premiums Fig.in NPR
First Year Premium Renewal Premium Single Premium e D_lrect
. Premium
Particulars
Current Previous Current Previous Current Previous Current Previous
Endowment 342,921,331 428,735,060 600,325,622 | 376,288,808 7332173 28,930,875 950,579,126 833,954,743
Anticipated Endowment 65,069,763 163,264,970 272,151,987 186,057,231 208,519 2,585,398 337,430,269 351,907,599
LEif”edowme”t CumWhole |,/ sig832 | 81380920 | 120489880 | 78854653 2609276 | 165308721 | 162,844,858
Whole Life
TZ?ﬁ'”g Employment (3806) | 132984372 (3806) | 132984372
Normal Term 10,584,421 10,201,990 1,252,751 721,929 52,634 225,490 11,889,806 1,149,409
Special Term 556,377 2,267,139 556,377 2,267,139
Othes(to be Specified) 32,804,483 37,462,942 106,061,546 93,653,862 138,866,029 131,116,804
Total 496,195,024 | 854,030,263 | 1,100,281,795 | 735,576,483 8,149,703 36,618,178 | 1,604,626,522 | 1,626,224,924
26. Premiums Ceded Fig.in NPR

Reinsurer’s Share of
Change in Unearned

Premium Ceded To Premium Ceded

Particulars Reinsurers Premium
Endowment 20,214,958 21,758,063 20,214,958 21,758,063
Anticipated Endowment 10,748,286 13,318,117 10,748,286 13,318 117
Endowment cum Whole Life 3,487,918 4,023,162 3,487,918 4,023,162
Whole Life - - -
Foreign Employment Term (761) 18,617,812 (761) 18,617,812
Normal Term 2,446,202 2,501,431 2,446,202 2,501,431
Special Term 170,321 292,500 170,321 292,500
Others (Endowment Non Par) 1,509,063 1,758,979 1,509,063 1,758,979
Total 38,575,987 62,270,065 _ _ 38,575,987 | 62,270,065
26.1 Portfolio-wise detail of Net Earned premium Fig.in NPR

Net Earned Premium

Premium Ceded

Gross Earned Premium

Endowment 950,579,126 833,954,743 | 20,214,958 21,758,063 930,364,168 812,196,680
Anticipated Endowment 337,430,269 351,907,599 | 10,748,286 13,318,117 326,681,983 338,589,482
Endowment cum Whole Life 165,308,721 162,844,858 3,487,918 4,023,162 161,820,803 158,821,696
Whole Life - - - - - -
Foreign Employment Term (3,806) 132,984,372 (761) 18,617,812 (3,045) 114,366,560
Micro Term 11,889,806 11,149,409 2,446,202 2,501,431 9,443,604 8,647,978
Special Term 556,377 2,267,139 170,321 292,500 386,056 1,974,639
Others (to be Specified) 138,866,029 131,116,804 1,509,063 1,758,979 137,356,966 129,357,825
Total 1,604,626,522 | 1,626,224,924 | 38,575,987 | 62,270,065 | 1,566,050,534 | 1,563,954,859
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27. Commission Income

Particulars

Endowment

praBbhu
Mahalaxmi

Reinsurance Commission

Life

Profit Commission

Current Previous Current Previous Current
VCELS Year VCELS Year year

Fig. in NPR

Total Commission Income

Previous
Year

Anticipated Endowment

Endowment cum Whole Life

Whole Life

Foreign Employment Term

Micro Term

Special Term

Others (to be Specified)

Total

28. Other Direct Income

Fig.in NPR

Other Direct Income Late Fee Total Other Direct Income
Endowment 4,639,404 2,612,793 4,639,404 2,612,793
Anticipated Endowment 2,848,421 1,284,364 2,848,421 1,284,364
Endowment cum Whole Life 1,169,283 567,729 1,169,283 567,729
Whole Life - - - -
Foreign Employment Term - - - -
Micro Term 9,857 5,471 9,857 5,471
Special Term - - -
Others (to be Specified) 877,430 666,321 877,430 666,321
Total - - 9,544,395 5,136,678 9,544,395 5,136,678
29. Income from Investments and Loans Fig.in NPR

Particulars Current Year Previous Year
Interest Income from Financial Assets Designated at Amortised Costs
i) Fixed Deposit with "A" Class Financial Institutions 364,138,901 232,892,532
ii) Fixed Deposit with Infrastructure Bank -
iii) Fixed Deposit with "B" Class Financial Institutions 47,462,207 24,625,532
iv) Fixed Deposit with "C" Class Financial Institutions 4,259,346 1,931,065
v) Debentures 51,813,756 34,939,576
vi) Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government) -
vii) Bank Deposits other than Fixed Deposit 3,254,230 1,851,658
viii) Agent Loans 833,411 2,183,766
iX) Employee Loans 593,648 738,401
x) Other Interest Income (Penal Interest on Agent Loan) - -
Financial Assets Measured at FVTOCI
i) Interest Income on Debentures
ii) Dividend Income 671,043 203,387
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Fig.in NPR

iii) Other Interest Income ( to be specified)

Financial Assets Measured at FVTPL

i) Interest Income on Debentures

i) Dividend Income

iii) Other Interest Income (to be specified)

Rental Income

Others (Profit /Loss on sale of investment) (691,437) 169,300
Total 472,335,107 299,535,217

30. Net Gain/(Loss) on Fair Value Changes

Particulars Current Year Previous Year

Changes in Fair Value of Financial Assets Measured at FVTPL

i) Equity Instruments

ii) Mutual Fund

iii) Others (to be specified)

Changes in Fair Value on Investment Properties

Changes in Fair Value on Hedged Items in Fair Value Hedges

Changes in Fair Value on Hedging Instruments in Fair Value Hedges

Other (to be Specified)

Total - -

31. Net Realised Gains/(Losses)

Particulars Current Year Previous Year

Realised Gain/(Losses) on Derecognition of Financial Assets Measured at FVTPL

i) Equity Instruments

ii) Mutual Fund

iii) Debentures

iv) Others (to be specified)

Realised Gain/(Losses) on Derecognition of Financial Assets at Amortised Costs

i) Debentures

ii) Bonds

iii) Others (to be specified)

Total - -

32. Other Income
Particulars Current Year Previous Year

Unwinding of discount on Financial Assets at Amortised Cost

i) Employee Loan

ii) Bonds

iii) Others (to be Specified)

Foreign Exchange Income

Interest Income from Finance Lease

Amortization of Deferred Income

Profit from disposal of Property and Equipment

Amortization of Deferred Income

Stamp Income - _

Others (to be specified)

Total
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36. Service Fees

Particulars

Reinsurer's Share of

Service Fees

Current year | Previous Year Current year Pr$vious Current year
‘ear

Service Fees

Fig.in NPR

Net Service Fees

Previous Year

Endowment 7,807,795 8,339,547 61,872 71,21 7,745,923 8,268,336
Anticipated Endowment 2,811,884 3,519,076 24,556 32,616 2,787,328 3,486,460
Endowment Cum Whole Life 1,361,294 1,628,449 10,837 13,216 1,350,457 1,615,233
Whole Life - - - - - -
Foreign Employment Term (27) 1,329,844 3 218,295 (30) 1,111,549
Other Term 98,779 111,495 18,385 13,240 80,394 98,255
Special Term 4,500 22,671 360 1,232 4,140 21,439
Others (Endowment Non Par) 1,141,761 1,311,168 4154 5,527 1,137,607 1,305,641
Total 13,225,986 16,262,249 120,167 355,337 13,105,819 15,906,912

Note: Service fees shall be calculated on the basis of Gross Written Premiums as Per Note 25.1.

37. Other Direct Expenses Fig. in NPR

Particulars

Endowment

Current year

Expenses

Previous Year

Reinsurance Commission

Other Direct Expenses

Current year

Previous Year

Current year

Total Other Direct
Expenses

Previous Year

Anticipated Endowment

Endowment Cum Whole Life

Whole Life

Foreing Employment Term

Micro Term

Special Term

Othes( to be Specified)

Total
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38. Employee Benefits Expenses

Fig.in NPR

Particulars Current Year Previous Year

Salaries 58,992,769 54,088,738
Allowances 50,150,315 43794777
Festival Allowances 7,352,600 6,556,880

Defined Benefit Plans -

i) Gratuity 5,696,809 3,954,213

ii) Others (to be Specified) -

Defined Contribution Plans -

i) Provident Fund/ Social Security Fund 5,919,157 5,044,468

ii) Others ( to be specified) -

Leave Encashments 16,973,724 4,380,274

Termination Benefits -

Training Expenses 1,905,192 1,009,070

Uniform Expenses -

Medical Expenses -

Insurance Expenses 354,411 61,907
Welfare - -
Others(Force Leave) 2,196,360 1,666,042
Others(Staff Incentive) 1,143,862 3,226,482
Others(EMI Vehicle Loan) 3,528,418 3,540,391
Sub-Total 154,213,617 127,323,242
Employees Bonus 19,907,719 4,242,738
Total 174,121,336 131,565,980

39. Depreciation and Amortization Expenses

Fig.in NPR

Particulars Current Year Previous Year
Amortization of Goodwill & Intangible Assets (Refer Note. 4) 827,724 827,724
Depreciation on Property and Equipment (Refer Note.5) 19,183,881 11,298,082

Depreciation on Investment Properties (Refer Note. 6) - -

Total 20,011,605 12,125,806
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40. Impairment Losses

Particulars

Impairment Losses on Property and Equipment, Investment Properties, Good-
will & Intangible Assets

Current Year

Fig.in NPR

Previous Year

i) Property and Equipment

ii) Investment properties

iii) Goodwill & Intangible Assets

Impairment Losses on Financial Assets

i) Investments

ii) Loans 5,235,679 2,335,335

iii) Other Financial Assets

iv) Cash and Cash Equivalents

v) Others ( to be Specified)

Impairment Losses on Other Assets

i) Reinsurance Assets

ii) Insurance Receivables

iii) Lease Receivables

iv) Others (to be Specified)
Total 5,235,679 2,335,335

41. Other Operating Expenses Fig. in NPR

Particulars Current Year Previous Year
Rent Expenses 12,361,607 23,190,920
Electricity and Water 1,375,749 1,289,906
Repair & Maintenance -
i) Building -
ii) Vehicle 309,270 204,863
iii) Office Equipments 78,030 160,694
iv) Others (Furnitures and Utensils) 138,164 150,690
Telephone & Communication 7103,410 7,300,556
Printing & Stationary 2,742,242 2,817,954
Office Consumable Expenses 136,746 324,968
Travelling Expenses
i) Domestic 1,469,164 1,591,165
ii) Foreign - -
Transportation Expenses 5,430,001 4,428,337
Agents Training 2,922,141 4,206,953
Agents Others 79,619,570 121,839,828
Insurance Premium 484,683 640,012
Security and Outsourcing Expenses 732,240 737,240
Legal and Consulting Expenses 1,232,021 924,465
Newspapers, Books and Periodicals 2,975 750
Advertisement & Promotion Expenses 1,096,642 1,165,316
Business Promotion 514,968 529,618
Guest Entertainment 174,908 229,751
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Fig.in NPR
Gift and Donations - 183,540
Board Meeting Fees and Expenses
i) Meeting Allowances 231,000 344,000
ii) Other Allowances 161,831 10,569
Other Committee/ Sub-committee Expenses
i) Meeting Allowances 103,000 111,000
ii) Other Allowances -
General Meeting Expenses 147,399 76,589
Actuarial Service Fee 2,571,896 4,316,509
Other Actuarial Expenses
Audit Related Expenses
i) Statutory Audit 339,000 339,000
ii) Tax Audit - -
iii) Long Form Audit Report - -
iv) Other Fees 93916 291,371
V) Internal Audit 226,000 226,000
vi) Others (to be Specified) - -
Bank Charges 77,530 101,481
Fee and Charges 2,785,709 2,483,981
Postage Charges 364,689 384,506
Foreign Exchange Losses 2,272 -
Others (Staff Entairment & Hospitality) 2,767,367 2,641,695
Others (Stamp Expenses) 213,270 260,640
Others (Management Expenses (FE)) (190) 6,768,978
Others (Office Cleaning Exp.) 453,240 381,506
Others (Miscellaneous Exp.) 189,959 127,892
Others (Writeoff) 1,120,415 44254
Sub-Total 134,372,834 190,827,497
Medical examination fee 1,506,873 3,062,220
Fines, interest, Late Fees and Penalties - -
Total 135,879,707 193,889,716

42. Finance Cost o

Fig.in NPR

Particulars Current Year Previous Year

Unwinding of discount on Provisions

Unwinding of discount on Financial Liabilities at Amortised Costs

Interest Expenses - Bonds

Interest Expenses - Debentures

Interest Expenses - Term Loans

Interest Expenses - Leases 5,120,772 -

Interest Expenses - Overdraft Loans

Others (to be Specified)

Total 5,120,772 -
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43. Income Tax Expense

a) Income Tax Expense

@ PrOBDU LiFe | o

Fig.in NPR

Particulars Current Year Previous Year

Current Tax

i) Income Tax Expenses for the Year

ii) Income Tax Relating to Prior Periods 432,161 652,319

Deferred Tax For The Year

i) Originating and reversal of temporary differences (3,365,772) (2,356,702)

ii) Changes in tax rate

iii) Recognition of previously unrecognised tax losses

iv) Write-down or reversal

v) Others ( to be Specified)

Income Tax Expense (2,933,611) (1,704,383)
b) Reconciliation of Taxable Profit & the Accounting Profit Fig.in NPR

Particulars Current Year Previous Year

Accounting Profit Before Tax 179,169,466 49,207,223

Applicable Tax Rate 25% 25%

Tax at the applicable rate on Accounting Profit 44,792,367 12,301,806

Add: Tax effect of expenses that are not deductible for tax purpose 273,393,736 258,981,829

Less: Tax effect on exempt income and additional deduction (1,573,048,629) (393,349,329)

Less: Adjustments to Current Tax for Prior Periods

Add/ (Less): Others(to be Specified)

Income Tax Expense (1,254,862,526) (122,065,694)

Effective Tax Rate

OR
Particulars Current Year

Accounting Profit Before Tax

Previous Year

Income Tax Expense

Average Effective Tax Rate

Less: Tax effect of expenses that are not deductible for tax purpose

Add: Tax effect on exempt income and additional deduction

Add: Adjustments to Current Tax for Prior Periods

Add/ (Less): Others( to be Specified)

Applicable Tax Rate -

Note : Nil Income tax expense is due to negative assessable Income (i.e Taxable Loss)

AL it affis ufddiger 20R/0To
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a) Post Employment Benefit - Defined Contribution Plans
For the year ended Ashadh 28, 2080 (July 13, 2023 ) the company has recognised an amount of NPR.16,973,724 as

an expenses under the defined contribution plans in the Statement of Profit or Loss.

b) Post Employment Benefit - Defined Benefit Plans
For Defined Benefit Plans, the cost of providing benefits is determined using the Projected Unit Credit Method,

with Actuarial Valuations being carried out.

c) Total Expenses Recognised in the Statement of Profit or Loss

Fig.in NPR
ployee Bene > A Othe ded Liab
) ) Current year Previous Year Current year Previous Year
Current service cost 6,220,373 6,356,153
Past service cost -
Net interest cost (a-b) 1,501,132 1,135,832
2.bllriw;2;ieosa ?é%eg)se on defined benefit 1501132 1135.832
b. Interest (income) on plan assets -
Net Acturial Losses/(Gains) 9,252,219 (3111,71)
Delneg benelt oot e worsma|  esmoane| - :

d) Remeasurement effects recognised in Statement of Other Comprehensive Income (OCl)

DBO

a. Actuarial (gain)/ loss due to financial assumption changes in

Current year

Previous Year

A o o

Current year

Previous Year

b. Actuarial (gain)/ loss due to experience on DBO

c. Return on plan assets (greater)/ less than discount rate

Total actuarial (gain)/ loss included in OCI

e) Total cost recognised in Comprehensive Income

Cost recognised in Statement of Profit or Loss

Current year

Previous Year

A ® o

Current year

Previous Year

Remeasurements effects recognised in OCI

Total cost recognised in Comprehensive Income

J1ai aIffcs glidceT 200Q/0T0
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f) Change in Defined Benefit Obligation Fig.in NPR

Particulars

Defined benefit obligation as at the beginning of the year 16,014,889 13,606,097 - -
Service cost 6,220,373 6,356,153 - -
Interest cost 1,501,132 1,135,832 - -
Benefit payments from plan assets (8,036,760) (1,971,482) - -
Actuarial (gain)/ loss - financial assumptions 9,252,219 (3111,71) - -
Actuarial (gain)/ Loss - experience - - - -
Defined Benefit Obligation as at Year End 24,951,853 16,014,889 - -

g) Change in Fair Value Of Plan Assets

| Employee Benefit Plan | Any Other Funded Liability

Current year | Previous Year | Current year

Particulars

Previous Year

Fair value of plan assets at end of prior year

Interest Income

Expected return on plan assets

Employer contributions

Participant contributions

Benefit payments from plan assets

Transfer in/ transfer out

Actuarial gain/ (loss) on plan assets

Fair value of Plan Assets as at Year End = - -

h) Net Defined Benefit Asset/(Liability)

Employee Benefit Plan Any Other Funded

Particulars

Defined Benefit Obligation 24,951,853 16,014,889 - -

@ PrOBDU LiFe | o

Fair Value of Plan Assets - -

Liability/ (Asset) Recognised in Statement of Financial Position 24,951,853 16,014,889 - -

i) Expected Company Contributions for the Next Year

Employee Benefit Plan

Particulars
Current year Previous Year

Expected company contributions for the next year - - -

j) Reconciliation of amounts in Statement of Financial Position

Employee Benefit Plan Any Other Funded Liability

Particulars

Net defined benefit liability/(asset) at prior year end 16,014,889 13,606,097

Defined benefit cost included in Statement of Profit or Loss 16,973,724 4,380,274

Total remeasurements included in OCI - -

Acquisition/ divestment - -

Employer contributions (8,036,760) (1,971,482)

Net defined benefit liability/(asset) 24,951,853 16,014,889 -

J1a aiffes Ufeidiger 200Q/0TO
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k) Reconciliation of Statement of Other Comprehensive Income

Employee Benefit Plan Any Other Funded Liability

Particulars

Cumulative OCI - (Income)/Loss, beginning of period

Total remeasurements included in OCI

Cumulative OCI - (Income)/Loss - - R

I) Current/Non - Current Liability Fig.in NPR

Employee Benefit Plan Any Other Funded Liability

Particulars

Current Liability 4,310,127 4,460,773
Non - Current Liability 20,641,726 11,554,116
Total 24,951,853 16,014,889 -
m) Expected Future Benefit Payments Fig. in NPR

Employee Benefit Plan Any Other Funded Liability

Particulars

Within 1year 4,310,127
Between 1-2 years 3,856,445
Between 2-5 years 7945578
From 6 to 10 6,771,740
Total 22,883,890 - -

n) Plan assets

Particulars Current year Previous Year
(% Invested) (% Invested)

Government Securities (Central and State)

Corporate Bonds (including Public Sector bonds)

Mutual Funds

Deposits

Cash and bank balances

Others (to be Specified)

Total - - -

o) Sensitivity Analysis

Employee Any Other
Benefit Plan Funded Liability

Particulars
Current | Previous | Current | Previous
VCELS Year VCELS Year

Effect in Defined Benefit Obligation Due to 1% Increase in Discount Rate

Effect in Defined Benefit Obligation Due to 1% Decrease in Discount Rate

Effect in Defined Benefit Obligation Due to 1% Increase in Salary Escalation Rate

Effect in Defined Benefit Obligation Due to 1% Decrease in Salary Escalation Rate

Effect in Defined Benefit Obligation Due to 1% Increase in Attrition Rate

Effect in Defined Benefit Obligation Due to 1% Decrease in Attrition Rate

It affes ufddicaT 2002/0co  NRAY
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p) Assumptions

Particulars Employee Benefit Plan | Any Other Funded Liability
Discount Rate 8.00%
Escalation Rate (Rate of Increase in Compensation Levels) 10.00%

PS1to 5:20%
6 to 10: 15%
T to15: 5%
16 to 50: 2%

Attrition Rate (Employee Turnover)

NALMT2009

Mortality Rate During Employment

45. Fair Value Measurements

(i) Financial Instruments by Category & Hierarchy

This section explains the judgements and estimates made in determining the Fair Values of the Financial
Instruments that are (a) recognised and measured at fair value and (b) measured at Amortised Cost and for
which Fair Values are disclosed in the Financial Statements.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has
classified its financial instruments into Three Levels prescribed as per applicable NFRS.

Current Year Previous Year

Particulars
FVTPL FVOCI FVTPL FVOCI Amortised Cost

Fig. in NPR

Investments

i) Investment in Equity Instru-
ments

Investment in Equity (Quoted) 1 49,285,200 44,698,803

Investment in Equity (Unquoted) 3

ii) Investment in Mutual Funds 1 32,740,600 4,817,292

iii) Investment in Preference
Shares of Bank and Financial Insti-
tutions

iv) Investment in Debentures 3 598,129,000 496,209,821 -

V) Investment in Bonds (Nepal
Government/ NRB/ Guaranteed by 3 - -
Nepal Government)

vi) Fixed Deposits 3 4,635,827,332 362,940,692

vii) Others (to be specified)

Loans

343,221,582

230,126,961

Other Financial Assets

15,511,71

15,683,044

Cash and Cash Equivalents

162,707,041

261,582,415

Total Financial Assets

82,025,800

5,855,396,666

545,725,916

870,333,111

Borrowings

Other Financial Liabilities

89,863,806

813,838,591

Total Financial Liabilities

89,863,806

813,838,591

AW il anfifos gfaidicet 200-/0T0
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Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using valuation
techniques which maximises the use of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to determine Fair Value of an instrument are
observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included
in Level 3. There is no transfer of Financial Instruments between different levels as mentioned above
during the year.

(i) Valuation Technique Used to Determine Fair Value
a) Use of quoted market prices or dealer quotes for similar instruments
b) Fair Value of remaining financial instruments is deermined using discounted cash flow analysis

(iii) Valuation Process
The finance and accounts department of the Company performs the valuation of financial assets and
liabilities required for financial reporting purposes. Discussion on valuation processes and results are held at
least once in a year.
The main level 3 inputs are derived and evaluated as follows:
a) Discount rate is arrived at considering the internal and external factors.
b) Discounting has been applied where assets and liabilities are non-current, and the impact of the
discounting is material.

(iv) Fair Value of Financial Assets and Liabilities Measured at Amortised Cost Fig.in NPR

Previous Year

Current Year

Particulars
Investments
i) Investment in Preference Shares of Bank and
Financial Institutions
ii) Investment in Debentures 598,129,000 573,678,271 496,209,821 | 496,209,821
iii) Investment in Bonds (Nepal Government/ ) )
NRB/ Guaranteed by Nepal Government)
iv) Fixed Deposit 4,635,827,332 4,635,827,332 362,940,692 | 362,940,692
v) Others (to be Specified)
Loans
i) Loan to Associates - -
ii) Loan to Employees 7,258,712 7,258,712 7,007,933 7,007,933
iii) Loan to Agent 3,248,959 3,248,959 12,920,747 12,920,747
iv) Loan to Policyholders 332,713,911 332,713911 210,198,280 210,198,280
v) Others (to be Specified)
Other Financial Assets 15,5171 15,511,771 15,683,044 15,683,044
Total Financial Assets at Amortised Cost 5,692,689,625 5,668,238,896 1,104,960,518 | 1,104,960,518
Borrowings
i) Bonds - -
ii) Debentures - -
iii) Term Loans - Bank and Financial Institution - -
iv) Bank Overdrafts - -
v) Others (to be Specified) - -
Other Financial Liabilities 89,863,806 89,863,806 813,838,591 813,838,591
Total Financial Liabilities at Amortised Cost 89,863,806 89,863,806 813,838,591 | 813,838,591

The fair values of the above financial instruments measured at amortised cost are calculated based on cash flows discounted
using current discount rate. The carrying amounts of cash and cash equivalents are considered to be the same as their fair

values due to their short-term nature.

J1ai aIffcs glidceT 200Q/0T0
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46. Insurance Risk

Insurance risk includes the risk of incurring higher claims costs than expected owing to the random nature
of claims, frequency and severity and the risk of change in the legal or economic conditions of insurance or
reinsurance cover. This may result in the insurer having either received too little premium for the risks it has
agreed to underwrite and hence has not enough funds to invest and pay claims, or that claims are in excess of
those expected.

The Company seeksto minimiseinsurance riskthrough a formalised reinsurance arrangement with an appropriate
mix and spread of business between classes of business based on its overall strategy. This is complemented by
observing formalised risk management policies.

The Company considers insurance risk to be a combination of the following components of risks:
a) Product development
b) Pricing
c) Underwriting and
d) Claims Handling
e) Reinsurance
f) Reserving

a) Product development:
The Company principally issues the following types of Life Insurance contracts:
e Endowment
e Anticipated Endowment
e Endowment Cum Whole Life
e Whole Life
e Foreign Employment Term
e Other Term
e Special Term
e Others (to be Specified)”

The above risk exposure is mitigated by the diversification across a large portfolio of insurance contracts and
geographical areas. The variability of risks is improved by careful selection and implementation of underwriting
strategies, which are designed to ensure that risks are diversified in terms of type of risk and level of insured benefits.

Furthermore, strict claim review policies to assess all new and ongoing claims, regular detailed review of claims
handling procedures and frequent investigation of possible fraudulent claims are put in place to reduce the risk
exposure of the Company. The Company further enforces a policy of actively managing and promptly pursuing claims,
in order to reduce its exposure to unpredictable future developments that can negatively impact the business.

b) Pricing:

The pricing of an insurance product involves the estimation of claims, operational and financing costs and the
income arising from investing the premium received. The pricing process typically comprises collecting data
on the underlying risks to be covered, determining the pricing assumptions and the base rate, setting the final
premium rate, and monitoring the review of the appropriateness of pricing.

The Company collects adequate data to validate the reasonableness of the underlying assumptions used for
pricing. The base rate represents the amount required to meet the value of anticipated benefits, expenses, and
margins for risks and profit. Data primarily relates to the company’s own historical experience and that of the
industry where relevant. These may be supplemented by other internal and external data, and could include
trends observed in claims costs and expenses.

Pricing is done by modelling all identified risks, using appropriate methodologies depending on the complexity
of the risks and available data. Adequate buffers are kept in the premiums to cushion against the risk that actual
experience may turn out to be worse than expected.
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c) Underwriting:

The Company’s underwriting process is governed by the by the internal underwriting procedures. Some of the
actions undertaken to mitigate underwriting risks are detailed below:

i) Investments are made on the training and development of underwriting and claims management staff, including
those attached to the distribution network.

ii) Application of Four-Eye principle on underwriting process.

iii) Pre-underwriting inspections are made on new business over a predetermined threshold to evaluate risk prior
to acceptance.

iv) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

v) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of these
covers.

d) Claims handling:

The Company considers insurance claim risk to be a combination of the following components of risks:
i) Mortality Risk — risk of loss arising due to policyholder death experience being different than expected
ii) Longevity Risk — risk of loss arising due to the annuitant living longer than expected
iii) Investment Return Risk —risk of loss arising from actual returns being different than expected
iv) Expense Risk — risk of loss arising from expense experience being different than expected
v) Policyholder Decision Risk — risk of loss arising due to policyholder experiences

(lapses and surrenders) being different than expected

Assumptions
The assumptions that have the greatest effect on the statement of financial position and statement of profit or loss
of the Company are listed below:

Current Year Previous Year
Particulars Mortality | Investment Lapse & Discount | Mortality | Investment Discount
Surrender Surrender

Rates Return Rate Rates Return Rate
Rate Rate

Lapse and

Life Insurance 140% 6% 6% 140% 6% 6%

Sensitivities

The life insurance claim liabilities are sensitive to the key assumptions as mentioned in the table below.

The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions held
constant, showing the impact on gross and net liabilities, profit before tax and profit after tax. The correlation of assumptions
will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the impact due to changes in
assumptions, assumptions had to be changed on an individual basis.

Current Year Previous Year
Particulars A(;I:::‘g:t?;:s Increase/ (Decrease) | Increase/ (Decrease) c:::;‘:?ii/ (Gez;s Inz:::::)/ ilze-
on Gross Liabilities on Net Liabilities Liabilities Net Liabilities
Mortality Rate +50% 3,254,663,313.71 3,254,663,313.71 2383921540 2383921540
Longevity +10%
Discount Rate +1% 2,417,827,489.40 2,417,827,489.40 1501477680 1501477680
Mortality Rate -50% 2,773,284,811.40 2,773,284,811.40 1749052842 1749052842
Longevity -10%
Discount Rate -1% 3,932,155,921.53 3,932,155,921.53 2927671987 2927671987

e) Reinsurance

The Company purchases reinsurance as part of its risks mitigation programme. Premium ceded to the reinsurers is in accordance
with the terms of the programmes already agreed based on the risks written by the insurance companies. Recoveries from
reinsurers on claims are based on the cession made in respect of each risk and is estimated in a manner consistent with the
outstanding claims provisions made for the loss. Although we mitigate our exposures through prudent reinsurance arrangements,
the obligation to meet claims emanating from policy holders rests with the Company. Default of reinsurers does not negate this
obligation and in that respect the Company carries a credit risk up to the extent ceded to each reinsurer.
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f) Reserving

Insurance Contract Liabilities are created to cover this risk based on the actuarial valuation report.

The table below sets out the concentration of risk associated with above mentioned products. Risk as at year end has been
measured as insurance contract liabilities and disclosed as below:

Current Year Previous Year

Liabilities Assets Liabilities Liabilities ance Assets
Endowment 2,170,491,601 - 2,170,491,601 1,427,245,834 - | 1427245834
Anticipated Endowment 412,207,244 - 412,207,244 315,524,004 - 315,524,004
Endowment Cum Whole Life 334,751,487 - 334,751,487 201,665,291 - 201,665,291
Whole Life - - - - - -
Foreign Employment Term 59,463,446 - 59,463,446 108,035,149 - 108,035,149
Other Term 8,070,962 - 8,070,962 8,038,294 - 8,038,294
Special Term 9,274,951 - 9,274,951 11,884,673 - 11,884,673
Others (Endowment Non Par) 484,156,821 - 484,156,821 347,708,901 - 347,708,901
Total 3,478,416,513 -| 3,478,416,513 2,420,102,146 - | 2,420,102,146

47. Financial Risk
The Company'’s activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk

Credit risk is the risk of financial loss as a result of the default or failure of third parties to meet their payment
obligations to the Company. Thus, for an insurance contract, credit risk includes the risk that an insurer incurs a
financial loss because a reinsurer defaults on its obligations under the reinsurance contract.

The following policies and procedures are in place to mitigate the Company’s exposure to credit risk:

a) Company has credit risk policy which sets out the assessment and determination of what constitutes credit
risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to the
Company'srisk committee. The policy is regularly reviewed for pertinence and for changesin the risk environment.
b) Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by
entering into agreement with more than one party. At each reporting date, management performs an assessment
of creditworthiness of reinsurers and updates the reinsurance purchase strategy, ascertaining suitable allowance
for impairment.

c) The company deals with only creditworthy counterparties and obtains sufficient collateral where appropriate,
as a means of mitigating the risk of financial loss from defaults.

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 32,2079

- Expected Carrying
Particulars Gross Carrying Amount Expec;tfe g;:;tla:\blhty Credit Amount After
Losses Provision
o Loss allowance Loan to Employees 9343268 | 2,335335 7,007,933
Credit Risk has not measured at
significantly increased |12 months Loan to Agents 12.920747 _ 12.920747
since initial recognition | expected credit - —
losses Loan to Policyholders 210,198,280 - 210,198,280

Credit Risk has
significantly increased

o - Loss allowance
and not credit impaired

measured at life-
time expected
Credit Risk has credit losses
significantly increased
and credit impaired
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Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 28,

Expected Expected Carrying

Particulars Gross Carrying Amount | probability of Credit Amount Af-
Default Losses ter Provision

Loss allowance Loan to Employees 10,409,051 3,150,339 7,258,712

measured at 12 Loan to Agents 7,669,634 | 4,420,675 3,248,959
months expected

credit losses Loan to Policyholders 332,713,911 332,713,911

Credit Risk has not
significantly increased since
initial recognition

Credit Risk has significantly
increased and not credit Loss allowance
impaired measured at life-
time expected
credit losses

Credit Risk has significantly
increased and credit impaired

Reconciliation of Loss Allowance Provision

Measured at life-time expected credit losses
Measured at 12 months

R expected credit losses Credit Risk has
significantly increased
and not credit impaired

Credit Risk has significantly
increased and credit impaired

Loss Allowance on Ashadh 32, 2079 2,335,335

Changes in loss allowances 5,235,679

Write-offs

Recoveries

Loss Allowance on Ashadh 28, 2080 7,571,014 - -

ii) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. In respect of catastrophic events there is
also a liquidity risk associated with the timing differences between gross cash out-flows and expected reinsurance
recoveries.

Maturity of Financial Liabilities:

The table below summarises the Company's Financial Liabilities into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Liabilities.

Current Year Previous Year

Particulars

More than
5 Year

Borrowings

Other Financial Liabilities

Total Financial Liabilities - = - - -

iii) MARKET RISK

al) Foreign Currency Risk Exposure

Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liabilities
and solvency and to suffer actual financial losses as a result of changes in value between the currencies of its
assets and liabilities and its reporting currency. The Company does not maintain foreign currency denominated
assets in its investment portfolios and as such is not exposed to foreign exchange risk related to investments.

The Company has no significant concentration of currency risk. The amount with reinsurer is settled in Nepali Rupee.

Alternative note for Foreign Currency Risk Exposure (where there is Foreign Currency Risk)

Operation of the Company has exposed it to foreign exchange risk arising from foreign currency transactions, with
respect to the USD and Currency A. The risk is measured through a forecast of highly probable foreign currency
cash flows. The objective of the hedges is to minimise the volatility of the NPR cash flows of highly probable forecast
transactions.
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The Company’s exposure to foreign currency risk at the end of the reporting period expressed in NPR, are as follows:

Current Year Previous Year
Particulars

Currency A Currency A

Investments

Loans

Insurance Receivables

Other Financial Assets

Less: Derivative Assets

i) Foreign exchange forward contracts - Sell Foreign Currency

ii) Foreign exchange option contracts - Sell Foreign Currency

Net Exposure to Foreign Currency Risk/ (Assets) -

Insurance Payables

Other Financial Liabilities

Less: Derivative Liabilities

i) Foreign exchange forward contracts - Buy Foreign Currency

ii) Foreign exchange option contracts - Buy Foreign Currency

Net Exposure to Foreign Currency Risk/ (Liabilities) -

a2) Foreign Currency Risk - Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated
financial instruments and the impact on the other components of equity arising from foreign forward exchange
contracts, foreign exchange option contracts designated as cash flow hedges

Impact on other
component of equity

Current Year Previous Year Current Year Previous Year

Impact on profit after tax

Particulars

USD sensitivity

NPR/ USD - Increases by 10% *

NPR/ USD - Decreases by 10% *

Currency A sensitivity

NPR/ USD - Increases by 10% *

NPR/ USD - Decreases by 10% *

* Holding all other variable constant

bl) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

The major interest rate risk that the Company is exposed to is the discount rate for determining insurance
liabilities.

b2) Interest Rate Sensitivity

Profit or Loss is sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by 1%
which is reasonably possible based on Management's Assessment would have the following effect on the Profit
After Tax.
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Particulars Current Year Previous Year

Interest Rate - Increase By 1%*

Interest Rate - Increase By 1%*

* Holding all other variable constant

cl) Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in equity prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or by factors affecting
all similar financial instruments traded in the market.

The Company has invested in equity securities and the exposure is equity securities price risk from investments
held by the Company and classified in the statement of financial position as fair value through OCI.

c2) Sensitivity

The table below summarises the impact of increase/decrease of the index in the Company's equity and impact
on OCI for the period. The analysis is based on the assumption that the equity index had increased/ decreased
by 1% with all other variables held constant, and that all the Company's equity instruments moved in line with

the index.

Particulars Current Year Previous Year

Interest Rate - Increase By 1%*

Interest Rate - Increase By 1%*

* Other components of equity would increase/decrease as a result of gains/ (losses) on equity securities classified as fair
value through other comprehensive income.

48. Operational Risk

Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadequate or failed internal processes,
people and systems or external events. When controls fail to perform, operational risks can cause damage to reputation, have
legal or regulatory implications or can lead to financial loss. The Company cannot expect to eliminate all operational risks, but by
initiating a rigorous control framework and by monitoring and responding to potential risks, the Company is able to manage the
risks. Controls include effective segregation of duties, access controls, authorisation and reconciliation procedures, staff education
and assessment processes, including the use of internal audit. Business risks such as changes in environment, technology and
the industry are monitored through the Company’s strategic planning and budgeting process.

49. Climate Risk

Climate risk refers to the potential financial and operational impacts that arise from climate change and related environmental
factors. For businesses, understanding and managing climate risk is crucial due to its potential to affect financial stability,
operational efficiency, and regulatory compliance.Thus, while measuring the business implications of climate change, the
manner in which climate-related risks and opportunities are likely to affect current and future financial performance in terms
of major impact categories (e.g. Revenues, Expenditure, Assets etc.) shall be assessed. Recognizing the uncertainty associated
with the impact of climate change, suitable scenario analysis and stress testing mechanism for assessment of forward-looking
climate change risks shall be developed. During the evaluation of the climate change related risks, following impacts of the
climate change related risks shall be taken into consideration:technology and the industry are monitored through the Company’s
strategic planning and budgeting process.

i) Increased seasonal mortality due to heat waves, floods, wildfires, storms etc.)

ii) Changes in population demographics and their mortality / morbidity characteristics.

iii) Hamper on the premium payment capacity of insured due to the impact of climate change in the business environment.

iv) Potential changes in assumptions that may lead tO material impacts on current reserving assumptions.

Company has a separate risk management department that oversees the climate risk related activities and disclosures. The risk
management department reports to the Risk Management, Monitoring and Supervision Committee wherein climate related
issues and activities are dicussed and resolved, if any. Company in coming days shall implement innovative plans and increase
stringency of its policies for climate risk management.
Company has set following targets for management of climate change risk for the year as follows:
i.  Tofocus on digitaization of Operations by minimizing paper use at head office as well as branch level.
ii) Toset eco- friendly office environment wherein office equipments having carbon emmison to be replaced with
electronic ones with limited usage through power protocals.
iii) Toimplement Electronic Proposal and E-KYC Form so as to reduce the use of paper which ultimately contributes in
green ecosystem.
iv) To plant trees at Branch and Head Office levels by collborating with local bodies and NGOs on varios ocassions.
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50. Capital Management

The Company’s objectives when managing Capital are to:

a) Safeguard their ability to continue asa going concern so that they can continue to provide returnsfor shareholders
and benefits for other stakeholders, and

b) Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders or issue new shares.

Regulatory minimum paid up capital

Life insurance companies were required by the Directive of Nepal Insurance Authority to attain a stipulated
minimum paid up capital of NPR 5,00,00,00,000 by 31 Ashadh, 2080. As on the reporting date, the company'’s paid
up capital is NPR 2,10,00,00,000.

Dividend
Particulars Current Year Previous Year

(i) Dividends recognised

Final dividend for the year ended Ashadh .., 20X1 of NPR .......... /-
(Ashadh ., 20X1 - NPR......... /-) per fully paid share

(ii) Dividends not recognised at the end of the reporting period

51. Earnings Per Share Fig.in NPR
Particulars Current Year Previous Year
Profit For the Year used for Calculating Basic Earning per Share 182,103,077 50,911,606

Less: Dividend on Preference Share - -

Add: Interest saving on Convertible Bonds - -

Profit For the Year used for Calculating Diluted Earning per Share 182,103,077 50,911,606
Welghted Average Number of Equity Shares Outstanding During the Year For Basic 21000,000 14,000,000
Earning per Share

Adjustments for calculation of Diluted Earning per Share:

i) Dilutive Shares

ii) Options

iii) Convertible Bonds

Welghtgd Average Number of Equity Shares Outstanding During the Year for Dilut- 21,000,000 14.000,000
ed Earning Per Share

Nominal Value of Equity Shares 100 100
Basic Earnings Per Share 8.67 3.64
Diluted Earnings Per Share 8.67 3.64

Proposed Bonus Share - _

Weighted Average Number of Equity Shares Outstanding During the Year for Restat-
ed Earning Per Share

Restated Basic Earning Per Share

Restated Diluted Earning Per Share
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d) Reconciliation of Assets
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Fig.in NPR

Particulars Current Year Previous Year
Segment Assets 4,188,945,265 4,333,191,556
Goodwill & Intangible Assets - 193,743
Property and Equipment 19,403,568 2,943129
Investment Properties - -
Deferred Tax Assets 5,040,237 1,665,078
Investment in Subsidiaries - -
Investment in Associates - -
Investments 1,694,931,918 412,862,759
Loans 109,431,748 23,012,696
Current Tax Assets 38,369,813 9,260,820
Other Assets 4,867,057 3,800,960
Other Financial Assets 36,829,410 1,568,304
Cash and Cash Equivalents 51,877,029 26,158,242
Total Assets 6,149,696,046 4,814,657,287
e) Reconciliation of Liabilities Fig. in NPR
Particulars Current Year Previous Year

Segment Liabilities 172,698,992 2,972,045,611
Provisions 11,858,686 244,679,011
Deferred Tax Liabilities -

Current Tax Liabilities -

Other Financial Liabilities 28,651,909 81,383,860
Other Liabilities 40,325,908 4,164,422
Total Liabilities 253,535,495 3,302,272,903
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

RECOMMENDATORY NOTES TO THE FINANCIAL STATEMENTS

53. Related Party Disclosure

(a) Identify Related Parties
Holding Company:
Subsidiaries:

Associates:
Fellow Subsidiaries:
Key Management Personnel:

1. Mr. Ramesh Kumar Bhattarai-CEO

2. Mr. Kamal Panthi-Dy CEO
3. Mr Rameshwor Shrestha-Dy CEO

4. Mrs Sapana Devkota Kharel-Sr AGM
5. Mr Prashanta Raj Dhamala-Sr AGM
6. Mr. Manoranjan Raman Sharma-Chairman

7. Mr. Suresh Sapkota-Director
8. Mrs. Samjhana Aryal-Director
9. Mr. Umesh Lal Shrestha-Director

10. Mr. Rabi Raj Bhattarai-Independent Director

(b) Key Management Personnel Compensation:

Fig.in NPR

Particulars Current Year Previous Year
Post-employment benefits 5127796 -
Other long-term benefits - -
Termination benefits - -
Total 33,771,696 17,511,642
Payment to Chief Executive Officer (CEO) Fig.in NPR
Particulars Current Year Previous Year
Annual salary and allowances 7,449,941 6,890,000
Performance based allowances
i) Employee Bonus 1,082,697 672,420
ii) Benefits as per prevailing provisions
iii) Incentives
Insurance related benefits
i) Life Insurance 2,337,278 388,745
ii) Accident Insurance
iii) Health Insurance (including family members) 2,264,384 -
Total 13,134,299 7,951,165
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(c) Related Party Transactions:
Fig.in NPR

Holding

Subsidiaries | Associates ol Ly I 2

RRLtEs Qi Company Subsidiaries Personnel

Premium Earned

Current Year

Previous Year

Commission Income

Current Year

Previous Year

Rental Income

Current Year

Previous Year

Interest Income

Current Year

Previous Year

Sale of Property & Equipment

Current Year

Previous Year

Purchase of Property & Equipment

Current Year

Previous Year

Premium Paid

Current Year

Previous Year

Commission Expenses

Current Year

Previous Year

Dividend

Current Year

Previous Year

Meeting Fees

Current Year

Previous Year

Allowances to Directors

Current Year 334,000 334,000

Previous Year 455,000 455,000

Others (Board Meeting Expense)

Current Year 161,831 161,831

Previous Year 10569 10,569
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(d) Related Party Balances:

Particulars Holding

Subsidiaries | Associates Fe'llgw' G B S
Company Subsidiaries Personnel

Receivables including Reinsurance
Receivables

Current Year

Previous Year

Other Receivables(to be Specified)

Current Year

Previous Year

Payables including Reinsurance
Payables

Current Year

Previous Year

Other Payables (to be Specified)

Current Year

Previous Year

ARl wict anffas et Qowe/0C0
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54. Leases
(a) Leases as Lessee

(i) Operating Leases:
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The Company has various operating leases ranging from two years to ten years for office space and parking lot.
These lease contract do not contain Non-cancellable periods. The leases are renewable by mutual consent and
contain escalation clause. Rental expenses for operating leases recognised in the Statement of Profit and Loss for
the year is NPR 12,361,607.00 (Ashadh 32,2079/ July 16, 2022: NPR 23,190,920.00).

For the first time adoption of lease, the effect has been recognized as under:

Fig.in NPR
Particulars Right to Use Asset Lease Liability
Lease Identify as on Shrawan 01, 2079 52,546,188 48,897,350
Add: Addition 4,370,665 4,370,665
Less: Depreciation (15,997,452) -
Add: Interest Expenses - 5,120,772
Less: Payment against Lease - (10,411,049)
Closing Balance as on Ashadh 28, 2080 40,919,401 47,977,738

Following notes are considered while calculating Right to Use Asset and Lease Liablity.

a) Company has not considered Leases that has a lease term of 12 months or less and lease with Present Value less

than 5 Lacs while calculatin Right to Use Assets.

b) Present value has been condsidered from FY 2078-79 and difference in Right to Use Asset and Lease Liablity has
been charged in the opening adjustment of Retined Earning, schedule 17 (e).

Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments

Current Year

Previous Year

i) Not Later than 1year

ii) Later than 1year and not later than 5 years

iii) Later than 5 years

(ii) Finance Lease:

The Company holds assets under finance leases. Future minimum lease payments and lease liability at the end of

the year is given below:

Future Minimum Lease Payments

i) Not Later than 1year

Current Year

Previous Year

ii) Later than 1year and not later than 5 years

iii) Later than 5 years

Total Future Minimum Lease Payments

Less: Effect of Discounting

Finance lease liability recognised

(b) Leases as Lessor

(i) Operating Leases:

The Company has leased out certain office spaces that are renewable on a periodic basis. Rental income received during the year
in respect of operating lease is NPR ............... (Ashadh .., 20X1/ July .., 20X1: NPR. .......................). Details of assets given on operating

lease as at year end are as below.

J1ai aIffcs glidceT 200Q/0T0
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Disclosure in respect of Non-cancellable lease is as given below:

Future Minimum Lease Income Current Year Previous Year

i) Not Later than 1year

ii) Later than 1year and not later than 5 years

iii) Later than 5 years

(ii) Finance Lease:
The Company has given assets under finance leases. At the year end receivables under finance lease agreements
fall due as follows:

Current Year Previous Year

Particulars Unearned Unearned

Gross . Net Gross . Net
Finance Finance

Investment Investment Investment Investment
Income Income

i) Not Later than 1year

ii) Later than 1year and not
later than 5 years

iii) Later than 5 years

Total

55. Capital Commitments

Estimated amount of contracts remaining to be executed in capital accounts and not provided for
Particulars Current Year Previous Year

Property and Equipment

Investment Properties

Goodwill & Intangible Assets

Total

56. Contingent Liabilities
Estimated amount of contracts remaining to be executed in capital accounts and not provided for (net of
advances)

Particulars Current Year Previous Year

Claims against Company not acknowledged as debts

a) Income Tax

b) Indirect Taxes

c) Others (to be Specified)

Total

57. Events occuring after Balance Sheet
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58. Assets Pledged as Security (only if pledged)

The carrying amount of assets pledged as security are:

Particulars Current Year Previous Year

Reinsurance Receivables

Investments in equity

Fixed Deposits

Property and Equipment

Others (to be Specified)

Total

59 Corporate Social Responsibility
The company has appropriated 1% of net profit for corporate social responsibility.

60 Miscellaneous

(i) All amounts are in Nepalese Rupees unless otherwise stated.
(ii) All figures are in the Nearest Rupee & Rounded off.

It s ufddcaT 2002/0co ALY
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

MAJOR FINANCIAL INDICATORS

Fig.in NPR
Previous Year
Particulars Indicators
EQUITY:
1 Net worth NPR 2,417744,038 | 1516,367,849 1,480,033,203 1,504,538,117 | 1,442,061,225
2 Number of Shares No.s 21,000,000 14,000,000 14,000,000 14,000,000 14,000,000
3 Book value per shares NPR 1513 108.31 105.72 107.47 103.00
4 Net Profit NPR 182,103,077 | 50,911,606 5,203,216 62,476,891 8,703,586
5 Earning per Shares (EPS) NPR 8.67 3.64 0.37 4.46 0.62
6 Dividend per Shares (DPS) NPR N/A N/A N/A N/A N/A
7 Market Price per Shares (MPPS) NPR N/A N/A N/A N/A N/A
8 Price Earning Ratio (PE Ratio) Ratio N/A N/A N/A N/A N/A
9 Change in Equity % 50 - - - -
10 Return on Equity % 9.26 3.40 0.35 424 0.60
n Capital to Total Net Assets Ratio % 86.86 92.33 94.59 93.05 97.08
12 Capital to Technical Reserve Ratio % 60.37% 57.85% 99.22% 167.02% 532.85%
13 Affiliate Ratio %
BUSINESS:
14 First Year Premium Growth Rate %
Endowment % (23.47) 17.66 (29.88) 202.89 N/A
Anticipated Endowment % (60.64) (27.82) 69.69 - N/A
Endowment Cum Whole Life % (46.64) (3.34) 4491 - N/A
Whole Life % - - - - N/A
Foreign Employment Term % (100.00) 339.53 28.23 99.75 N/A
Other Term % 2.01 324.67 62.54 - N/A
Special Term % (75.46) (18.86) 25310 (86.76) N/A
Others (Endowment Non Par) % (12.43) (4.23) (3.35) (19.72) N/A
15 Renewal Premium Growth Rate % N/A
Endowment % 59.54 96.91 632.22 - N/A
Anticipated Endowment % 46.27 265.16 - - N/A
Endowment Cum Whole Life % 52.80 148.56 - - N/A
Whole Life % - - - - N/A
Foreign Employment Term % - - - - N/A
Other Term % 73.53 268.31 - - N/A
Special Term % - - - - N/A
Others (Endowment Non Par) % 13.25 2572 186.15 - N/A
16 Single Premium Growth Rate % N/A
Endowment % (74.66) (49.66) (83.58) 222.45 N/A
Anticipated Endowment % (91.93) (34.33) (93.15) - N/A
Endowment Cum Whole Life % (100.00) (29.61) (42.53) - N/A
Whole Life % - - - - N/A
Foreign Employment Term % - (100.00) 28.23 99.75 N/A
Other Term % (76.66) (22.23) 4512 - N/A
Special Term % (75.46) (18.86) 25310 (86.76) N/A
Others (Endowment Non Par) % - - - - N/A
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17 Total Direct Premium Growth Rate % (1.33) 44,08 29.94 24557 N/A
18 g‘fg;”;;ﬁ?ﬁ;premwm/ Gross Insur- % 97.60 9617 97.64 98.75 99.41
19 Reinsurance Ratio % 2.40 3.83 1.25 0.59
Reinsurance Commission Income/ o
20 Gross Reinsurance Premium % N/A N/A N/A N/A N/A
21 Gross Premium Revenue/ Equity % 76.41 ne.l1e 80.62 62.04 17.95
22 Net Premium Revenue/ Equity % 74.57 m.7 78.72 61.27 17.85
23 Gross Insurance Premium/Total Assets % 26.09 33.47 36.92 35.23 14.24
24 Return on Revenue % 8.77 2.70 0.38 598 218
25 Net Profit/ Gross Insurance Premium % 1.35 313 0.46 719 3.46
26 Return on Investments and Loan % 9.99 9.41 1N.43 10.81 10.05
EXPENSES:
27 'a\"nacr;agsergﬁgﬁn”penses/ Direct Insur- % 19.55 20.3] 27.41 21.99 24.91
28 ?ggjgfeiilgi‘;i:::fr‘ses/ Total Man- % 2794 38.32 4060 39.60 23.69
29 E:;g'r?gjse expenses/ Management % 4916 3855 4010 39.83 47
20 ?gfg:ﬁffjri Expenses/ Direct Insur- % 546 778 113 1267 827
3 Elrgype"e’z ee expenses/ Number of Em- Amt. 774,943 633,449 558,743 514,749 295,275
32 Expense Ratio % 2916 2814 38.40 44.73 5135
33 Commission Ratio % 14.09 1618 18.79 12.84 n.27
34 Direct Business Acquisition Ratio % 39.61 33.52 16.10 13.48 827
35 Operating Expense Ratio % 21.58 2359 3122 36.33 3191
ASSETS:
36 Increment in Investment held % 28.76 86.66 2523 25.60 -
37 Return on Assets % 3.31 129 0.19 2.95 0.49
38 hfgr?t;erm Investments/Total Invest- % 94.67 84.73 93.40 9394 83.89
39 Sr;::’r:;sterm Investments/Total Invest- % 533 1527 6.60 6.06 161
40 ;‘;tcae' 'C”(;’rftsrtarz‘f Eitaf;ih‘;aez/ Gross Insur- % 162.69 180111 171.83 23251 564.43
4 Investment in Unlisted Shares and %
Debtors/ Total Net Assets °
42 Investment in Shares/ Total Net Assets % 2.04 2.95 0.59 - -
43 Agent loan / Number of Agents Per agent 221.80 499.35 2,170.30 2,818.00 19,813.29
44 Liquidity Ratio % 160.06 36.87 970.89 77770 1,301.71
LIABILITIES:
45 Solvency Margin % 2.21 137 1.42 1.58 1.36
46 :_r?;:gielli’gzr;t in Gross Insurance Contract % 4373 7.52 6832 219.04 B
47 Net Tgchmcal Re§erve/ Average Net % 295 226 268 456 .
Premium of Previous 3 Years
Endowment % 531 543 3.70 15.42 -
Anticipated Endowment % 13.94 17.69 21.00 - -
Endowment Cum Whole Life % 31.06 40.92 4733 - -
Whole Life % - - - - -
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Foreign Employment Term % 64.73 123.97 87.47 23773 -
Other Term % 860.36 2,094.01 1,982.24 - -
Special Term % 1,943.39 772.99 420.93 472.4] -
Others (Endowment Non Par) % 33.84 31.61 24.29 56.20 -
48 Actuarial Provision Amt. 3,478,416,513 2,420,102,146 1,410,94 4,864 838,247,542 262,738,666
49 Technical Provisions/ Total Equity % 165.10 171.57 100.30 59.72 18.77
50 Insurance Debt/ Total Equity %
51 Outstanding Claim/ Claim Paid % 4.28 8.87 0.21 65.79 0
5 No. of Out;tanding Claim/ No. of Inti- % 6.58 1236 223 0 0
mated Claims
53 | Total Number of Inforce Policies No.s 39,422 31612 23,316 1,705 2,777
54 | Lapse Ratio % 13.26 16.87 22.37
Number of Renewed Policy/ Last
55 | Year's Total Number of In Force % 67.29 71.64 74.80 79.33 0
Policies
56 Number of Intimated Claim/ Total %
Number of In Force Policy °
57 Declared Bonus Rate Per'000 30-55 30-52 40-52 40-52 50-52
58 Interim Bonus Rate Per'000 30-55 30-52 40-52 40-52 50-52
OTHERS:
59 Number of Offices No.s 49 67 63 62 47
60 | Number of Agents No.s 34579 25875 18,558 10,765 3,521
61 Number of Employees No.s 199 201 222 215 140
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PRABHU MAHALAXMI LIFE INSURANCE LIMITED

(Former Mahalaxmi Life Insurance Limited)

BOARD OF DIRECTORS REPORT

A) Information related to Life Insurer
1) Date of establishment: Shrawan 17,2072 (August 2, 2015)
2) Insurer licence date : 2075/10/01

3) Insurance business: Life Insurance

4) Date of commencement of business : 2075/10/01

B) Declaration of Board of Directors

1) Tax, service charges, fine and penalties to be paid under laws & regulation whether paid or not
Tax, service charges, fine and penalties to be paid under laws & regulation are paid whenever required.

2) Share structure of the insurer, changes if any in line with prevailing laws & regulation
Additional 70 crore worth of pomoter shares issued and alotted during the Financials Year with new paid up capital
increased to 210 Crores.

3) Whether solvency ratio as prescribed by Nepal Insurance Authority is maintained or not
Solvency ratio prescibed by Nepal Insurance Authority is met and the ratio is 2.21.

4) a) Statement regarding assets that financial amount contained in SOFP are not overstated than it's fair value. The assets
of the company that financial amount contained in SOFP are not overstated than it's fair value.
b) Measurement basis of the assets recognized in financial statements.

The measurement basis of the assets recognized in financial statements are mentioned in the Notes
to the Financial Statements.

5) Declaration on investment made by insurer that are in line with prevailing laws.
Investment made by the Company are in line with prevailing laws.

6) Number of claim settled within the year and outstanding claim number and time frame to settle the outstanding claim.
Total 2918 Claims (Death, Surrender and Survival )were settled within the year and 192 Claims are outstanding at the year end.
The outstanding claim will be settled after the documentation process.

7) Declaration on compliance with the provision of Insurance Act 2079, Insurance Regulation, Company Act 2063, NFRSs and
other prevailing laws & regulation to which insurer shall adhere to and any non compliance with reasons thereof.
Company had complied with the provision of Insurance Act 2049, Insurance Regulation 2049, Company Act 2063, NFRSs
and other prevailing laws & regulation to which it shall adhere to.

8) Declaration that the appropriate accounting policy has been consistently adopted.
Appropriate accounting policy based on NFRS has been consistently adopted by the Company.

9) Declaration on Financial Statements as at Reporting Date that the insurer’s Financial Position and Financial Performance
are presented true & fairly.
The Company’s Financial Position and Financial Performance as at reporting date are presented true & fairly.

10) Declaration that Board of Directors have implemented adequate and appropriate provision to safeguard the assets and for
identification and mitigation against losses due to fraud, embezzlement and irregularities.

The Company hasimplemented adequate and appropriate provision like physiscal verification of assets on reglar interval to
safeguard the assets and for identification and mitigation against losses due to fraud, embezzlement and irregularities.

11) Declaration that Financial Statements have been prepared based on going concern basis.
The Company has prepared Financial Statement based on going concern basis.

12) Declaration that the internal control system is commensurate with the size, nature & volume of the insurer’s business.
The internal control system of the company is adequate and effective based on the size, nature & volume of the
business.

13) Declaration that the insurer has not conducted any transactions contrary to Insurance Act, 2079, Insurance Regulation,
Companies Act, 2063, related regulations and directions with any person, firm, company and insurer’s director or with any
entity in which insurer’s director has interest.

The Company has not conducted any such transactions.

14) Disclosure on any penalties, levied by Nepal Insurance Authority for the particular financial year.
No penalties have been levied by Nepal Insurance Authority..

15) Other disclosure which is deemed appropriate by Board of Directors/management
No any further disclosure to be made.
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